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We currently have 61 exchange-traded funds (ETFs) focused on equities that have been in live trading since before
December 31, 2016. Looking at the five best- and the five worst-performing ETFs from this list in 2017 could help us gain
better insight regarding what is driving global equity performance this year.
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WisdomTree China ex-State-Owned Enterprises Fund CXSE 0.32% 9/19/12 50.69% 16.30% 11.50% N/A  11.41% 50.84% 16.52% 11.83% N/A  11.42%
WisdomTree Emerging Markets ex-State-Owned Enterprises Fund XSOE 0.32% 12/10/14 27.36% N/A  N/A  N/A  862% 27.98% N/A  N/A  N/A  9.08%
WisdomTree India Earnings Fund EPI  0.84% 2/22/03 17.12% 5.50% 677% N/A  0.92% 17.60% 5.80% 6.97% N/A  0.90%
WisdomTree Europe Domestic Economy Fund EDOM 0.48% 10/29/15 36.70%  N/A NfA N/A  14.07% 37.19% N/A N/A N/A 14.07%
WwisdomTree Emerging Markets Consumer Growth Fund EMCG 0.32% 9/27/13 13.35% 2.26%  Nfa N/A 240% 13.87% 247%  N/A N/A 2.40%
WisdomTree United Kingdom Hedged Equity Fund DXPS 0.48% 6/28/13 11.00% 7.94% N/A N/A B.04%  10.35% 7.81%  N/A N/A 7.58%
WisdomTree U.5. SmallCap Dividend Fund DES  0.38% 6/16/06 14.98% 1231% 14.16% 8.30%  841%  1M4.97% 12.33% A% 8.30%  841%
WisdomTree U.5. SmallCap Quality Dividend Growth Fund DGRS 0.38% 7/25/13 1436% 1123% N/A  N/A  10.23% 14.43% 11.27% N/A  NA  10.22%
WisdomTree Japan Hedged Financials Fund DXJF 0.48% 4/8/14 30.87% 3.21% N/A  N/A  556% 29.49% 3.11%  N/A N/A 6.04%
WisdomTree Middle East Dividend Fund GULF 0.88% 7/16/03 6.90% -6.01% 7.56% N/A  031% 631% -6.57% 751% N/A  0.00%
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Sources: WisdomTree, FactSet, with data from 12/31/16 to 11/2117.

Performance is historical and does nat quarantee future resuits, Current performance may be lower or higher than quoted. Investment returns and principal
value of an investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less than their original cost. Performance data for
the most recent month-end is available at www.wisdomiree.com.

WisdomTree shares are bought and sold at market price (not NAY) and are not individually redeemed from the Fund. Total retums are calculated using the daily 4:00
p.m. EST net asset value (NAV). Market price returns reflect the midpoint of the bid/ask spread as of the close of trading on the exchange where Fund shares are
listed. Market price retums do not represent the retums you would receive if you traded shares at other times.
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e WisdomTree China ex-State-Owned Enterprises Fund (CXSE): China’s equity market has been on fire in 2017.
CXSE tracks the WisdomTree China ex-State-Owned Enterprises Index, which eliminates exposure to companies in
which China’s government has a greater than 20% ownership stake. Looking at the top five holdings of CXSE as of
November 21, 2017, we saw that three of them, Ping An Insurance Group, Alibaba Group and Tencent Holdings,
had greater than 100% returns in U.S. dollar terms for this year-to-date period. In fact, nearly 40% of the fund's
exposure was in firms that had seen their shares appreciate by more than 100% in 2017. While it's impossible to
know how far this incredible rally can go, we believe that in a bigger-picture sense it speaks to the potential of

China’s new economy tech firms and their strong growth potential®.

o WisdomTree Emerging Markets ex-State-Owned Enterprises Fund (XSOE) & WisdomTree Emerging
Markets Consumer Growth Fund (EMCG): XSOE tracks the WisdomTree Emerging Markets ex-State-Owned

Enterprises Index, which takes a broad-based exposure to emerging markets but eliminates those constituents that
have greater than 20% ownership by government entities. EMCG tracks the total return performance of the
WisdomTree Emerging Markets Consumer Growth Index, an exposure that emphasizes a consumer-focused tilt to
a broad-based emerging markets exposure. Both Indexes shift away from the very large market capitalization “old-
economy” companies, like those in the Energy and Materials sectors, that tend to either operate globally or be
majority-owned by governments, and this has worked well in 2017.

e WisdomTree India Earnings Fund (EPI): EP| tracks the WisdomTree India Earnings Index, and on its February 22,
2008, inception, it was the first U.S.-listed ETF that gave investors exposure to physical shares on India‘s local

equity market.? As with any emerging market country in the last period of nearly 10 years, there have been ebbs
and flows, but we focus a lot on India’s potential and are extremely encouraged by many of the reforms and
developments we've seen this year. For a deeper look at our thoughts on India, please click here.

e WisdomTree Europe Domestic Economy Fund (EDOM): EDOM tracks the WisdomTree Europe Domestic
Economy Index. In 2017, we've found that investors have been attracted to the idea of European equities from a

few angles. 1) There was an appreciation of an uptick in economic sentiment within Europe. 2) There was a
perception of increased aggregate demand occurring on the ground within Europe. 3) There was a desire for
eurozone or at least “ex-United Kingdom” exposure, due largely to Brexit's uncertainties. 4) With the euro
appreciating more than 11.6% year-to-date versus the dollar through November 21, 2017, we saw a desire for

exposure to the currency among some investors.® The WisdomTree Europe Domestic Economy Index ticks all of
these boxes.

Five Worst-Performing Equity Funds at WisdomTree Still Positive

The first thing that stands out to us for 2017 through November 21 is the fact that all five of WisdomTree’s worst-
performing ETFs still delivered positive returns. What this really indicates is how strongly global equities have performed
over this period.

e WisdomTree Middle East Dividend Fund (GULF): GULF tracks the WisdomTree Middle East Dividend Index
which, most interestingly, just added exposure to Saudi Arabia’s equities, which until recently were inaccessible to
foreign investors. The price-to-earnings ratio for this Index is between 10x to 11x both forward and trailing 12-

month earnings,* a valuation level not easy to find in global equities today.

e WisdomTree Japan Hedged Financials Fund (DXJF): DXJF tracks the WisdomTree Japan Hedged Financials
Index. Japanese Financials® have been among the worst-performing sectors in Japan year-to-date in 2017, up only

about 3.26% during a period where the market® is up more than 17%.” Since the September 8, 2017, low in the U.S.

10-Year Treasury of about 2.03%,8 Japan’s Financials have done better—up nearly 12%—but this is still a sector
with close to a single-digit price-to-earnings ratio.
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o WisdomTree U.S. SmallCap Quality Dividend Growth Fund (DGRS) & WisdomTree U.S. SmallCap Dividend
Fund (DES): DGRS tracks the WisdomTree U.S. SmallCap Quality Dividend Growth Index, while DES tracks the
total return performance of the WisdomTree U.S. SmallCap Dividend Index. We wrote here about the Russell 2000
Index—specifically, how firms with the lowest return on equity, negative earnings or no dividends actually were
tending toward outperformance in U.S. small caps during 2017. While we remain hopeful about the potential for
some type of tax announcement from the government, we recognize that after a very strong 2016 (over 30%

cumulative returns for both DGRS and DES?), the slow pace of the U.S. government's process has made U.S. small-
cap equity performance tough to come by.

e WisdomTree United Kingdom Hedged Equity Fund (DXPS): DXPS tracks the WisdomTree United Kingdom
Hedged Equity Index. This strategy has been hit on two fronts. 1) The British pound has appreciated against the

U.S. dollar from $1.23 to $1.33, more than 7%.'0 2) Investors are very unsure about what Brexit will mean in the
coming years, in many cases preferring to avoid U.K. exposure altogether.

Whether you are looking for opportunities in the marketplace where momentum is running (China tech, emerging
markets, India and the European domestic economy) or looking for opportunities where markets have lagged other parts
of the world (the Middle East, the United Kingdom, Japanese financials and U.S. small caps), this look at top and bottom
performers might give you a year-end shopping list from which to choose.

TSource for all data within CXSE bullet: Bloomberg, with data from 12/31/16 to 11/21/17.
2Sources: WisdomTree, Bloomberg.

3Sources: WisdomTree, Bloomberg, with appreciation of the euro vs. the U.S. dollar measured from 12/31/16 to
11/21/17.

4Sources: WisdomTree, FactSet, with data as of 11/21/17.

°Refers to MSCI Japan Financials Index.

®Refers to MSCI Japan Index.

’Sources: WisdomTree, Bloomberg, with period from 12/31/16 to 11/21/17.
8Sources: WisdomTree, Bloomberg.

?Source: WisdomTree, with period from 12/31/15 to 12/31/16.

10Sources: WisdomTree, Bloomberg, with period from 12/31/16 to 11/21/17.

Important Risks Related to this Article

There are risks associated with investing, including possible loss of principal. Foreign investing involves special risks, such
as risk of loss from currency fluctuation or political or economic uncertainty. Some Funds focuses their investments in
China, the Middle East, Japan, India and the United Kingdom, thereby increasing the impact of events and
developments associated with these regions which can adversely affect performance. Investments in emerging or offshore
markets are generally less liquid and less efficient than investments in developed markets and are subject to additional
risks, such as risks of adverse governmental regulation and intervention or political developments. The Fund's exposure
to certain sectors may increase its vulnerability to any single economic or regulatory development related to such sector.
As a Fund can have a high concentration in some issuers, the Fund can be adversely impacted by changes affecting those
issuers. Funds focusing their investments on certain sectors increase their vulnerability to any single economic or
regulatory development. This may result in greater share price volatility. Investments in currency involve additional
special risks, such as credit risk, interest rate fluctuations and derivative investments, which can be volatile and may be
less liquid than other securities, and more sensitive to the effect of varied economic conditions. As a Fund can have a
high concentration in some issuers, the Fund can be adversely impacted by changes affecting those issuers. Due to the
investment strategy of certain Funds, they may make higher capital gain distributions than other ETFs. Please read the
Funds' prospectuses for specific details regarding the Funds' risk profile.

Double-digit returns were achieved primarily during favorable market conditions. Investors should not expect that such
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favorable returns can be consistently achieved. A fund’s performance, especially for very short time periods, should not
be the sole factor in making your investment decision.

References to specific securities and their issuers are for illustrative purposes only and are not intended to be, and should
not be interpreted as, recommendations to purchase or sell such securities.

The Global Industry Classification Standard (“GICS") was developed by and is the exclusive property and a service mark
of MSCI Inc. (“MSCI") and Standard & Poor's (“S&P"), a division of The McGraw-Hill Companies, Inc., and is licensed for
use by WisdomTree Investments, Inc. Neither MSCI, S&P nor any other party involved in making or compiling the GICS
or any GICS classifications makes any express or implied warranties or representations with respect to such standard or
classification (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all
warranties of originality, accuracy, completeness, merchantability and fitness for a particular purpose with respect to any
such standard or classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their affiliates
or any third party involved in making or compiling the GICS or any GICS classifications have any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits), even if notified of the possibility of
such damages.

For standardized performance and the most recent month-end performance click here NOTE, this material is intended
for electronic use only. Individuals who intend to print and physically deliver to an investor must print the monthly
performance report to accompany this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, fixed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.

Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or findings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any financial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an "as is” basis and the user of this information assumes the entire risk of any use made of this information. MSClI, each of
its affiliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss profits) or any other damages (

WWW.MSCi.com)

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom, Tripp Zimmerman, Michael
Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel,
Ryan Krystopowicz, Jianing Wu, and Brian Manby are registered representatives of Foreside Fund Services, LLC.

WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

Market Capitalization : Market cap = share prices x number of shares outstanding. Firms with the highest values receive
the highest weights in approaches designed to weight firms by market cap.

Cyprus, Estonia, Finland, France, Germany, Greece, Ireland, Italy, Latvia, Luxembourg, Malta, the Netherlands, Portugal,
Slovakia, Slovenia and Spain (source: European Central Bank, 2014).

Brexit : an abbreviation of “British exit” that mirrors the term Grexit. It refers to the possibility that Britain will withdraw

Price-to-earnings (P/E) ratio : Share price divided by earnings per share. Lower numbers indicate an ability to access
greater amounts of earnings per dollar invested.

Forward contracts : Agreements to buy or sell a specific currency at a future date at an agreed upon rate.

Trailing 12-month earnings : is the sum of a company's earnings for the previous 12 month.

Valuation : Refers to metrics that relate financial statistics for equities to their price levels to determine if certain

10- Year Treasury : a debt obligation of the U.S. government with an original maturity of ten years.

Russell 2000 Index : Measures the performance of the small-cap segment of the U.S. equity universe. The Russell 2000 is
a subset of the Russell 3000 Index representing approximately 10% of the total market capitalization of that index. It
includes approximately 2000 of the smallest securities based on a combination of their market cap and current index
membership.

Return on Equity (ROE) : Measures a corporation’s profitability by revealing how much profit a company generates with
the money shareholders have invested.

MSCI Japan Financials Index : designed to measure the equity market performance of the Financials sector of Japan.

MSCI Japan Index : A market cap-weighted subset of the MSCI EAFE Index that measures the performance of the
Japanese equity market.
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