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From the start of Abenomics —essentially November 30, 2012—through November 4, 2014, the (TOPIX) is up a
cumulative 82%." This strong performance may inspire people to ask whether they've missed the rally, especially if over
the same period:? ¢ The S&P 500 Index is up 48%. ® The MSCI EAFE Index is up 22%. ® The MSCI Emerging Markets
Index is up 5%. The bottom line is that, even in the face of these returns, we believe that the window of opportunity is
still open. A Decade’s Worth of Context One way to contextualize the Abenomics move in Japan is to place today’s
market levels into a historical context. The figure looks at the last decade. Japanese Equities and Yen Still not at
2007 Levels (11/4/2004 to 11/4/2014)
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Source: Bloomberg. You cannot invest directly in an Index. Past performance is not indicative of future results.

e Still Not Up to “Pre-
Crisis” Levels: Another way to think about 2007 levels is to suggest where markets were prior to the Global Financial
Crisis of 2008-09. As of November 4, 2014, the TOPIX was at 1369. That means it still needs to appreciate approximately
33% to reach1817, the value that it reached on February 26, 2007. At that time, the yen to U.S. dollar exchange rate was
approximately 121, implying that from the current level of almost 114, nearly 6% of further depreciation would be

needed.> e Profit expectations Improving: Even with the total returns of the TOPIX up more than 80% during the

Abenomics period?, profit expectations have increased nearly 72% over the same period. We believe this to be one of
the most important reasons why the valuation window in Japan has not closed. The S&P 500, the MSCI EAFE and the
MSCI Emerging Markets Indexes have not seen anywhere near this level of change in profit expectations. The forward
P/E ratio for the TOPIX has actually remained stable over this period, even in the face of the performance that was
experienced. e Actual Profits Close to Record Highs: While profit expectations have improved, we believe that it is
also important to note what actual profits have done. Using quarterly data from September 30, 2012 to June 30, 2014
(the latest available), we can see that profits have improved approximately 57%. In fact, as of the end of the first quarter

of 2014, Japanese profits had achieved record levels of over 17 trillion yen.> Room for Further Appreciation We believe
that the ultimate success of Abenomics will be judged over a period of multiple years, and while certain actions—
especially those from the Bank of Japan—have been significant, others, like structural “third arrow” reforms, will take
time. As we take in how far we've come in equity market rallies, we simply take this moment to remind people that: e
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The TOPIX is still more than 30% below its pre-crisis levels. ® Expectations of earnings for Japanese firms have been very
strong during Abenomics. ® Actual profits have achieved record highs during Abenomics. It's possible that this is just the

beginning for Japan. 'Source: Bloomberg, with cumulative performance measured from 11/30/12 to 11/4/14.
2Source for performance of all three Indexes is Bloomberg, with cumulative performance measured from 11/30/12 to

11/4/14. 3Source: Bloomberg. “Source: Bloomberg, for period from 11/30/12 to 11/4/14. >Source: Policy Research
Institute of the Japan Ministry of Finance; income statement data, specifically ordinary profits, for period 9/30/12 to
6/30/14 used to approximate profit behavior during the Abenomics time frame of 11/30/12 to 11/4/14. Data published
quarterly.

Important Risks Related to this Article

Investments in currency involve additional special risks, such as credit risk and interest rate fluctuations. Investments
focused in Japan are increasing the impact of events and developments associated with the region, which can adversely
affect performance.

For standardized performance and the most recent month-end performance click here NOTE, this material is intended
for electronic use only. Individuals who intend to print and physically deliver to an investor must print the monthly

performance report to accompany this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, fixed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.

Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or findings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any financial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an "as is” basis and the user of this information assumes the entire risk of any use made of this information. MSClI, each of
its affiliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss profits) or any other damages (

WWW.MSCi.com)

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom, Tripp Zimmerman, Michael
Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel,
Ryan Krystopowicz, Jianing Wu, and Brian Manby are registered representatives of Foreside Fund Services, LLC.

WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

aimed at stimulating Japan’s economic growth.

Tokyo Stock Price Index (TOPIX) : A free float-adjusted market capitalization-weighted index that is calculated based
on all the domestic common stocks listed on the Tokyo Stock Exchange First Section.

Committee designed to represent the performance of the leading industries in the United States economy.

MSCI Emerging Markets Index : a broad market cap-weighted Index showing performance of equities across 23

emerging market countries defined as “emerging markets” by MSCI.

Profit expectations : Compilation of analyst estimates for earnings per share over the coming 12-month period. These
are estimates that may be subject to revision or prove to be incorrect over time.

Valuation : Refers to metrics that relate financial statistics for equities to their price levels to determine if certain

attributes, such as earnings or dividends, are cheap or expensive.
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