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Bloomberg announced the results of the Bloomberg Dollar Spot Index (BBDXY) rebalance for 2022. The new index 

weights will be effective on July 1, 2022. 

The process relied on currently available data on trade weights published by the Federal Reserve and foreign exchange 

(fx) turnover data from the Bank for International Settlements (BIS) Triennial Survey. 

Some notable changes occurred with this rebalance: 

• As previously announced in October 2021, the cap on Chinese yuan exposure was increased from 3% to 7% 

at this rebalance.  Increasing the cap acknowledges the growing presence of Chinese currency exposures within 

global portfolios. The new cap broadly aligned with the allocation to Chinese fixed income exposure within the 

Bloomberg Global Aggregate Index at the time of the announcement.  Without the cap, the Chinese Yuan 
exposure would be 11.11%. 

• The Taiwan dollar was included as the 11th currency in the basket (2.07%) for the coming year.  Taiwan 

qualified for selection when it became the 10th largest trading partner with the United States in the latest Federal 
Reserve release. 

• The current rebalance marks a shift to mid-year screening for the index.  The shift in timing was triggered 

to ensure availability of updated Federal Reserve trade data and to align with other Bloomberg currency 

indices. 

• The cap increases in Chinese Yuan and inclusion of the Taiwan dollar reduced exposure to many of the existing 

currencies, particularly the euro and the Japanese yen. Emerging market exposures increased to 24.25% of the 

basket from 18.5% previously. 

• Currencies from the Asia-Pacific region now constitute 33.4% of the basket, an increase of over 4% from last 
year’s target of 29.2%.  European currencies remain the largest weight at 46.5%. The Canadian dollar and the 

Mexican peso combine for the remaining 20.1%.  

 

ESTIMATED CURRENCY WEIGHTS FOR THE BLOOMBERG DOLLAR SPOT INDEX 

 

Source: Bloomberg. Subject to change, Methodology currently caps Chinese Yuan exposure at 7%. 

Currency Ticker
July 2022-

June 2023

Jan 2021-

June 2022 Difference

Euro EUR 30.98% 32.65% -1.67%

Japanese Yen JPY 13.51% 14.64% -1.13%

Canadian Dollar CAD 10.95% 11.94% -0.99%

British Pound GBP 10.55% 11.49% -0.94%

Mexican Peso MXN 9.17% 9.95% -0.78%

Chinese Renminbi CNH 7.00% 3.00% 4.00%

Swiss Franc CHF 4.98% 4.78% 0.20%

Australian Dollar AUD 4.77% 5.15% -0.38%

South Korean Won KRW 3.33% 3.43% -0.10%

Indian Rupee INR 2.68% 2.96% -0.28%

Taiwan Dollar TWD 2.07% 0.00% 2.07%
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Glossary 

Bloomberg Global Aggregate Index: The Bloomberg Global Aggregate Bond Index represents a close estimation of the 

performance that can be achieved by hedging the currency exposure of its parent index, the Bloomberg Global Aggregate 

Bond Index, a broad-based fixed-income index used by investors, to USD. One cannot invest directly in an index. Foreign 

exchange (fx) turnover: In the foreign exchange world, turnover is the total money value of all executed transactions in a 

given time period. The term can also apply to portfolio management, in that it measures how long a fund or investor holds 

on to the stocks after it is purchased. 

 

Investors should carefully consider the investment objectives, risks, charges and expenses of the Funds before 

investing. To obtain a prospectus containing this and other important information, please call 866.909.9473, or visit 

WisdomTree.com to view or download a prospectus. Investors should read the prospectus carefully before investing. 

There are risks associated with investing, including possible loss of principal.  Foreign investing involves special risks, such 

as risk of loss from currency fluctuation or political or economic uncertainty.  The Fund focuses its investments in specific 

regions or countries, thereby increasing the impact of events and developments associated with the region or country, which 

can adversely affect performance.  Investments in emerging, offshore or frontier markets are generally less liquid and less 

efficient than developed markets and are subject to additional risks, such as risks of adverse governmental regulation and 

intervention or political developments.  

Investments in currency involve additional special risks, such as credit risk and interest rate fluctuations.  Derivative 

investments can be volatile and these investments may be less liquid than other securities, and more sensitive to the effect 

of varied economic conditions. While the Fund attempts to limit credit and counterparty exposure, the value of an 

investment in the Fund may change quickly and without warning in response to issuer or counterparty defaults and changes 

in the credit ratings of the Fund’s portfolio investments. The Fund’s investment in repurchase agreements may be subject 

to market and credit risk with respect to the collateral securing the repurchase agreements and may decline prior to the 

expiration of the repurchase agreement term. As this Fund can have a high concentration in some issuers, the Fund can be 

adversely impacted by changes affecting such issuers. Unlike typical exchange-traded Funds, there are no indexes that the 

Fund attempts to track or replicate. Thus, the ability of the Fund to achieve its objectives will depend on the effectiveness of 

the portfolio.  Due to the investment strategy of the Fund, it may make higher capital gain distributions than other ETFs.  

Although the Fund invests in very short-term, investment grade instruments, the Fund is not a "money market" Fund, and it 

is not the objective of the Fund to maintain a constant share price. Please read the Fund’s prospectus for specific details 

regarding the Fund’s risk profile. 

WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.                         
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