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Lowest Highest Market

Historically, Investing in Higher-Quality Companies Enhanced Returns 

WisdomTree.com/investments

WisdomTree Approach to Quality

As markets respond to a rapidly changing macro environment, we believe focusing on quality

businesses as a core approach can help investors avoid some of the pitfalls associated with other

factors. By focusing on quality factors like return on equity (ROE) and return on assets (ROA), we 

believe we can identify companies that have the potential to increase profitability over time.

Source: Kenneth French Data Library, as of 12/31/2025. Period based on availability of annual operating profitability returns sorted into quintiles, which begins June 30, 1963. 
Market is the value-weight return of all Center for Research in Security Prices (CRSP) firms incorporated in the U.S. and listed on the NYSE, AMEX, or NASDAQ that meet 
specified criteria.  Top and bottom quintiles are shown for simplicity. P.A. = Per Annum. Past performance is not indicative of future results.

Additionally, layering in a dividend focused strategy can contribute to performance and income 

goals. Since 1978, dividends and reinvested dividends have contributed 70% of the U.S. stock 

market’s return, helping a $10,000 investment grow to nearly $2.4 million. 

Source: WisdomTree, Zephyr StyleAdvisor, 12/31/1978-12/31/2024. Past performance is not indicative of future results. You cannot invest directly in an index.

Compounded Dividends Reinvested vs. Price Returns

Profitability 
Quintile

Return 
(p.a.)

Sharpe 
Ratio

Highest 12.03% 0.49

Lowest 7.96% 0.18

Market 10.79% 0.41



WisdomTree QUALITY FOCUS

WisdomTree U.S. Quality Dividend Growth Fund
Seeks to track the investment results of dividend-paying large-cap companies with growth
characteristics in the U.S. equity market.

WisdomTree U.S. SmallCap Quality Dividend Growth Fund
Seeks to track the investment results of dividend-paying small-cap companies with growth
characteristics in the U.S. equity market.

WisdomTree International Hedged Quality Dividend Growth Fund
Seeks to provide exposure to dividend-paying companies with growth characteristics in the

developed world, ex the U.S. and Canada, while hedging exposure to fluctuations between the U.S.

dollar and foreign currencies.

WisdomTree International Quality Dividend Growth Fund
Seeks to track the investment results of dividend-paying companies with growth characteristics in the

developed world, excluding Canada and the United States.

HOW DO WE SCREEN FOR QUALITY?

START WITH DIVIDEND PAYING UNIVERSE
Our “all-weather” strategy starts by examining the broad dividend paying universe then 

removing companies whose earnings cannot support their dividends 
(Earnings Yield < Dividend Yield)

SCREEN FOR FUNDAMENTALS AND QUALITY CHARACTERISTICS

Selects companies with clean balance sheets, strong earnings growth and low 

underlying leverage via screening for ROE, ROA and Earnings Growth.

WEIGHT REMAINING BY FUNDAMENTALS

Dividend cash flow

WisdomTree.com/investments

DGRW

DGRS

IHDG

IQDG



WisdomTree.com/investments

Glossary

Center for Research in Security Prices (CRSP): A provider of data for stock market research, financial analysis, and economic forecasting. Dividend yield: A 

financial ratio that shows how much a company pays out in dividends each year relative to its share price. Earnings yield: The earnings per share for 
the most recent 12-month period divided by the current market price per share. The earnings yield (which is the inverse of the P/E ratio) shows the 
percentage of each dollar invested in the stock that was earned by the company. Return on assets (ROA): Firm profits (after accounting for all 
expenses) divided by the firm’s total assets. Higher numbers indicate greater profits relative to the level of assets utilized to generate them. Return on 
equity (ROE): Measures a corporation’s profitability by revealing how much profit a company generates with the money shareholders have invested. 

S&P 500 Index: A market capitalization-weighted benchmark of 500 stocks selected by the Standard and Poor’s Index Committee designed to 
represent the performance of the leading industries in the United States economy. Sharpe ratio: Measure of risk-adjusted return. Higher values 
indicate greater return per unit of risk, specifically standard deviation, which is viewed as being desirable.

Important Information

Investors should carefully consider the investment objectives, risks, charges and expenses of the Fund before 

investing. For a prospectus or, if available, the summary prospectus containing this and other important 

information about the fund, call 866.909.9473 or visit WisdomTree.com/investments. Read the prospectus or, if 

available, the summary prospectus carefully before investing.

There are risks associated with investing, including the possible loss of principal.

DGRW risk information: Growth stocks, as a group, may be out of favor with the market and underperform value stocks or the overall equity market. 

Growth stocks are generally more sensitive to market movements than other types of stocks. Dividends are not guaranteed, and a company currently 
paying dividends may cease paying dividends at any time. The Fund is non-diversified, as a result, changes in the market value of a single security 
could cause greater fluctuations in the value of Fund shares than would occur in a diversified fund. The Fund invests in the securities included in, or 
representative of, its Index regardless of their investment merit and the Fund does not attempt to outperform its Index. The composition of the Index 
is governed by an Index Committee and the Index may not perform as intended. Please read the Fund’s prospectus for specific details regarding the 

Fund’s risk profile.

DGRS risk information: Growth stocks, as a group, may be out of favor with the market and underperform value stocks or the overall equity market. 
Growth stocks are generally more sensitive to market movements than other types of stocks. Funds focusing their investments on certain sectors 
and/or smaller companies increase their vulnerability to any single economic or regulatory development. This may result in greater share price 

volatility. The Fund is non-diversified, as a result, changes in the market value of a single security could cause greater fluctuations in the value of Fund 
shares than would occur in a diversified fund. The securities of small-capitalization companies generally trade in lower volumes and are subject to 
greater and more unpredictable price changes than larger capitalization stocks or the stock market as a whole. Small-capitalization companies may be 
particularly sensitive to adverse economic developments as well as changes in interest rates, government regulation, borrowing costs and earnings. 
Dividends are not guaranteed, and a company currently paying dividends may cease paying dividends at any time. The Fund invests in the securities 

included in, or representative of, its Index regardless of their investment merit and the Fund does not attempt to outperform its Index. The 
composition of the Index is governed by an Index Committee and the Index may not perform as intended. Please read the Fund’s prospectus for 
specific details regarding the Fund’s risk profile. 

IHDG risk information: Foreign investing involves special risks, such as risk of loss from currency fluctuation or political or economic uncertainty. 
Growth stocks, as a group, may be out of favor with the market and underperform value stocks or the overall equity market. Growth stocks are 
generally more sensitive to market movements than other types of stocks. To the extent the Fund invests a significant portion of its assets in the 
securities of companies of a single country or region, it is likely to be impacted by the events or conditions affecting that country or region. Dividends 

are not guaranteed and a company currently paying dividends may cease paying dividends at any time. Derivative investments can be volatile and 
these investments may be less liquid than other securities, and more sensitive to the effect of varied economic conditions. As this Fund can have a high 
concentration in some issuers, the Fund can be adversely impacted by changes affecting those issuers. The Fund invests in the securities included in, 
or representative of, its Index regardless of their investment merit and the Fund does not attempt to outperform its Index. Due to the investment 

strategy of this Fund it may make higher capital gain distributions than other ETFs. Please read the Fund’s prospectus for specific details regarding the 
Fund’s risk profile.

IQDG risk information: Foreign investing involves special risks, such as risk of loss from currency fluctuation or political or economic uncertainty. 
Growth stocks, as a group, may be out of favor with the market and underperform value stocks or the overall equity market. Growth stocks are 
generally more sensitive to market movements than other types of stocks. Due to the investment strategy of this Fund, it may make higher capital gain 
distributions than other ETFs. Dividends are not guaranteed, and a company currently paying dividends may cease paying dividends at any time. The 
Fund invests in the securities included in, or representative of, its Index. The Index may not perform as intended. Please read the Fund’s prospectus for 

specific details regarding the Fund’s risk profile.

WisdomTree Funds are distributed by Foreside Fund Services, LLC.
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