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After the Federal Reserve hiked rates aggressively in 2022 to combat rising inflation pressures, rates rose to 

levels not seen in decades. Even after their recent bout of rate cuts, we believe interest rates will remain 

elevated and far from the low yields that characterized the post Global Financial Crisis period. Now with the 

Federal Reserve on easing path, investors should consider how to invest for what lies ahead, whether that is 

continuing with recently successful strategies in very short maturities or adding exposure with targeted 

exposures at key parts of the curve.  

 

To offer greater flexibility in securing high quality income at different points of the curve, WisdomTree has 

launched disciplined laddered exposures centered around the short end (1yr - 3yr) and intermediate (7-10yr) 

parts of the Treasury maturity spectrum. The WisdomTree 1-3 Year Laddered Treasury Fund follows the 

Bloomberg US Treasury 1-3 Year Laddered Index (“1-3 Year Index”) and provides an equal-weighted exposure 

across the maturity range using the most recently issued Treasuries in that range. The WisdomTree 7-10 Year 

Laddered Treasury Fund follows the Bloomberg US Treasury 7-10 Year Laddered Index (“7-10 Year Index”) and 

offers a disciplined exposure to bonds maturing 7 and 10 years; primarily the 10-year notes issued as part of the 

quarterly refunding. These Funds complement the WisdomTree Floating Rate Treasury Fund in offering a useful 

interest rate tool kit in positioning for different monetary policy and economic regimes. 

 

Keeping it Simple with Laddered Exposures to Short and Intermediate Treasuries 

 

The laddered strategy for each of these maturity ranges provides a simple and straightforward approach that 

offers discipline in diversifying risk across recently issued securities with the potential for high-quality income.  

 

The 1-3 Year Index features the most recently issued Treasury security that matures in each month, so 24 

constituent securities in all with each weighted at a little more than 4%. At each month’s rebalance, a new bond 

maturing in 3 years is added, the note that now maturities in less than a year is pushed out, and the note that 

has rolled down to two years in maturity is commonly replaced by the new issued 2-Year Treasury note. The 

weights are then reset to equal weighting. Over the last ten years, the index strategy provides a duration range 

between 1.83-2.02. Currently, the index has a duration of 1.91. (For every 100-basis point (bp) shock in interest 

rates, the price of strategy would move approximately +/- 1.91% based on this duration.) 
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Treasury issuance in intermediate maturities typically follows a quarterly cadence. Consequently, the 7-10 Year 

Index typically consists of the last 12 10-Year Treasury Notes that the Treasury has auctioned, the most recently 

issued security representing the longest point. Each security receives a market weight of 8.33%. The index adds 

and removes constituents on a quarterly basis but re-establishes the equal weighting monthly. Given the longer 

maturities, the 7-10 Year Index features more interest rate risk1 and a little more variability, relative to the 1-3 

Year Index. The current duration measure is 7.07 and the range over the last ten years is 7.07-8.25. 

  

 

What Role Can Laddered Exposures to Short and Intermediate Treasuries Play in Investor Portfolios? 

 

The laddered strategies provide critical building blocks that can serve a variety of functions within investor 

portfolios. At their core, the strategies offer a source of high-quality income for both conservative and 

sophisticated investors, that is straight-forward, intuitive and disciplined. For advisors, the strategies in 

conjunction with the WisdomTree Floating Rate Treasury strategy provide a tool kit to effectively manage their 

interest rate risk. With duration of 1.91 as of 3/31/2026, a 10% allocation to the 1-3 Year Index strategy would 

contribute about 0.191 in duration to the portfolio. The longer duration 7-10 Year strategy (7.07 as of 3/31/2026) 

would contribute a more significant 0.707 to the portfolio’s duration. More tactical investors could appreciate 

the positioning of the products around key points of the curve. The 2-Year Treasury curve is highly sensitive to 

expectations about Federal Reserve Policy and the intermediate part of the curve is more sensitive to change in 

long-term growth and inflation expectations. 

 
1Interest rate risk: The risk that an investment’s value will decline due to an increase in interest rates. 
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USSH – WisdomTree 1-3 Year Laddered Treasury Fund 

The WisdomTree 1-3 Year Index Laddered Treasury Fund (USIN) seeks to track the price and yield performance, 

before fees and expenses, of the Bloomberg US Treasury 1-3 Year Index Laddered Index. 
 

WisdomTree 1-3 Year Laddered Treasury Fund Quick Facts 

Ticker USSH 

Exchange NYSE 

Expense Ratio 0.15% 

Structure Open-end ETF. Registered under the Investment Company Act of 1940. 

Exposure Short-term Treasuries 

Objective 
The Fund seeks to track the price and yield performance, before fees and expenses, 

of the Bloomberg US Treasury 1-3 Year Laddered Index. 

Potential Duration 

Range* 

  

1.83-2.02 

USIN – WisdomTree 7-10 Year Laddered Treasury Fund 

The WisdomTree Floating Rate Treasury Fund (USIN) seeks to track the price and yield performance, before fees 

and expenses, of the Bloomberg U.S. Treasury 7-10 Year Laddered Index. 

 

WisdomTree 7-10 Year Laddered Treasury Fund Quick Facts 

Ticker USIN 

Exchange NYSE 

Expense Ratio 0.15% 

Structure Open-end ETF. Registered under the Investment Company Act of 1940. 

Exposure Targeted exposure to intermediate Treasuries 

Objective 
The Fund seeks to track the price and yield performance, before fees and expenses, of 

the Bloomberg U.S. Treasury 7-10 Year Laddered Index. 

Potential Duration 

Range* 

 

7.07-8.25 

*Hypothetical duration range of the index over the last ten years 

 

At WisdomTree, we do things differently. We build our ETFs with proprietary methodologies, smart 

structures and uncommon access to provide investors with the potential for income, performance, 

diversification and more. 

 

For more information about USSH or USIN, contact your WisdomTree representative or visit 

WisdomTree.com/investments.  
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Please see the WisdomTree Glossary for definition of terms and indexes. 

You cannot invest directly in an index. 
 
Investors should carefully consider the investment objectives, risks, charges and expenses of the Fund 
before investing. For a prospectus or, if available, the summary prospectus containing this and other 
important information about the fund, call 866.909.9473 or visit WisdomTree.com/investments. Read the 
prospectus or, if available, the summary prospectus carefully before investing. 
 
There are risks associated with investing, including possible loss of principal.  
 
USSH: U.S. Treasury obligations may provide relatively lower returns than those of other securities. Changes to 
the financial condition or credit rating of the U.S. government may cause the value to decline. Fixed income 
securities are subject to interest rate, credit, inflation, and reinvestment risks. Generally, as interest rates rise, 
the value of fixed-income securities falls. The Fund invests in the securities included in, or representative of, its 
Index regardless of their investment merit and the Fund does not attempt to outperform its Index. 
 
USIN: U.S. Treasury obligations may provide relatively lower returns than those of other securities. Changes to 
the financial condition or credit rating of the U.S. government may cause the value to decline. Fixed income 
securities are subject to interest rate, credit, inflation, and reinvestment risks. Generally, as interest rates rise, 
the value of fixed-income securities falls. The Fund invests in the securities included in, or representative of, its 
Index regardless of their investment merit and the Fund does not attempt to outperform its Index. 
 
Please read the Fund’s prospectus for specific details regarding the Fund’s risk profile. 
 

WisdomTree Funds are distributed by Foreside Fund Services, LLC. Foreside Fund Services, LLC, is not affiliated 

with the other entities mentioned. 

https://www.wisdomtree.com/investments/glossary

