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One of WisdomTree’s flagship value Funds made some notable changes at the start of the new year.

The WisdomTree U.S. Quality Shareholder Yield Fund (QSY) was rebranded as the WisdomTree U.S. Value
Fund (WTV). In addition, its expense ratio was reduced by 26 basis points (bps), to 12 bps.

While the name of the Fund has changed, its investment objective remains intact and continues to provide
exposure to high-quality companies that are cheaply valued relative to their fundamental characteristics.

WTV is currently valued at a steep discount to the Russell 1000 Value and S&P 500 indexes across
almost every measure of value, including a more than 30% discount to the value benchmarks on
price-to-earnings.

In our view, WTV uses one of the most effective measures of value to select its constituents—shareholder
yield. The companies in WTV are returning significant levels of capital, through dividend and buybacks,
relative to their market capitalization.

Price-to- | Fwd. Price-| Dividend Buyback |Shareholder| Price-to- Price-to- Price-to-

Earnings |to-Earnings | Yield Yield Yield Book Sales Cash Flow

WisdomTree U.5.

Value Fund 12.46% 12.2% 1.70% 5.60% 7.30% 2 8x 1.3x 9 9

Foasuil 3000 Vel 19.8x 16.8x 1.80% 1.10% 2.90% 2.8x 2.1% 13.0x
Indax

S&P 500 Index 26.1x 22.0x 1.20% 1.30% 2.60% 5.1x 3.2% 18.2x

Sources: WisdomTree, FactSet, FTSE Russell, S&P Global, as of 1273121, You cannot imvest directly in anindex.
For definitions of terms in the chart above, please visit the glossary.

Just prior to the WTV rebrand, the strategy was reconstituted and rebalanced. This process identifies
companies generating excess capital and returning it to shareholders, all while exhibiting superior quality
characteristics, like high return on equity as well as attractive profit and cash flow margins.

Before we launch into the details of the rebalance, let's recap WTV’s 2021 performance.
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WTV outperformed both the Russell 1000 Value Index and the S&P 500 Index in 2021, returning 30.2%
compared to 25.1% (+507 bps) for the Russell 1000 Value and 28.7% (+151 bps) for the S&P 500.

Relative to the value benchmark, WTV’s up capture was 106%, while its down capture was 100%. This
indicates that WTV outperformed the Russell 1000 Value during periods of positive performance and
performed in line with the benchmark during negative periods.
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Sources: WisdomTres, FactSet, Bloomberg, 58P Dow Jones indices, FTSE Russell, for the period 12/31/20-12/31/21. Past performance is not indicative of future results
You cannot invest directly in an index. WTV perfarmance at NAV.

As intended by the strategy’s mandate, the majority of WTV'’s outperformance was driven by having an
overweight allocation to the highest shareholder yield companies and underweight allocation to the low
shareholder yield and negative yielding companies.

2021 Performance Attribution vs. Russell 1000 Value Index
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Source: WisdomTree, FactSet, Russell forthe period 12/31/20-12/31/21. Past performance is not indicative of future results. You cannot imvest directly in anindex. WTV
perfarmance at MAV.

The WTV Rebalance Results

According to S&P Global, 2021 is expected to be a record year for share repurchases within the S&P 500
Index. Q3 2021 buybacks were $235 billion, surpassing the prior quarterly record of $223 billion. Similarly,
dividends are also expected to reach a new annual high in 2021.1

Such a high capital return environment provides an interesting backdrop for a shareholder yield focused
strategy like WTV.

By design, the rebalance process increased the aggregate shareholder yield characteristics of the Fund
while maintaining key quality metrics. With a shareholder yield of 7.4%, WTV is valued very attractively
relative to both the Russell 1000 Value and S&P 500 indexes, both below 3%. Notably, the strategy’s
price-to-earnings ratio of 12.4 times is half that of the S&P 500 Index and about 7 times cheaper than the
Russell 1000 Value Index.
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Return on

Equity

Constituent Dividend Buyback Shareholder Price-to- Return on
Count Yield Yield Earnings Assets
WTV Pre-Rebalance 128 80% 4.80% 6.60% 13.3x 4.00%
WTV Post-Rebalance 146 1.70% 5.70% 7.40% 12.4x 3.30%
Riissel 1000 Valie 848 1.90% 1.20% 3.00% 19.3x 2.70%
Index
S5&P 500 Index 505 1.30% 1.40% 2.60% 25.7x 3.90%

20020%
20.50%
13.40%

18.20%

Sources: WisdomTree, FactSat, S&P Global, FTSE Russell, as of 12/10/21. Past performance is not indicative of future results. You cannot inwvest directly in an index. Retum
or Assets = firm profits (after accounting for all expenses) divided by the firm's total assets. Higher numbers indicate greater profits relative to the level of assets utilized

to generate them.

In terms of sector changes and exposure, WTV remains tilted toward Financials and Consumer Discre-

tionary stocks, which currently offer higher shareholder yields on average. This subset includes names like

Voya and AutoNation, both which have returned over $1 billion in capital to shareholders over the trailing

12 months and boast a consistent history of large share repurchases.2

Interestingly, both WTV and the Russell 1000 Value Index have Health Care exposure within 80 bps of their

historical peaks. Companies like DaVita, Cigna and Quest Diagnostics have shareholder yields above 11%

and have reduced their share counts by 8%—-11% over the trailing 12 months.3

Financials 28.70%  22.00%  670% | ConsumerDiscretionary — ) 5%
Materials 6.70% 2.80% 3.90% Finsncials Y
Consumer Staples 2.00% 5.20% -3.20% M I —
formati
'Irr;fh:n[jog: fo TR SIS Information Technology - %
Energy 4.30% 6.40% -2.20% Industrials
Utilities 0.50% 2.60% -2.10% Energy
Industrials 10.90% 12.40% -1.50% Tl i R, SN (1.1%) m
COIEICON S Hond i, 0.90% Utilitiss
Services
:)CL:ﬂeLII;:E;V 16.80%  16.10%  0.70% SmsomeEi ) —
¥ Health Care (5.7%) m——
Health Care 11.80% 11.40% 0.40%
Shareholder Yield
Average Median Capi:;lb:?turn Sector Weight
Finar 7.00% 6.30% $175:93 28.70%
Consumer Discretionary 7.70% 6.30% $65.10 16.80%
Information Technology 6.50% 5.60% $147.42 12.30%
Health Care 6.30% 5.40% $83.65 11.80%
Industrials 5.50% 5.50% $35.67 10.90%
Materials 5.50% 5.60% $16.32 6.70%
Communication Services 7.80% 5.90% §$97.72 6.20%
Energy 6.20% 6.00% $28.93 4.30%
Consumer Staples 6.00% 4.90% $27.97 2.00%
7.10% 7.10% $£1.56 0.50%

Source: WisdomTree, FactSat, Bloomberg, FTSE Russell as of 12/10/21. Weightings aresubject to change. You cannet invest directly in an index.

New Year, New Look, Same High Shareholder Yield Strategy with a Quality Tilt
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WTV is a quantitative active strategy that combines a methodical approach to ranking stocks according
to their shareholder yield and quality scores, with the added ability to apply discretion where risks or
opportunities to the quantitative model are present.

At WisdomTree, we believe companies returning the most capital through dividends and buybacks can
create value for shareholders in the form of excess returns.

We believe today’s case for WTV is three-pronged and compelling—WTYV offers investors the potential for
1) higher quality and 2) higher capital return, at a 3) discounted valuation relative to benchmark indexes.

1https://lwww.prnewswire.com/news-releases/sp-500-buybacks-set-a-record-high-301449031.html

2 Sources: WisdomTree, FactSet, Bloomberg, as of 12/10/21. As of 12/10/21, WTV held AutoNation and
Voya at 1.1% and 0.8% weights, respectively.

3 Sources: WisdomTree, FactSet, Bloomberg, as of 12/10/21. As of 12/10/21, WTV held Cigna, DaVita and
Quest at 1.1%, 1.3% and 0.7% weights, respectively.
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Important Risks Related to this Article

For a prospectus, click here.

Performance is historical and does not guarantee future results. Current performance may be lower or
higher than quoted. Investment returns and principal value of an investment will fluctuate so that an
investor’s shares, when redeemed, may be worth more or less than their original cost. For the most recent
standardized performance, 30-day SEC yield and month-end performance click here.

WisdomTree shares are bought and sold at market price (not NAV) and are not individually redeemed from
the Fund. Total returns are calculated using the daily 4:00 p.m. EST net asset value (NAV). Market price
returns reflect the midpoint of the bid/ask spread as of the close of trading on the exchange where Fund
shares are listed. Market price returns do not represent the returns you would receive if you traded shares
at other times.

There are risks associated with investing, including the possible loss of principal. Funds focusing their in-
vestments on certain sectors increase their vulnerability to any single economic or regulatory development.
This may result in greater share price volatility. While the Fund is actively managed, the Fund’s investment
process is expected to be heavily dependent on quantitative models and the models may not perform as
intended. Please read the Fund’s prospectus for specific details regarding the Fund'’s risk profile.

References to specific securities and their issuers are for illustrative purposes only and are not intended
to be, and should not be interpreted as, recommendations to purchase or sell such securities.
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