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WisdomTree conducts the annual rebalance of its U.S. dividend Index family in December of each year,
with the screening date occurring on the last trading day of November.1 The annual screening process
provides a plethora of data about how dividends for the U.S. equity markets have changed over time and
presents important information about the underlying market fundamentals. In the table below, we look at
the Dividend Stream® for the WisdomTree Dividend Index, WisdomTree’s broadest and most inclusive
dividend Index.

Dividends, a key gauge of the market's underlying fundamentals, continue to reach new highs, but the
growth in the upcoming year’s dividends—measured by our indicated Dividend Stream—points to the
slowest growth in dividends since 2010.

WisdomTree Dividend Index (WTDI) Dividend Stream

Growth Growth:
Sector in WisdomTree Dividend | November | November | November | November | November | November | November | November | November | November

Index (WTDI) 30, 2010 30,2013 | 30,2014 30, 2016

11/30/2015-| 11/30/2007—
11/30/2016 | 11/30/2016

Consumer Discretionary $ 1937 $ 1829 $ 1596 $ 19.42 S 2270 $ 2759 $ 3240 $ 3878 S 4311 $ 44.03 2.13% 127.31%
Consumer Staples $ 3313 $ 3488 $ 3692 $ 3988 S 4355 $ 4502 $ 4939 § 5255 $ 56.87 § 59.12 3.95% 78.45%
Energy $ 2095 $ 2289 $ 2294 $ 2434 $ 2760 $ 3187 $ 3619 § 4084 S 4026 $ 3597 -10.66% 71.70%
Financials $ 9572 $ 6223 $ 2936 $ 33.03 $ 4533 $ 5479 $ 6525 § 7909 $ 8946 $ 9719 8.64% 1.54%
Health Care $ 2682 & 2903 $ 2588 $ 2797 § 3176 § 3454 $ 3693 S 3948 S 4329 S 46.17 6.67% 72.10%
Industrials $ 3077 § 3414 $ 2535 $ 2737 5 3160 § 3457 $ 3798 S 4346 S 4596 S 46.64 1.46% 51.56%
Information Technology $ 1617 & 1789 $ 1927 $ 2218 § 2751 § 4401 $ 5196 $ 5585 S 60.02 S 63.23 5.35% 291.05%
Materials $ 1272 § 1247 $ 875 $ 1115 § 1370 § 1474 $ 1449 $ 1535 $ 1400 S 14.29 2.08% 12.24%
Telecommunication Services $ 1545 & 1696 $ 1745 $ 1833 § 1935 $ 1902 $ 1855 $ 2119 $ 2278 $ 2348 3.09% 51.97%
Utilities $ 1740 & 1846 $ 19.04 $ 2019 § 2108 $ 2266 $ 2349 $ 2372 & 2519 S 2614 3.80% 50.24%
Total Dividend Stream $ 28853 S 267.25 § 22092 § 243.86 5 283.98 § 32892 S 36632 S 41030 S 44094 $ 456.26 3.47% 58.13%
Total ex-Financials $ 192.81 $ 205.02 $ 19156 S 210.83 S 23864 § 27413 S 301.07 $ 33121 S 35148 § 359.07 2.16% 86.23%
Year-over- Year dividend Growth (%) -7% -17% 10% 16% 16% 11% 12% 7% 3%

Sources. WisdomTree, Bloomberg, as of 11/30M6. Past performance is not indicative of future results. Dividend Stream is reported in billions of U.S. dollars. You cannel invest directly in an index. Subject to change.

Visit the WisdomTree Dividend Index page for current holdings.
Highlights of This Year’s Rebalance:

* Record Dividend Stream: 2016 marks the seventh consecutive year of growth for the U.S. Dividend
Stream and a new high—58% above the mark set in 2007. Although the growth was positive, this was the
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first time in seven years that dividend growth wasn’t above its longer-term average of 5.6%. The Dividend
Stream, which considers both shares outstanding and dividends per share, was biased downward due
to the reduction in shares outstanding (approximately 1.5% in aggregate). Adding back the 1.5% share
reduction can get you closer to an aggregate 5% growth per share.2

e Financials Displayed Highest Growth: The sector has grown its dividends more than 8.5% since last
year’'s screening and has averaged almost 19% growth per year since hitting bottom in 2009. Also, the
Financial sector’s dividends just eclipsed their previous high set in 2007—the last sector to do so. Growth
was led by Citigroup and Bank of America, which grew their indicated dividends per share by 220% and
50%, respectively.

* Only Energy Saw Reduction: The Energy sector saw a Dividend Stream drop of 10%, the only sector
to record a reduction in dividends. Exxon remains the largest dividend payer in the U.S., with an indicated
Dividend Stream of $12.4 billion, and was able to slightly grow its dividend by 2.7% over the period.
Chevron, the second-largest dividend payer in the sector, also grew its dividend over the period, albeit
by less than 1%. But large cuts of more than 60% from ConocoPhillips, the Williams Companies, National
Oilwell Varco and Anadarko Petroleum drove the decline.

e Tech Titan Growth: Information Technology sector dividends have grown a remarkable 290% since
November 30, 2007. At its prior peak, this sector constituted only 5.6% of the Dividend Stream, whereas
now it constitutes almost 14.0% and is the second-largest dividend-paying sector behind Financials.

Conclusion

With the slowdown in aggregate dividend growth of the market and rising interest rates putting pressure

on some of the highest-yield segments of the market such as Utilities, it is perhaps increasingly important
to focus on pockets of the market with the best potential to grow dividends.

Certainly some of President-elect Trump’s focus on cutting corporate tax rates and allowing companies to
repatriate offshore cash might cause a positive impetus and stimulus for dividend growth toward the end
of the year and into 2018.

In future articles we’ll look at dividend growth across a variety of indexes and look toward where we see

the most long-term potential for dividend growth based on current fundamentals.

1The annual screening date is when each qualifying company’s indicated dividends per share are mea-
sured; the actual rebalancing transactions that adjust the Index to these new weights occur in December.

2Each calendar year mentioned refers to the November 30 screening date for that year.
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Important Risks Related to this Article

Dividends are not guaranteed, and a company currently paying dividends may cease paying dividends at
any time.
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