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Key Takeaways

*  WisdomTree Megatrends strategy provides a one-stop solution to invest in thematic equities that
includes a theme-based tactical overlay to benefit from short-term moves.

» At the latest rebalance, Blockchain was the most favoured theme followed by Semiconductors

« Data centre providers looking to deliver energy independence to their servers could lead to a
resurgence in renewable energy, batteries and energy transition materials (miners)

e Related Products WisdomTree Megatrends UCITS ETF - USD Acc Find out more

The re-election of Donald Trump in early November sent shockwaves through financial markets, reminis-
cent of his 2016 victory. As investors digest the implications of Trump's second term, certain thematic
equities are already emerging as clear winners. Blockchain equities, for example, delivered strongly in line
with President-elect Trump's expected friendliness to the space. Defence stocks are also benefitting from
expectations of pressure on NATO's countries to spend more. Conversely, ESG-focused companies have
seen declines amid concerns over reduced environmental priorities.

Thanks to its quarterly tactical allocation, the WisdomTree Megatrends Global Equity Index always aims
to be positioned to benefit from variations in sentiment around thematics. To do so, the strategy’s portfolio
is constructed using three successive steps that seek to add value:

e The strategic thematic asset allocation focuses yearly on the most relevant themes in the medium to
long term. Currently, the portfolio invests in 16 themes:

Figure 1: WisdomTree global megatrends equity —theme selection

https://www.wisdomtree.com/gb/insights/blog/wisdomtree-megatrends-outperforming-while-themat-

ics-are-struggling WISDOMTREE


https://www.wisdomtree.eu/en-gb/strategies/multi-thematic

WISDOMTREE BLOG

Environmental Pressures Demographic & Social Shifts
40% 10%
== . c 09~
o= o G T

Sustainable Energy Sustainable Food Nuclear Aging Population Rise of the Middle
Storage Class

Artificial Intelligence Blockchain Cybersecurity HealthTech
& Big Data

O | B

o | S £
Sustainable Energy |Sustainable Resource; Energy Transition Rising of EM
Production Management Materials Consumer

Cloud Computing | Digital Infrastructure| Semiconductors

Source: WisdomTree. November 2024

e The tactical asset allocation run quarterly and overweights and underweights themes to position the
portfolio to best benefit from periods of exuberance and sluggishness in the various themes.

e The stock selection in each theme leverages WisdomTree thematic investment philosophy, which
focuses on:

e Expertise: WisdomTree partners with external experts when constructing their thematic portfolios.
e Purity: Stocks in our thematic portfolios have a business focused principally on one theme.

< Differentiation: Our thematic portfolios are very different from market indices (the overlap between the
WisdomTree Multi thematic strategy and the MSCI AC World or the Nasdaq is less than 20%) and
very different between themes as well.

WisdomTree thematic tactical overlay: How are we positioned?

As of the latest rebalancing on 18 October, we saw significant changes in the tactical positioning of the
portfolio based on our quantitative momentum and mean reversion signals:

* Blockchain remained the most overweighted theme this quarter after delivering strong performance
year long. This overweight is already paying off, considering the US election result in early November.

* Semiconductors was the second and only theme to remain overweighted but less so than last quarter.
Almost two years into the latest Artificial Intelligence (Al) wave, mean reverting signals have kicked in
and led to a reduced overweight.

e Al moved to underweight after moving to neutral last time (mid-July). After strong performance in 2023
and H1, the theme has shown some signs of abating, with some underperformance and outflows in
the last few months.

* Nuclear also moved to underweight.

* Itis worth noting that quite a few themes that have been underweight for a while moved back closer
to neutral. They are still underweight but are showing signs of life. This is the case with Digital
Infrastructure, Energy Transition Miners, the Rise of EM Consumers, Sustainable Energy Storage and
Sustainable Food.
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* This slight rebound in renewable energy-related themes, which suffered from a certain disinterest
from the investment community since late 2022, is due to development in the data centre world. Large
Language Models consume vast quantities of energy, for example, a ChatGPT request consumes
10 times more than a Google search. Data Center operators are therefore looking for more and more
energy while striving to create an independent energy supply that would insulate them from grid issues.
This translates into the need for local energy production, i.e. solar, wind and local storage, i.e. batteries
and, by extension, energy transition materials, even if this drive is unrelated to climate change.

e All remaining themes continue to suffer from headwinds and remain underweight.

Figure 2: WisdomTree global megatrends equity — tactical overlay

Source: WisdomTree, Bloomberg as of 18 October 2024. You cannot invest directly in an index. Historical
performance is not an indication of future performance and any investments may go down in value.

Outperforming the market since inception thanks to its three-layer ap-
proach

Looking back, the strategy continues to deliver above-market performance. As of the time of writing (11
November 2024), the strategy had returned 47.2% since its inception on 27 October 20231. This means
that the strategy outperformed the MSCI AC World by 7.9% over the period.

Focusing only on the period up to the rebalancing (18 October 2024), the strategy had outperformed by
1.15%. Figure 3 shows how that performance was created.

e First, the strategic asset allocation was detrimental. Overall, 2024 has been challenging for thematics,
with 11 themes underperforming the market. This led to -6.96% of relative underperformance from this
layer.

» Second, the tactical asset allocation performed very well, creating 6.23% of outperformance. The
tactical allocation to Blockchain (overweighted), Al (mostly overweighted), Cybersecurity (oscillating
between overweight and underweight) and Semiconductors (overweighted) was particularly positive.

»  Finally, our expertise-driven, pure-play stock selection led to a contribution of +1.89% versus the
benchmark.

So, overall, despite headwinds in thematic equities, the strategy managed to outperform thanks to the
layers used in the portfolio construction.

Figure 3: Performance attribution since the inception of the strategy (by
layers)
Source: WisdomTree, Bloomberg. In USD. From 27 October 2023 to 18 October 2024. You cannot invest

directly in an index. Historical performance is not an indication of future performance and any investments
may go down in value.
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What is happening now?

Since the rebalancing, the strategy's relative performance has been very strong. It created 4.8% of
outperformance over the MSCI ACWI and 3.1% over the Nasdaq 1002. This is the result of good positioning
in light of the US Election results. The rally in blockchain equity was particularly positive for the strategy.

Overall, equities are benefiting from the ‘certainty effect’ (US election results are now in, and uncertainty
is reduced), the ‘“Trump effect’, the ‘earnings effect’ (as of 7 November, 75 companies in the Nasdag-100
index had reported their Q3 earnings, with 68% delivering positive revenue surprises), the ‘Fed effect’
(the US Federal Reserve is continuing to cut interest rates) and the ‘inflation effect’ (inflation remain in
check). All of these combined could continue to push equities and in particular small cap and tech equities
upwards.

1 Source: WisdomTree, Bloomberg. In USD. From 27 October 2023 to 11 November 2024. You cannot
invest directly in an index. Historical performance is not an indication of future performance and
any investments may go down in value.
2 Source: WisdomTree, Bloomberg. In USD. From 18 October 2024 to 11 November 2024. You cannot
invest directly in an index. Historical performance is not an indication of future performance and
any investments may go down in value.
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Important Risks Related to this Article

IMPORTANT INFORMATION

Marketing communications issued in the European Economic Area (“EEA”): This document has
been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the
Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been
issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom
Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as
applicable). Our Conflicts of Interest Policy and Inventory are available on request.

This marketing communication has been prepared for professional investors, but the WisdomTree products
set out in this document may be available in some jurisdictions to any investors, subject to applicable laws
and regulations. As the product may not be authorised or its oering may be restricted in your jurisdiction, it
is the responsibility of every person or entity to satisfy themselves as to the full observance of the laws and
regulations of the relevant jurisdiction. Prior to any application investors are advised to take all necessary
legal, regulatory, tax and investment advice on the suitability and consequences of an investment in the
products. Past performance is not a reliable indicator of future performance. Any historical performance
included in this document may be based on back testing. Back testing is the process of evaluating an
investment strategy by applying it to historical data to simulate what the performance of such strategy
would have been. Back tested performance is purely hypothetical and is provided in this document solely
for informational purposes. Back tested data does not represent actual performance and should not be
interpreted as an indication of actual or future performance. The value of any investment may be aected
by exchange rate movements. Any decision to invest should be based on the information contained in the
appropriate prospectus and aer seeking independent investment, tax and legal advice. These products
may not be available in your market or suitable for you. The content of this document does not constitute
investment advice nor an oer for sale nor a solicitation of an oer to buy any product or make any investment.

An investment in exchange-traded products (“ETPs”) is dependent on the performance of the underlying
index, less costs, but it is not expected to match that performance precisely. ETPs involve numerous risks
including among others, general market risks relating to the relevant underlying index, credit risks on

the provider of index swaps utilised in the ETP, exchange rate risks, interest rate risks, inflationary risks,
liquidity risks and legal and regulatory risks.

The information contained in this document is not, and under no circumstances is to be construed as, an
advertisement or any other step in furtherance of a public oering of shares in the United States or any
province or territory thereof, where none of the issuers or their products are authorised or registered for
distribution and where no prospectus of any of the issuers has been filed with any securities commission
or regulatory authority. No document or information in this document should be taken, transmitted or
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distributed (directly or indirectly) into the United States. None of the issuers, nor any securities issued
by them, have been or will be registered under the United States Securities Act of 1933 or the Investment
Company Act of 1940 or qualified under any applicable state securities statutes.

This document may contain independent market commentary prepared by WisdomTree based on publicly
available information. Although WisdomTree endeavours to ensure the accuracy of the content in this
document, WisdomTree does not warrant or guarantee its accuracy or correctness. Any third party data
providers used to source the information in this document make no warranties or representation of any
kind relating to such data. Where WisdomTree has expressed its own opinions related to product or market
activity, these views may change. Neither WisdomTree, nor any ailiate, nor any of their respective oicers,
directors, partners, or employees accepts any liability whatsoever for any direct or consequential loss
arising from any use of this document or its contents.

This document may contain forward looking statements including statements regarding our belief or
current expectations with regards to the performance of certain assets classes and/or sectors. Forward
looking statements are subject to certain risks, uncertainties and assumptions. There can be no assurance
that such statements will be accurate and actual results could dier materially from those anticipated

in such statements. WisdomTree strongly recommends that you do not place undue reliance on these
forward-looking statements.

WisdomTree Issuer ICAV

The products discussed in this document are issued by WisdomTree Issuer ICAV (“WT Issuer”). WT Issuer
is an umbrella investment company with variable capital having segregated liability between its funds
organised under the laws of Ireland as an Irish Collective Asset-management Vehicle and authorised by
the Central Bank of Ireland (“CBI”). WT Issuer is organised as an Undertaking for Collective Investment
in Transferable Securities (“UCITS”) under the laws of Ireland and shall issue a separate class of shares
("Shares”) representing each fund.

The Fund is described in a Key Information Document (KID) or Key Investor Information Document (KIID)
for UK investors, and the prospectus of WT Issuer (“WT Prospectus”). A copy of the WT Prospectus and
the KID / KIID is available, for EEA/UK only, in English at www.wisdomtree.eu. Where required under
national rules, the KID will also be available in the local language of the relevant EEA Member State.
Investors should read the WT Prospectus before investing and should refer to the section of the WT
Prospectus entitled »Risk Factors¥a for further details of risks associated with an investment in the Shares. The
summary of investor rights associated with an investment in the fund is available in English on WisdomTree
Europe¥as website. WisdomTree Management Limited may decide to terminate the arrangements made for
the marketing of its collective investment undertakings. In such circumstances, shareholders in the aected
EEA Member State will be notified of this decision and will be provided with the opportunity to redeem
their shareholding in the fund free of any charges or deductions for at least 30 working days from the date
of such notification.

Notice to Investors in Switzerland — Qualified Investors
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This document constitutes an advertisement of the financial product(s) mentioned herein.

The prospectus and the key investor information documents (KIID) are available from WisdomTreeVas
website: https: //www.wisdomtree.eu/en-ch/resource-library/prospectus-and-regulatory-reports

For Investors in France:

The information in this document is intended exclusively for professional investors (as defined under the
MiFID) investing for their own account and this material may not in any way be distributed to the public.
The distribution of the Prospectus and the oering, sale and delivery of Shares in other jurisdictions may
be restricted by law. WT Issuer is a UCITS governed by Irish legislation, and approved by the Financial
Regulatory as UCITS compliant with European regulations although may not have to comply with the
same rules as those applicable to a similar product approved in France. The Fund has been registered
for marketing in France by the Financial Markets Authority (Autorité des Marchés Financiers) and may be
distributed to investors in France. Copies of all documents (i.e. the Prospectus, the Key Investor Information
Document, any supplements or addenda thereto, the latest annual reports and the memorandum of
incorporation and articles of association) are available in France, free of charge at the French centralizing
agent, Societe Generale at 29, Boulevard Haussmann, 75009, Paris, France. Any subscription for Shares
of the Fund will be made on the basis of the terms of the prospectus and any supplements or addenda
thereto.Some of the sub-funds referred to in this document may not have been registered with the Swiss
Financial Market Supervisory Authority (“FINMA”). In Switzerland, such sub-funds that have not been
registered with FINMA shall be distributed exclusively to qualified investors, as defined in the Swiss Federal
Act on Collective Investment Schemes or its implementing ordinance (each, as amended from time to
time). The representative and paying agent of the sub-funds in Switzerland is Société Générale Paris,
Zurich Branch, Talacker 50, PO Box 5070, 8021 Zurich, Switzerland. The prospectus, the key investor
information documents (KIID), the articles of association and the annual and semi-annual reports of the
sub-funds are available free of charge from the representative and paying agent. As regards distribution in
Switzerland, the place of jurisdiction and performance is at the registered seat of the representative and
paying agent.

For Investors in Malta: This document does not constitute or form part of any oer or invitation to the public
to subscribe for or purchase shares in the Fund and shall not be construed as such and no person other
than the person to whom this document has been addressed or delivered shall be eligible to subscribe
for or purchase shares in the Fund. Shares in the Fund will not in any event be marketed to the public in
Malta without the prior authorisation of the Maltese Financial Services Authority.

For Investors in Monaco: This communication is only intended for duly registered banks and/or licensed
portfolio management companies in Monaco. This communication must not be sent to the public in Monaco.
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