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Key Takeaways

» Despite being overlooked in a meme-coin-driven market, Stellar is already powering real-world
remittances, stablecoins and central bank digital currency pilots.

e With near-zero transaction fees, institutional integrations like MoneyGram, and unique innovations
such as Path Payments, Stellar offers infrastructure-level utility that most crypto assets cannot match.

e Investors can gain targeted exposure to Stellar's growth potential through the WisdomTree Physical
Stellar Lumens ETP (XLMW), designed to capture the value of its expanding role in global finance.

e Related Products WisdomTree Physical Stellar Lumens Find out more

Forget the hype. While crypto headlines obsess over the latest meme coins, the Stellar ecosystem has
been quietly building the infrastructure of global payments. Its rails already power remittances, stablecoins
and even central bank pilots — yet markets continue to overlook its value.

Stellar is not speculation. It is live infrastructure. When the infrastructure finally gets recognised, the price
will surge.

Built for payments, not hype

Launched in 2014, the Stellar network was designed from the ground up to move money — fast, cheap and
borderless. Its native token, Lumens (XLM), plays two critical roles:

» Transaction facilitation — at an average of just $0.00015 per transaction, the fees for Stellar are
extremely low, ensuring efficiency while deterring spam.

e Bridge asset — Lumens function as an intermediary, enabling seamless and cost-efficient conversions
across both fiat and digital currencies.

The Stellar consensus protocol is built on federated Byzantine agreements where groups of trusted
participants quickly agree on which transactions are valid, without the heavy costs of mining or staking.
This allows thousands of transactions per second with near-zero fees, positioning Stellar as a payments
rail.

The Killer feature: Path Payments
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One of the most underrated innovations on Stellar is Path Payments. Imagine needing to send pesos to
Mexico but holding only British pounds. Stellar allows for automatic discovery of the cheapest route —
pounds into bridge currency, bridge currency into pesos — all within a single transaction.

e Automatic routing — no need to manage multiple exchanges.
e Cost efficiency — Stellar taps the most liquid order books for the best rate.

«  Global utility — perfect for remittances, trade finance and any situation where currencies need to move
seamlessly across borders.

Where competitors boast about throughput, Stellar solves the real-world friction of cross-currency pay-
ments.

Adoption in action

Adoption is the true measure of any blockchain. Here, Stellar excels.

Figure 1: Average cost of remitting from G20 countries

e Cross-border remittances: a market worth US $740 billion in 20241, where traditional fees average 5

—10% but can be as high as 15%?2. Stellar enables near instant, low-cost transfers that are critical for
economies from the Philippines to Nigeria.

e  Stablecoins and central bank digital currencies (CBDCs): USDC, Circle’s dollar-backed stablecoin,
runs natively on Stellar. Several central banks, including Ukraine, have piloted their CBDCs on Stellar
rails.
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e Financial inclusion: the Stellar Development Foundation’s mission is to empower the unbanked by
supporting the Stellar network. With only a smartphone, individuals can send, receive and store value
securely.

e Institutional partnerships: MoneyGram'’s global settlement network is integrated with Stellar. Legacy
finance is already on these rails.

Price vs reality

Markets are still underestimating Stellar. The token’s price does not reflect the scale of adoption already
underway: USDC runs natively on Stellar, MoneyGram moves real remittance flows through its rails and
central banks are piloting CBDCs on the network. This is not speculation. It is live infrastructure.

Yet the market continues to reward noisier, narrative-driven projects while overlooking the one blockchain
that processes transactions at scale with near-zero fees. That disconnect between price and fundamentals
creates the kind of asymmetric setup investors may be hunting for.

Figure 2: Lumens (XLM) price in US Dollars

In other words, the market may be slow, but it is likely to catch up. When it does, Stellar is unlikely to inch

higher — it is positioned to reprice aggressively as adoption forces recognition.

The sleeper giant

In alandscape obsessed with narratives, Stellar has chosen discipline over hype. It has built steadily, forged
credible partnerships and focused on payments infrastructure rather than chasing fads.

For investors, this presents an opportunity: Stellar may be quiet now, but it is built to dominate the next
phase of digital finance. Ignore it at your own risk.
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Introducing the WisdomTree Physical Stellar Lumens ETP

At WisdomTree, we build access to assets with staying power. The payments infrastructure of Stellar is a
prime example: real adoption, deep institutional partnerships and growing relevance in global finance. That
is why we created the WisdomTree Physical Stellar Lumens exchange-traded product (ETP) (XLMW) — a
simple, secure and cost-efficient way to gain exposure to the Stellar native token.

The ETP is 100% physically backed by Lumens, providing investors with direct exposure to spot prices
through an institutional-grade structure. Custody is handled by regulated, professional custodians, with
underlying assets secured in cold storage.

This product is part of our curated range of eleven physically backed crypto ETPs, designed to offer
institutional-quality access to both single assets and diversified crypto baskets. For investors who believe in
the long-term role of blockchain infrastructure and want exposure to the digital asset powering cross-border
payments, stablecoins, and CBDC pilots, our Stellar Lumens ETP provides the gateway.

1Source: World Bank Group. https://data.worldbank.org/indicator/BX. TREPWKR.CD.DT
2Source: The World Bank. https://remittanceprices.worldbank.org/sites/default/files/rpw_main_re-
port_and_annex_ql125 1 0.pdf
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Important Risks Related to this Article

IMPORTANT INFORMATION

Marketing communications issued in the European Economic Area (“EEA”): This document has
been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the
Central Bank of Ireland. Marketing communications issued in jurisdictions outside of the EEA: This
document has been issued and approved by WisdomTree UK Limited, which is authorised and regulated
by the United Kingdom Financial Conduct Authority. WisdomTree Ireland Limited and WisdomTree UK
Limited are each referred to as “WisdomTree” (as applicable). Our Conflicts of Interest Policy and Inventory
are available on request. This marketing communication has been prepared for professional investors, but
the WisdomTree products set out in this document may be available in some jurisdictions to any investors,
subject to applicable laws and regulations. As the product may not be authorised or its oering may be
restricted in your jurisdiction, it is the responsibility of every person or entity to satisfy themselves as

to the full observance of the laws and regulations of the relevant jurisdiction. Prior to any application
investors are advised to take all necessary legal, regulatory, tax and investment advice on the suitability
and consequences of an investment in the products. Past performance is not a reliable indicator of future
performance. Any historical performance included in this document may be based on back testing. Back
testing is the process of evaluating an investment strategy by applying it to historical data to simulate what
the performance of such strategy would have been. Back tested performance is purely hypothetical and is
provided in this document solely for informational purposes. Back tested data does not represent actual
performance and should not be interpreted as an indication of actual or future performance. The value

of any investment may be aected by exchange rate movements. Any decision to invest should be based
on the information contained in the appropriate prospectus and aer seeking independent investment, tax
and legal advice. These products may not be available in your market or suitable for you. The content

of this document does not constitute investment advice nor an oer for sale nor a solicitation of an oer

to buy any product or make any investment. An investment in exchange-traded products (“ETPS”) is
dependent on the performance of the underlying index, less costs, but it is not expected to match that
performance precisely. ETPs involve numerous risks including among others, general market risks relating
to the relevant underlying index, credit risks on the provider of index swaps utilised in the ETP, exchange
rate risks, interest rate risks, inflationary risks, liquidity risks and legal and regulatory risks. The information
contained in this document is not, and under no circumstances is to be construed as, an advertisement
or any other step in furtherance of a public oering of shares in the United States or any province or
territory thereof, where none of the issuers or their products are authorised or registered for distribution
and where no prospectus of any of the issuers has been filed with any securities commission or regulatory
authority. No document or information in this document should be taken, transmitted or distributed (directly
or indirectly) into the United States. None of the issuers, nor any securities issued by them, have been or
will be registered under the United States Securities Act of 1933 or the Investment Company Act of 1940
or qualified under any applicable state securities statutes. This document may contain independent market
commentary prepared by WisdomTree based on publicly available information. Although WisdomTree
endeavours to ensure the accuracy of the content in this document, WisdomTree does not warrant or
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guarantee its accuracy or correctness. Any third party data providers used to source the information in
this document make no warranties or representation of any kind relating to such data. Where WisdomTree
has expressed its own opinions related to product or market activity, these views may change. Neither
WisdomTree, nor any ailiate, nor any of their respective oicers, directors, partners, or employees accepts
any liability whatsoever for any direct or consequential loss arising from any use of this document or

its contents. This document may contain forward looking statements including statements regarding our
belief or current expectations with regards to the performance of certain assets classes and/or sectors.
Forward looking statements are subject to certain risks, uncertainties and assumptions. There can be

no assurance that such statements will be accurate and actual results could dier materially from those
anticipated in such statements. WisdomTree strongly recommends that you do not place undue reliance on
these forward-looking statements. WisdomTree Issuer X Limited The products discussed in this document
are issued by WisdomTree Issuer X Limited (the “Issuer”). Investors should read the prospectus of the
Issuer before investing and should refer to the section of the prospectus entitled “Risk Factors” for further
details of risks associated with an investment in the securities oered by the Issuer. Securities issued by the
Issuer are direct, limited recourse obligations of the Issuer alone and are not obligations of or guaranteed
by any of Swissquote Bank Ltd (“Swissquote”), Coinbase Custody Trust Company LLC (“Coinbase”), any
of their

ailiates or anyone else or any of their ailiates. Each of Swissquote and Coinbase disclaims all and any
liability whether arising in tort, contract or otherwise which it might have in respect of this document

or its contents otherwise arising in connection herewith. The product discussed in this document is an
unregulated ETP, approved to trade on the London Stock Exchange, SIX Swiss Exchange in Switzerland,
Euronext Paris, Euronext Amsterdam and the Deutsche Boérse Xetra in Germany. Cryptocurrencies are
a high-risk investment and may not be suitable for all types of investor. Prospective investors should be
aware that the price of the underlying asset(s) by which the securities are secured can demonstrate higher
volatility than other asset classes and consequently the value of the securities may be extremely volatile.
You must ensure that the nature, complexity and risks associated with cryptocurrencies are suitable for
your objectives in light of your circumstances and financial position. Don¥%at invest unless you¥are prepared to
lose all the money you invest. This is a high-risk investment and you should not expect to be protected if
something goes wrong. Take 2 mins to learn more The digital assets underlying WisdomTreeYss exchange
traded products are held using secure, institutional-grade custody solutions that prevent unauthorised
access or movement. Digital assets are primarily stored oline in cold wallets and their transfer requires
authorisation from multiple independent parties with a redundancy of locations, communication methods
and authentication devices. Our operational processes are regularly updated to protect against evolving
threats and are kept confidential for security reasons. XRPW Index Disclaimer All rights reserved. Compass
has all proprietary rights with respect to the Compass Crypto Reference Index XRP. Compass disclaims
any liability to any party for any inaccuracy in the data on which the Index is based, for any mistakes, errors,
omissions or interruptions in the calculation and/or dissemination of the Index. In no event shall Compass
have any liability for any lost profits or indirect, punitive, special or consequential damages or losses, even if
notified of the possibility thereof. For Investors in Switzerland: This document constitutes an advertisement
of the financial product(s) mentioned herein. In Switzerland, this communication is only targeted at
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Quialified Investors. The prospectus and the key investor information documents (KID) are available from
WisdomTreeVss websitéittps://www.wisdomtree.eu/en-ch/resource-library/prospectus-and-regulatory-re-
ports For investors in Monaco: This communication is only intended for duly registered banks and/or
licensed portfolio management companies in Monaco. This communication must not be sent to the public
in Monaco.
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