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Key Takeaways

• China’s broad stimulus package aims to boost economic growth, with markets reacting positively.

• Industrial metals stand to benefit from China’s policy measures, particularly in infrastructure.

• Early signs show the stimulus is already lifting investor sentiment and supporting the metals market.

• Related Products WisdomTree Energy Transition Metals, WisdomTree Industrial Metals, WisdomTree 

Copper Find out more

The People’s Bank of China (PBOC) has announced a broad policy package to inject growth into the 

Chinese economy, with additional fiscal support pledged by the country’s leadership. The immediate 

market reaction has been positive. We believe industrial metals, a sector closely tied to China’s economic 

health, stands to benefit from any impact the stimulus measures may have.

How Investors Can Access the Opportunity

WisdomTree Energy Transition Metals (WENT) offers a thoughtfully curated basket of 10 commodities 

critical to the energy transition. These include aluminium, cobalt, copper, lead, lithium, nickel, platinum, 

silver, tin, and zinc. The basket is designed in partnership with industry experts Wood Mackenzie, who 

identify key commodities in the energy transition and weight them based on their demand growth prospects 

and near-term supply-demand balance. Given China’s significant investment in the energy transition, 

WENT’s forward-looking approach provides investors with a promising way to capture potential upside 

in industrial metals.

WisdomTree Industrial Metals offers an alternative for those aligned with the Bloomberg Commodity 

Industrial Metals Subindex. This basket includes five key commodities – copper, aluminium, zinc, nickel, 

and lead – tracking the Bloomberg Index.

https://www.wisdomtree.com/gb/insights/blog/industrial-metals-get-a-policy-boost-from-china

https://www.wisdomtree.com/gb/products/commodities/wisdomtree-energy-transition-metals
https://www.wisdomtree.com/gb/products/commodities/wisdomtree-industrial-metals
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WisdomTree Copper is an ideal option for direct exposure to copper. Investors often turn to copper when 

China’s economic outlook brightens. It’s one of WisdomTree’s many single-commodity exposures, allowing 

investors to tailor their strategies according to their market views.

China’s policy announcements and why they matter

Beijing recently held a surprise Politburo meeting in September1, underscoring the urgency of addressing 

the country's economic situation. China’s leaders have committed to intensifying fiscal support for the 

world’s second-largest economy2. This announcement follows a series of measures from the central bank 

and financial regulators aimed at bolstering economic growth3.

The PBOC’s policy package is one of the most comprehensive in recent times, spanning interest rate cuts, 

property sector support, and stock market stabilisation efforts. Key components include:

Source: South China Morning Post, WisdomTree, as of 24 September 2024

Among the countercyclical measures, the 20Bps cut in the seven-day reverse repo rate is notable as prior 

cuts were typically 10Bps. The 50Bps RRR cut is in line with previous moves, but the forward guidance 

for another 25-50Bps cut by year-end signals a shift toward better communication for effective policy 

execution.

Lower mortgage rates will ease household burdens and stimulate consumption in the property sector. 

However, the enhanced re-lending facility for SOEs to acquire housing inventories may be less impactful. 

Despite preferential loan rates, only 29 out of 200 cities have shown interest in the program so far. 

Additionally, with public housing rental yields around 1.5%, SOEs may rely on capital gains for positive 

returns, given borrowing costs are roughly 2%.

The stock stabilisation fund aims to boost market sentiment in the short term by supporting equity markets 

and household wealth, although it is unlikely to address China’s deeper structural challenges.

Industrial Metals and the Chinese Economy

China’s announcements as the world’s second-largest economy and top consumer of commodities have 

spurred a sharp rise in industrial metals. While the measures alone are unlikely to resolve the housing 

crisis, they could stimulate infrastructure investment, benefiting the metals market. Base metals are likely 

to receive firm support in the short term. If the Politburo’s announcements are accompanied by fiscal 

stimulus, such as the Ministry of Finance's planned issuance of 2 trillion yuan ($284.43 billion) in special 

sovereign bonds, the recovery in industrial metals could gain even more momentum.

Our latest Commodity Monthly Monitor noted that investor sentiment toward industrial metals has been 

cautious, as evidenced by weak speculative positioning in futures markets, driven by concerns over 

short-term oversupply. For months, we argued that rate cuts from the Federal Reserve and improved 

sentiment towards China were key to lifting the sector. Both catalysts have now emerged, providing the 

potential for a sector-wide boost from what we view as undervalued price levels. Early signs indicate that 

the sector is beginning to respond positively to China’s policy support.

https://www.wisdomtree.com/gb/insights/blog/industrial-metals-get-a-policy-boost-from-china

https://www.wisdomtree.com/gb/products/commodities/wisdomtree-copper
https://www.wisdomtree.eu/-/media/eu-media-files/other-documents/research/commodity-monthly-monitor/2024-09-commodity-monthly-monitor.pdf?sc_lang=en-gb&hash=4FC0A0664919476C2DFCD31A97D197F9
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1 Financial Times, 26th September 2024

2 Xinhua 26th September 2024

3 Reuters as of 24th September 2024
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Important Risks Related to this Article

IMPORTANT INFORMATION
Marketing communications issued in the European Economic Area (“EEA”): This document has 

been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the 

Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been 

issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom 

Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as 

applicable). Our Conflicts of Interest Policy and Inventory are available on request.

For professional clients only. Past performance is not a reliable indicator of future performance. 

Any historical performance included in this document may be based on back testing. Back testing 

is the process of evaluating an investment strategy by applying it to historical data to simulate 

what the performance of such strategy would have been. Back tested performance is purely 

hypothetical and is provided in this document solely for informational purposes. Back tested data 

does not represent actual performance and should not be interpreted as an indication of actual or 

future performance. The value of any investment may be aected by exchange rate movements. Any 

decision to invest should be based on the information contained in the appropriate prospectus and 

aer seeking independent investment, tax and legal advice. These products may not be available 

in your market or suitable for you. The content of this document does not constitute investment 

advice nor an oer for sale nor a solicitation of an oer to buy any product or make any investment.

An investment in exchange-traded products (“ETPs”) is dependent on the performance of the underlying 

index, less costs, but it is not expected to match that performance precisely. ETPs involve numerous risks 

including among others, general market risks relating to the relevant underlying index, credit risks on 

the provider of index swaps utilised in the ETP, exchange rate risks, interest rate risks, inflationary risks, 

liquidity risks and legal and regulatory risks.

The information contained in this document is not, and under no circumstances is to be construed as, an 

advertisement or any other step in furtherance of a public oering of shares in the United States or any 

province or territory thereof, where none of the issuers or their products are authorised or registered for 

distribution and where no prospectus of any of the issuers has been filed with any securities commission 

or regulatory authority. No document or information in this document should be taken, transmitted or 

distributed (directly or indirectly) into the United States. None of the issuers, nor any securities issued 

by them, have been or will be registered under the United States Securities Act of 1933 or the Investment 

Company Act of 1940 or qualified under any applicable state securities statutes.

This document may contain independent market commentary prepared by WisdomTree based on publicly 

available information. Although WisdomTree endeavours to ensure the accuracy of the content in this 

https://www.wisdomtree.com/gb/insights/blog/industrial-metals-get-a-policy-boost-from-china
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document, WisdomTree does not warrant or guarantee its accuracy or correctness. Any third party data 

providers used to source the information in this document make no warranties or representation of any 

kind relating to such data. Where WisdomTree has expressed its own opinions related to product or market 

activity, these views may change. Neither WisdomTree, nor any ailiate, nor any of their respective oicers, 

directors, partners, or employees accepts any liability whatsoever for any direct or consequential loss 

arising from any use of this document or its contents.

This document may contain forward looking statements including statements regarding our belief or 

current expectations with regards to the performance of certain assets classes and/or sectors. Forward 

looking statements are subject to certain risks, uncertainties and assumptions. There can be no assurance 

that such statements will be accurate and actual results could dier materially from those anticipated 

in such statements. WisdomTree strongly recommends that you do not place undue reliance on these 

forward-looking statements.

Issuer Disclaimer Wording – WisdomTree Multi Asset Issuer PLC

WisdomTree Multi Asset Issuer PLC (the “Issuer”) issues products under a Prospectus (“WTMA Prospec-

tus”) approved by the Central Bank of Ireland, drawn up in accordance with the Directive 2003/71/EC. 

The WTMA Prospectus has been passported to various European jurisdictions including the UK, Italy and 

Germany and is available on this document.

WisdomTree Commodity Securities Limited

The products discussed in this document are issued by WisdomTree Commodity Securities Limited (the 

"Issuer"). The Issuer is regulated by the Jersey Financial Services Commission. Investors should read the 

prospectus of the Issuer before investing and should refer to the section of the prospectus entitled »Risk 

Factors¼ for further details of risks associated with an investment in the securities oered by the Issuer.

Securities issued by the Issuer are direct, limited recourse obligations of the relevant Issuer alone and are 

not obligations of or guaranteed by Citigroup Global Markets Limited (“CGML”), Citigroup Global Markets 

Holdings Inc. (“CGMH”), Merrill Lynch International ("MLI"), Bank of America Corporation ("BAC") or any 

of their ailiates. Each of CGML, CGMH, MLI and BAC disclaim all and any liability whether arising in tort, 

contract or otherwise which they might have in respect of this document or its contents otherwise arising 

in connection herewith.

“Bloomberg®” and the Bloomberg Commodity Index(es)SM referenced herein are service marks of 

Bloomberg Finance L.P. and its ailiates, including Bloomberg Index Services Limited (“BISL”), the admin-

istrator of the indices (collectively, “Bloomberg”) and have been licensed for use for certain purposes by 

WisdomTree UK Limited and its permitted ailiates including WisdomTree Commodity Securities Limited 

(together, WisdomTree). Bloomberg is not ailiated with WisdomTree, and Bloomberg does not approve, 

endorse, review, or recommend the exchange-traded product(s) referenced herein. Bloomberg does 

not guarantee the timeliness, accurateness, or completeness of any data or information relating to the 

index(es).
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For Investors in Switzerland – Qualified Investors

This document constitutes an advertisement of the financial product(s) mentioned herein.

In Switzerland, this communication is only targeted at Qualified Investors.

The prospectus and the key investor information documents (KID) are available from WisdomTree¼s 

website: https: //www.wisdomtree.eu/en-ch/resource-library/prospectus-and-regulatory-reports

For Investors in Monaco: This communication is only intended for duly registered banks and/or licensed 

portfolio management companies in Monaco. This communication must not be sent to the public in Monaco.
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