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Key Takeaways

• Parallels can be drawn between the transformation in automobiles today to the one we saw in mobile 

phones almost two decades ago.

• Generative AI tools being deployed in cars will improve safety and enhance the overall passenger 

experience.

• There is huge potential for AI to transform how cars are built and used, and how they engage with the 

broader mobility ecosystem.

• Related Products WisdomTree Artificial Intelligence UCITS ETF – USD Acc Find out more

“The Web as I envisaged it, we have not seen it yet. The future is still so much bigger than the past.” – Tim 

Berners-Lee, Inventor of the World Wide Web

Before the iPhone was invented, the function of a mobile phone was limited to making and receiving calls, 

sending text messages, setting an alarm, and playing snake. The iPhone was not just a cool new gadget, 

it created an entire new ecosystem of applications for both existing and new businesses. With a few taps 

on the screen almost anything you desire can show up on your doorstep.

At WisdomTree, we believe the advent of artificial intelligence (AI) is potentially as groundbreaking, if not 

more so, than the internet revolution. The founder of the internet made the statement about its potential, 

above, almost three decades after its invention. Today, the AI revolution is only just getting started and 

automobiles could be one of the gadgets that drive it into the next phase.

How investors can access the opportunity

WisdomTree Artificial Intelligence UCITS ETF has been built in partnership with NASDAQ and the Con-

sumer Technology Association (CTA) with the aim of embedding AI industry expertise into an investment 

solution. CTA’s input into the stock selection process facilitates the curation of a pure AI exposure that is 

differentiated and evolves along with the underlying technologies. Moreover, diversification across the AI 

value chain helps avoid the pitfalls of the hype cycle, something that is inevitable in a rapidly emerging 

theme. The ETF provides a direct way to capture the most exciting trends, technologies, and companies 

that stand to benefit from the explosion of interest in generative AI.
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WisdomTree Global Automotive Innovators UCITS ETF offers investors a way to capture the growing 

excitement in the automotive industry. WisdomTree has built the ETF in partnership with automotive 

experts Berylls, who evaluate the focus of all companies in the automotive industry on innovation, growth 

and sustainability alongside LeanVal, who evaluate the fundamentals of each business. Companies are 

evaluated and selected based on their alignment with automotive trends like connectivity, autonomous 

driving, shared mobility, and electrification.

There is excitement

At the CTA’s 2024 Consumer Electronics Show (CES)1, cars garnered a lot of attention. The prevailing 

sense among participants was that the automotive AI journey has only just begun. Major automobile man-

ufacturers like Mercedes-Benz, BMW, and Volkswagen unveiled generative AI-powered virtual assistants. 

This takes existing infotainment systems designed to handle relatively straightforward commands to a level 

where not only is the functionality more sophisticated, but the user experience is much more personalised.

Almost all modern cars being rolled out now have internet connectivity and large screens. This paves the 

way for an entirely new ecosystem of applications for people on the go. A car that knows its passengers, 

can offer personalised recommendations on which routes to take, where to stop for a meal, and how to be 

entertained during the journey.

And that’s just the beginning. A smarter infotainment system is also good for safety as it can offer predictive 

maintenance advice. For managers of fleets of vehicles, cars connected to a central dashboard can 

significantly simplify their job.

Then there is autonomous driving. The common joke is that autonomous driving is always two years away. 

But that is only true if you define autonomous driving as fully autonomous under all conditions – technically 

referred to as level five autonomous driving2. But progress along the journey cannot be disregarded. 

According to Waymo, an autonomous ride-hailing company in the US, their cars have driven over 10 million 

miles without a human driver and billions more in simulation. The company has announced that its service 

will be available to the public in four major US cities later this year3.

AI has multiple use cases across the automotive ecosystem
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Source: WisdomTree, master of code, BCG, McKinsey, 2024.

The opportunity for automotive businesses

Cars don't just transport people from point A to B; they also embody people's stylistic sensibilities – 

which is why design matters – and AI can play a crucial role. For example, the Toyota Research Institute 

has developed a new AI technique that can reduce the number of alterations needed to accommodate 

engineering necessities, like optimising the vehicle’s aerodynamics, in an original design. The original 

design itself can find a lot of inspiration from text-to-image generative AI tools.

AI can help optimise the supply chain by tracking materials, components, and finished products reducing 

delays in manufacturing. This can streamline operations and reduce inventory costs. On the production 

line itself, AI tools can help create better quality control. For example, Audi states that its production staff 

previously used ultrasound technology to check 5,000 spot welds4 per vehicle. In contrast, AI can now 

analyse 1.5 million spot welds on 300 vehicles in a single shift – freeing up the workers to focus on 

anomalies.

Smarter cities, powered by AI

AI has many use cases in smart cities as well. AI can help develop intelligent public transport routes that 

adapt based on patterns of demand. AI can better manage traffic by optimising signal timings and rerouting 

traffic. AI can help drivers find parking spaces based on real-time data saving precious time and easing 
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congestion. AI can identify the best spots for building charging infrastructure. And AI can event help in 

last-mile distribution by optimising routes.

An exciting future awaits

Just like the internet-powered iPhone forced the world to rethink connectivity, AI-powered cars are pushing 

the world to rethink mobility. And just like the former created immeasurable opportunities for enterprise, 

so will the latter.

Sources

1 Annual technology conference organised by the Consumer Technology Association.

2 SAE International’s J3016 standard defines six levels of driving automation, from SAE Level Zero (no 

automation) to SAE Level 5 (full vehicle autonomy). It serves as the industry’s most-cited reference for 

automated vehicle capabilities.

3 Waymo, as of 13 March 2024.

4 Spot welding is a way to fabricate two pieces of metal.
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Important Risks Related to this Article

IMPORTANT INFORMATION
Marketing communications issued in the European Economic Area (“EEA”): This document has 

been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the 

Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been 

issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom 

Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as 

applicable). Our Conflicts of Interest Policy and Inventory are available on request.

For professional clients only. Past performance is not a reliable indicator of future performance. 

Any historical performance included in this document may be based on back testing. Back testing 

is the process of evaluating an investment strategy by applying it to historical data to simulate 

what the performance of such strategy would have been. Back tested performance is purely 

hypothetical and is provided in this document solely for informational purposes. Back tested data 

does not represent actual performance and should not be interpreted as an indication of actual or 

future performance. The value of any investment may be aected by exchange rate movements. Any 

decision to invest should be based on the information contained in the appropriate prospectus and 

aer seeking independent investment, tax and legal advice. These products may not be available 

in your market or suitable for you. The content of this document does not constitute investment 

advice nor an oer for sale nor a solicitation of an oer to buy any product or make any investment.

An investment in exchange-traded products (“ETPs”) is dependent on the performance of the underlying 

index, less costs, but it is not expected to match that performance precisely. ETPs involve numerous risks 

including among others, general market risks relating to the relevant underlying index, credit risks on 

the provider of index swaps utilised in the ETP, exchange rate risks, interest rate risks, inflationary risks, 

liquidity risks and legal and regulatory risks.

The information contained in this document is not, and under no circumstances is to be construed as, an 

advertisement or any other step in furtherance of a public oering of shares in the United States or any 

province or territory thereof, where none of the issuers or their products are authorised or registered for 

distribution and where no prospectus of any of the issuers has been filed with any securities commission 

or regulatory authority. No document or information in this document should be taken, transmitted or 

distributed (directly or indirectly) into the United States. None of the issuers, nor any securities issued 

by them, have been or will be registered under the United States Securities Act of 1933 or the Investment 

Company Act of 1940 or qualified under any applicable state securities statutes.

This document may contain independent market commentary prepared by WisdomTree based on publicly 

available information. Although WisdomTree endeavours to ensure the accuracy of the content in this 
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document, WisdomTree does not warrant or guarantee its accuracy or correctness. Any third party data 

providers used to source the information in this document make no warranties or representation of any 

kind relating to such data. Where WisdomTree has expressed its own opinions related to product or market 

activity, these views may change. Neither WisdomTree, nor any ailiate, nor any of their respective oicers, 

directors, partners, or employees accepts any liability whatsoever for any direct or consequential loss 

arising from any use of this document or its contents.

This document may contain forward looking statements including statements regarding our belief or 

current expectations with regards to the performance of certain assets classes and/or sectors. Forward 

looking statements are subject to certain risks, uncertainties and assumptions. There can be no assurance 

that such statements will be accurate and actual results could dier materially from those anticipated 

in such statements. WisdomTree strongly recommends that you do not place undue reliance on these 

forward-looking statements.

WisdomTree Issuer ICAV

The products discussed in this document are issued by WisdomTree Issuer ICAV (“WT Issuer”). WT Issuer 

is an umbrella investment company with variable capital having segregated liability between its funds 

organised under the laws of Ireland as an Irish Collective Asset-management Vehicle and authorised by 

the Central Bank of Ireland (“CBI”). WT Issuer is organised as

an Undertaking for Collective Investment in Transferable Securities (“UCITS”) under the laws of Ireland 

and shall issue a separate class of shares ("Shares”) representing each fund. Investors should read the 

prospectus of WT Issuer (“WT Prospectus”) before investing and should refer to the section of the WT 

Prospectus entitled »Risk Factors¼ for further details of risks associated with an investment in the Shares.

WisdomTree Artificial Intelligence UCITS ETF

Nasdaq® and the Nasdaq CTA Artificial intelligence Index are registered trademarks of Nasdaq, Inc. (which 

with its ailiates is referred to as the “Corporations”) and are licensed for use by WisdomTree Management 

Limited. The WisdomTree Artificial Intelligence UCITS ETF (the “Fund”) has not been passed on by the 

Corporations as to its legality or suitability. Shares in the Fund are not issued, endorsed, sold, or promoted 

by the Corporations. THE CORPORATIONS MAKE NO WARRANTIES AND BEAR NO LIABILITY WITH 

RESPECT TO THE FUND.

Notice to Investors in Switzerland – Qualified Investors

This document constitutes an advertisement of the financial product(s) mentioned herein.

The prospectus and the key investor information documents (KIID) are available from WisdomTree¼s 

website: https: //www.wisdomtree.eu/en-ch/resource-library/prospectus-and-regulatory-reports

Some of the sub-funds referred to in this document may not have been registered with the Swiss Financial 

Market Supervisory Authority (“FINMA”). In Switzerland, such sub-funds that have not been registered 

with FINMA shall be distributed exclusively to qualified investors, as defined in the Swiss Federal Act 
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on Collective Investment Schemes or its implementing ordinance (each, as amended from time to time). 

The representative and paying agent of the sub-funds in Switzerland is Société Générale Paris, Zurich 

Branch, Talacker 50, PO Box 5070, 8021 Zurich, Switzerland. The prospectus, the key investor information 

documents (KIID), the articles of association and the annual and semi-annual reports of the sub-funds are 

available free of charge from the representative and paying agent. As regards distribution in Switzerland, 

the place of jurisdiction and performance is at the registered seat of the representative and paying agent.

For Investors in France

The information in this document is intended exclusively for professional investors (as defined under the 

MiFID) investing for their own account and this material may not in any way be distributed to the public. 

The distribution of the Prospectus and the oering, sale and delivery of Shares in other jurisdictions may 

be restricted by law. WT Issuer is a UCITS governed by Irish legislation, and approved by the Financial 

Regulatory as UCITS compliant with European regulations although may not have to

comply with the same rules as those applicable to a similar product approved in France. The Fund has been 

registered for marketing in France by the Financial Markets Authority (Autorité des Marchés Financiers) 

and may be distributed to investors in France. Copies of all documents (i.e. the Prospectus, the Key 

Investor Information Document, any supplements or addenda thereto, the latest annual reports and the 

memorandum of incorporation and articles of association) are available in France, free of charge at the 

French centralizing agent, Societe Generale at 29, Boulevard Haussmann, 75009, Paris, France. Any 

subscription for Shares of the Fund will be made on the basis of the terms of the prospectus and any 

supplements or addenda thereto.

For Investors in Malta

This document does not constitute or form part of any oer or invitation to the public to subscribe for or 

purchase shares in the Fund and shall not be construed as such and no person other than the person to 

whom this document has been addressed or delivered shall be eligible to subscribe for or purchase shares 

in the Fund. Shares in the Fund will not in any event be marketed to the public in Malta without the prior 

authorisation of the Maltese Financial Services Authority.

For Investors in Monaco

This communication is only intended for duly registered banks and/or licensed portfolio management 

companies in Monaco. This communication must not be sent to the public in Monaco.
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