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Since the beginning of 2019 much has changed in terms of the outlook for gold. For a start, the US Federal 

Reserve has done a complete U-turn on its interest rate guidance for 2019, announcing recently that it 

no longer plans to hike rates this year. Moreover, 10-year Treasury yields have fallen substantially on the 

back of concerns over US growth. Meanwhile, market positioning in the gold futures market has recovered 

strongly since the depressed levels we saw in Q4 2018.

As for gold itself, the first quarter of 2019 was a bit of a rollercoaster, with the gold price shooting up to 

US$1,350/oz in mid-February from US$1,280/oz at the end of 2018, before falling back down again in late 

February and ending the quarter near US$1,290/oz.

At WisdomTree we use a multivariate model to generate gold price forecasts. Recognising that a number 

of different factors affect the price of gold, we have developed a proprietary model that uses four key 

explanatory variables to help us generate price forecasts for the future. These variables include (direction 

in parenthesis):

• Changes in the US Dollar basket (-)

• Consumer Price Index (CPI) inflation (+)

• Changes in nominal yields on 10-year US Treasuries (-)

• Investor sentiment – measured by speculative positioning in the futures market (+)

A full explanation of our Gold Model can be is available on our recent blog Gold: how we value the precious 

metal.

Depending on the direction of these underlying variables our gold price forecasts may be positive, negative, 

or neutral. With that in mind, the attached WisdomTree Market Insight takes a closer look at each of these 

variables and use the model to generate a gold price forecast for Q1 2020. You can access the material 

on the link below.

+ WisdomTree Market Insight – Gold Outlook to Q1 2020

Related products

+ ETFS Physical Gold (PHAU)

https://www.wisdomtree.com/gb/insights/blog/gold-wisdomtrees-price-forecasts-to-q1-2020

https://www.wisdomtree.eu/en-gb/blog/2019-11-25/gold-how-we-value-the-precious-metal
https://www.wisdomtree.eu/en-gb/blog/2019-11-25/gold-how-we-value-the-precious-metal
https://www.wisdomtree.eu/-/media/eu-media-files/other-documents/research/market-outlook/wisdomtree-market-insight-gold-outlook-q1-2019.pdf?sc_lang=en-gb&hash=35A22755BE0016DF48773A3096457AE2
https://www.wisdomtree.com/gb/products/commodities/wisdomtree-physical-gold
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+ Gold Bullion Securities (GBS)

+ ETFS Gold (BULL)

+ ETFS Physical Swiss Gold (SGBS)

https://www.wisdomtree.com/gb/insights/blog/gold-wisdomtrees-price-forecasts-to-q1-2020

https://www.wisdomtree.com/gb/products/commodities/gold-bullion-securities
https://www.wisdomtree.com/gb/products/commodities/wisdomtree-gold
https://www.wisdomtree.com/gb/products/commodities/wisdomtree-physical-swiss-gold
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Important Risks Related to this Article

Important Information
Marketing communications issued in the European Economic Area (“EEA”): This document has 

been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the 

Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been 

issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom 

Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as 

applicable). Our Conflicts of Interest Policy and Inventory are available on request.

For professional clients only. The information contained in this document is for your general 

information only and is neither an oer for sale nor a solicitation of an oer to buy securities or 

shares. This document should not be used as the basis for any investment decision. Investments 

may go up or down in value and you may lose some or all of the amount invested. Past performance 

is not necessarily a guide to future performance. Any decision to invest should be based on the 

information contained in the appropriate prospectus and aer seeking independent investment, tax 

and legal advice.

The application of regulations and tax laws can oen lead to a number of dierent interpretations. Any views or 

opinions expressed in this communication represent the views of WisdomTree and should not be construed 

as regulatory, tax or legal advice. WisdomTree makes no warranty or representation as to the accuracy of 

any of the views or opinions expressed in this communication. Any decision to invest should be based on 

the information contained in the appropriate prospectus and aer seeking independent investment, tax and 

legal advice.

This document is not, and under no circumstances is to be construed as, an advertisement or any other 

step in furtherance of a public oering of shares or securities in the United States or any province or territory 

thereof. Neither this document nor any copy hereof should be taken, transmitted or distributed (directly or 

indirectly) into the United States.

Although WisdomTree endeavours to ensure the accuracy of the content in this document, WisdomTree 

does not warrant or guarantee its accuracy or correctness. Where WisdomTree has expressed its own 

opinions related to product or market activity, these views may change. Neither WisdomTree, nor any 

ailiate, nor any of their respective oicers, directors, partners, or employees accepts any liability whatsoever 

for any direct or consequential loss arising from any use of this document or its contents.

https://www.wisdomtree.com/gb/insights/blog/gold-wisdomtrees-price-forecasts-to-q1-2020


