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Each year, we monitor the global Dividend Stream1 for growth, so that we can refresh the weights of the
underlying constituent companies in various WisdomTree Indices.

This year, the global Dividend Stream reached another new high, and all regional markets (United States,
developed world and Emerging Markets) reached new highs as well. The global Dividend Stream is
measured in US Dollars, so the Dollar’s strength over the past year slightly lowered growth rates when
compared to local growth. The global Dividend Stream was able to grow at 8.59% over the most recent
one-year period in US Dollar terms and approximately 11.06% in local currency terms2.

To calculate the global Dividend Stream, we start with the 5,900-plus investable dividend payers in the
WisdomTree Global Dividend Index. We then take the dividends per share for each company and multiply
them by the company’s shares outstanding. The table below aggregates the Dividend Streams of each
company by their respective region and shows a percentage breakdown by region.

Figure 1: Global Dividend Stream
Source: WisdomTree, as of 30 September 2018. You cannot invest directly in an index.

Historical performance is not an indication of future performance and any investments may go
down in value.

Focus on Emerging Markets

One of the major regions that is rebalanced at this time of year is the emerging markets, and many clients
want to know how dividends have grown across the various emerging market countries. The table below
highlights the growth by country, which can be influenced by new payers, or by existing payers increasing
their Dollar dividend payments.

Figure 2: Emerging Market (EM) dividend growth by country 2017-2018

https://www.wisdomtree.com/gbh/insights/blog/global-dividend-stream
WISDOMTREE



WISDOMTREE BLOG

Currency
Change vs.
usD

Russia 58.46% -12.20% 39.12%
China 27.20% -0.22% 26.92%
South Korea 20.06% 3.26% 23.97%
EM Dividend Stream 18.33% -4.77% 12.68%
Chile 11.53% -2.70% 8.52%
Indonesia 19.74% -9.60% 8.25%
Malaysia 5.66% 1.99% 71.76%
Taiwan 8.49% -0.68% 7.74%
Me xico 4.61% -2.48% 2.02%
Czech Republic -0.80% -0.93% -1.72%
Thailand -4.67% 3.07% -1.74%
India 8.33% -9.95% -2.45%
Hungary 2.39% -5.41% -3.15%
Brazil 23.44% -21.92% -3.62%
South Africa 0.44% -4.12% -3.69%
Philippines 1.08% -5.86% -4.85%
Turkey 60.41% -41.16% -5.62%
Poland -13.98% -1.02% -14.87%

Source: WisdomTree, 30 September 2017 — 30 September 2018.

Historical performance is not an indication of future performance and any investments may go
down in value.

e Russia: Known forits large landmass and plethora of natural resources, Russia’s energy and materials
companies delivered strong dividend growth on the back of improving earnings. Energy company
Rosneft more than doubled its dividend per share year over year, an increase of over $2 billion3. Even
though energy giant Gazprom kept its dividend constant and Lukoil only raised its dividend modestly,
other companies like Tatneft and MMC Norilsk Nickel contributed to the country’s dividend growth.
Sberbank, a large financial company, also contributed substantially to the country’s growth with a
100% increase in its annual dividend.

» China: Large increases from energy companies also benefited China, with China Petroleum &
Chemical Corp and China National Offshore Oil Corporation (CNOOC) adding around $1 billion
each to the stream4. One of China’s largest dividend payers, China Mobile, also contributed an over
$1-billion increase to the Dividend Stream5. We note with interest that, in aggregate, the A-share
market’s Dividend Stream is even larger.
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e South Korea: As the largest company by market cap in South Korea, and its largest dividend
payer, Samsung has significant influence on the growth of the country’s Dividend Stream. In October
2017, Samsung announced it was committed to paying out over 9.6 trillion Korean Won in dividends
(approximately $8.5 billion) for each of fiscal years 2018 to 20206. So far this year, the company seems
to be on pace, which has increased its year-over-year amount.

Understanding the source of dividend growth, while important, is just one part of a rules-based, rela-
tive-value process. To determine where the value really shines, we must consider this fundamental growth
in relation to changes in price. In upcoming blog posts we will look at the various indices using this dividend
information in their weightings and discuss any changes for this year's newly reconstituted indices.

1 The Dividend Stream is a term devised by WisdomTree, and it refers to the dividend per share of a firm
over the prior annual cycle, measured as of 30 September each year, multiplied by the number of shares
outstanding. Figures are converted into US Dollar terms.

2 WisdomTree, as of 30 September 2018

3 Standard & Poor’s, Factset, Bloomberg, with data measured over the annual dividend cycle ended 30
September 2018.

4 Standard & Poor’s, Factset, Bloomberg, with data measured over the annual dividend cycle ended 30
September 2018.

5 Standard & Poor’s, Factset, Bloomberg, with data measured over the annual dividend cycle ended 30
September 2018.

6 Standard & Poor’s, Factset, Bloomberg, with data measured over the annual dividend cycle ended 30
September 2018.
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Important Risks Related to this Article

Important Information

Marketing communications issued in the European Economic Area (“EEA”): This document has
been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the
Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been
issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom
Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as
applicable). Our Conflicts of Interest Policy and Inventory are available on request.

For professional clients only. The information contained in this document is for your general
information only and is neither an oer for sale nor a solicitation of an oer to buy securities or
shares. This document should not be used as the basis for any investment decision. Investments
may go up or down in value and you may lose some or all of the amount invested. Past performance
is not necessarily a guide to future performance. Any decision to invest should be based on the
information contained in the appropriate prospectus and aer seeking independent investment, tax
and legal advice.

The application of regulations and tax laws can oen lead to a number of dierent interpretations. Any views or
opinions expressed in this communication represent the views of WisdomTree and should not be construed
as regulatory, tax or legal advice. WisdomTree makes no warranty or representation as to the accuracy of
any of the views or opinions expressed in this communication. Any decision to invest should be based on
the information contained in the appropriate prospectus and aer seeking independent investment, tax and
legal advice.

This document is not, and under no circumstances is to be construed as, an advertisement or any other
step in furtherance of a public oering of shares or securities in the United States or any province or territory
thereof. Neither this document nor any copy hereof should be taken, transmitted or distributed (directly or
indirectly) into the United States.

Although WisdomTree endeavours to ensure the accuracy of the content in this document, WisdomTree
does not warrant or guarantee its accuracy or correctness. Where WisdomTree has expressed its own
opinions related to product or market activity, these views may change. Neither WisdomTree, nor any
ailiate, nor any of their respective oicers, directors, partners, or employees accepts any liability whatsoever
for any direct or consequential loss arising from any use of this document or its contents.
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