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Key Takeaways

» Institutional adoption is driving crypto’s mainstream moment. With bitcoin exchange-traded products
(ETPs) surpassing $34 billion in net inflows in 2024, institutional investors are now treating bitcoin as
a core portfolio allocation rather than a speculative asset.

e Increasing regulatory clarity is accelerating innovation and adoption. Pro-crypto policies under the new
US administration and expanding digital asset offerings signal a broader integration of blockchain into
traditional finance.

e Stablecoins and tokenisation are redefining financial infrastructure. As stablecoins process billions
in daily transactions and asset tokenisation unlocks liquidity across private markets, blockchain
technology is cementing its role as a cornerstone of the financial system.

¢ Related Products WisdomTree Physical Bitcoin, WisdomTree Physical Ethereum, WisdomTree Phys-
ical Solana, WisdomTree Physical XRP Find out more

Crypto is no longer a niche experiment, it is rewriting the financial rulebook. 2025 is the year institutional
adoption, macroeconomic shifts, and regulatory clarity push digital assets to the centre of global finance.

Institutional adoption of bitcoin: redefining multi-asset portfolios

2024 marked a pivotal moment for bitcoin, showcasing significant growth in both adoption and institution-
alisation. The momentum began with the listing of physical bitcoin exchange-traded products (ETPS) in
the US, culminating in bitcoin price reaching its all-time high of over $100,0001 in December.

By the end of the year, the global market capitalisation of listed, investable assets stood at over $200
trillion2. Cryptocurrencies, with a combined market cap exceeding $3 trillion3, accounted for approximately
1.5%4 of the global market portfolio. This positioned the crypto asset class alongside established cate-
gories such as high-yield bonds, inflation-linked bonds, and emerging markets small-cap equities in terms
of their market capitalisations.

Institutional investors increasingly embraced bitcoin ETPs, recognising bitcoin’s potential as a volatile yet
uncorrelated asset to improve the risk-return profiles of their multi-asset portfolios. Net inflows into physical
bitcoin ETPs surpassed $34 billion5 globally in 2024, reflecting growing confidence in the asset class.
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Moreover, many institutional investors started to acknowledge that opting for no allocation to bitcoin was
an active decision to underweight, requiring a robust investment thesis to justify.

The trends that emerged in 2024 are expected to accelerate and evolve throughout 2025. Institution-
alisation is likely to deepen as bitcoin gains greater acceptance among traditional portfolio managers.
Institutional investors are anticipated to enhance their multi-asset strategies to better incorporate bitcoin
into their portfolios. The approximately 1.5% neutral allocation to bitcoin is expected to become a widely
accepted standard, with underweighting or excluding bitcoin increasingly perceived as a potentially
suboptimal choice.

Figure 1: Bitcoin in a multi-asset portfolio

Source: Bloomberg, WisdomTree. From 31 December 2013 to 31 January 2025. In USD. Based on daily
returns. The 60/40 Global Portfolio is composed of 60% MSCI All Country World and 40% Bloomberg
Multiverse. You cannot invest directly in an index. Historical performance is not an indication of future
performance and any investment may go down in value.

The developments of 2024 laid a solid foundation for bitcoin’s evolution into a mainstream asset. As 2025
unfolds, bitcoin is well-positioned to solidify its status, drawing an even broader investor base. Continued
adoption and potentially friendlier regulatory environments should also allow bitcoin to maintain, or even
increase, its share of the global market portfolio.

Bitcoin as a macro asset: will it become a reserve asset?

Bitcoin solidified its status as a macro asset in 2024, with its price action increasingly tied to geopolitical
and macroeconomic shifts. Amid persistent inflation and rising global tensions, its fixed supply and decen-
tralised nature have made it an even more compelling alternative in the broader investment landscape.

It is now evident that bitcoin serves as both the benchmark for the crypto ecosystem and a barometer
for risk-on sentiment. Its disinflationary and decentralised design distinguish it from traditional assets,
positioning it as a unique alternative growth vehicle in today’s evolving macro environment.

This status is further reinforced by the United States' proposal to recognise bitcoin as a “strategic reserve
asset”. The timing is significant: the United States faces high borrowing costs, a ballooning budget deficit,
and President Trump’s “America First” policies, which the Congressional Budget Office projects could push
federal debt to 160% of GDP by 2050. His mix of tax cuts and tariffs may stoke further inflation, a concern
already reflected in bond markets, where the 30-year yield nearly hit 5% in January 2025.
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US regulatory clarity: accelerator for innovation

Donald Trump'’s election as the first pro-crypto President, backed by Republican control of both the Senate
and the House of Representatives, ushers in a defining moment for digital assets. With policymakers
increasingly aligned on pro-innovation legislation, blockchain’s acceptance is accelerating across the po-
litical spectrum. According to ‘Stand With Crypto’, more legislators than ever support blockchain initiatives,
marking a decisive shift in sentiment.
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The crypto investment landscape continues to evolve. While bitcoin and Ethereum ETPs dominate, recent
filings for XRP and Solana ETPs in the United States signal broader market expansion. Enhanced staking
features for Ethereum ETPs could further entice both retail and institutional investors, deepening US
market participation.

2025 could mark a tipping point, where digital assets, blockchain, and traditional finance fully converge,
unlocking a new era of financial innovation and efficiency. There are a few items to highlight:

» Stablecoins are fast becoming the financial system’s digital backbone, merging the reliability of fiat
with blockchain’s speed, transparency, and efficiency. Ethereum remains the epicentre, hosting market
leaders such as Tether (USDT) and USD Coin (USDC), which process billions in daily transactions.
As adoption accelerates, stablecoins are set to expand their footprint across global finance in 2025.

e Tokenisation is redefining ownership. From real estate and commodities to equities and fine art, asset
tokenisation is tearing down traditional barriers, unlocking liquidity, and democratising access. By 2025,
the scale of tokenised assets is set to explode, allowing investors to hold fractional shares of assets
once reserved for institutions and the ultra-wealthy.

Critically, stablecoins and tokenisation are not competing with cryptocurrencies—they are supercharg-
ing blockchain’s real-world utility. Stablecoins provide essential liquidity, while tokenisation extends
blockchain’s reach into private equity, venture capital, and real estate.

Conclusion: embracing the new era

As 2025 begins, cryptocurrencies, stablecoins, and tokenised assets are no longer just speculative
plays—they are becoming foundational to the global financial system. This shift is driven by increasing
regulatory clarity, rapid technological advancements, and a growing recognition of their real-world utility.

This is not just an evolution; it is a financial revolution. Crypto is no longer a fringe asset class; it is a
cornerstone of modern finance, redefining how we create, store, and transfer value. For those ready to
move, 2025 is not just an opportunity to watch history unfold, it is a chance to shape it. The future of
finance is here, and it is digital.

For WisdomTree’s full Market Outlook, please click here.
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Important Risks Related to this Article

Important Information

Marketing communications issued in the European Economic Area (“EEA”): This document has
been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the
Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been
issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom
Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as
applicable). Our Conflicts of Interest Policy and Inventory are available on request.

For professional clients only. The information contained in this document is for your general
information only and is neither an oer for sale nor a solicitation of an oer to buy securities or
shares. This document should not be used as the basis for any investment decision. Investments
may go up or down in value and you may lose some or all of the amount invested. Past performance
is not necessarily a guide to future performance. Any decision to invest should be based on the
information contained in the appropriate prospectus and aer seeking independent investment, tax
and legal advice.

The application of regulations and tax laws can oen lead to a number of dierent interpretations. Any views or
opinions expressed in this communication represent the views of WisdomTree and should not be construed
as regulatory, tax or legal advice. WisdomTree makes no warranty or representation as to the accuracy of
any of the views or opinions expressed in this communication. Any decision to invest should be based on
the information contained in the appropriate prospectus and aer seeking independent investment, tax and
legal advice.

This document is not, and under no circumstances is to be construed as, an advertisement or any other
step in furtherance of a public oering of shares or securities in the United States or any province or territory
thereof. Neither this document nor any copy hereof should be taken, transmitted or distributed (directly or
indirectly) into the United States.

Although WisdomTree endeavours to ensure the accuracy of the content in this document, WisdomTree
does not warrant or guarantee its accuracy or correctness. Where WisdomTree has expressed its own
opinions related to product or market activity, these views may change. Neither WisdomTree, nor any
ailiate, nor any of their respective oicers, directors, partners, or employees accepts any liability whatsoever
for any direct or consequential loss arising from any use of this document or its contents.
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