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The Supreme Court this week ruled that the UK government must hold a parliamentary vote before 

triggering Article 50 to begin the process of leaving the EU. We expect Sterling volatility to continue over 

the coming quarter with Brexit and the economy remaining key influences.

In addition, other events that are likely to impact Sterling in the coming months, include:

+ Bank of England interest rates announcement – 2 February 2017

+ UK Inflation – 14 February 2017

+ UK Budget – 8 March 2017

+ Article 50 – end March 2017

So what are the solutions available to investors?

Faced with significant currency volatility, investors can utilise currency hedged exposures in order to 

minimise risk and deliver the return of the underlying equity exposure.

WisdomTree offers Sterling currency-hedged UCITS ETFs covering equity income strategies on broad 

US equities and export tilted companies in Japan, the Eurozone and Germany. For UK investors these 

represent close to 80% of a typical global benchmark that excludes UK equities. In addition, investors 

may wish to position themselves in similar exposures that are unhedged and WisdomTree’s UCITS ETFs 

potentially provide an efficient solution with unhedged share classes. Overall, investors, looking to manage 

currency risk as it pertains to equities, could consider Sterling hedged UCITS ETFs as a potentially 

cost-effective solution.

Investors may also look to implement short-term tactical and risk management positions based on the 

impact of foreign exchange movements. In this contextWisdomTree’s range of Boost ETPs may provide 

useful portfolio solutions. Since Brexit and Sterling’s persistent weakness the FTSE 100 has been driven to 

record highs based on the expected increase in overseas earnings. Short-term movements in the currency, 

means that there are opportunities to hedge UK equity exposure using short Boost FTSE 100 ETPs, which 

are available with a range of leverage factors. Tactical equity positioning can also be achieved through 

leveraged long Boost FTSE 100 Daily ETPs. Views on a shift in the interest rate environment, together 

with renewed inflation expectations based on the weakness of Sterling, can be expressed through long or 

short Boost UK Gilts Daily ETPs.

https://www.wisdomtree.com/gb/insights/blog/brexit-how-can-you-hedge-sterling-currency-risk

https://www.wisdomtree.eu/en-gb/etfs?currency-hedging=currency-hedging-gbp-hedged,&
https://www.wisdomtree.eu/en-gb/etps
https://www.wisdomtree.eu/en-gb/etps
https://www.wisdomtree.eu/en-gb/etps?asset-class=asset-equities,&focus=region-united-kingdom,&theme=theme-large-cap,&
https://www.wisdomtree.eu/en-gb/etps?asset-class=asset-fixed-income,&
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Through UCITS ETFs and Boost ETPs, WisdomTree offers a range of solutions for managing portfolio risk 

and positioning in a volatile foreign exchange environment.

You might also be interested in reading:

+ How to hedge Sterling equity exposures

+ European macro outlook: Political risk at the gates - If 2017 is no threat to equities, it is for the Euro and 

peripheral bonds

+ Economics trumps politics in Europe: it’s bearish bonds, bullish banks

+ The Euro is falling – Here’s our view on how to benefit

+ Our thoughts on allocating for a President Trump world

https://www.wisdomtree.com/gb/insights/blog/brexit-how-can-you-hedge-sterling-currency-risk

https://www.wisdomtree.eu/blog/2016-12-07/how-to-hedge-sterling-equity-exposures
https://www.wisdomtree.eu/blog/2017-01-18/european-macro-outlookbr-political-risk-at-the-gates-if-2017-is-no-threat-to-equities
https://www.wisdomtree.eu/blog/2017-01-18/european-macro-outlookbr-political-risk-at-the-gates-if-2017-is-no-threat-to-equities
https://www.wisdomtree.eu/blog/2016-12-19/economics-trumps-politics-in-europe-its-bearish-bonds-bullish-banks
https://www.wisdomtree.eu/blog/2016-12-09/the-euro-is-falling-heres-our-view-on-how-to-benefit
https://www.wisdomtree.eu/blog/2016-12-02/our-thoughts-on-allocating-for-a-president-trump-world
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Important Risks Related to this Article

Important Information
Marketing communications issued in the European Economic Area (“EEA”): This document has 

been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the 

Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been 

issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom 

Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as 

applicable). Our Conflicts of Interest Policy and Inventory are available on request.

For professional clients only. The information contained in this document is for your general 

information only and is neither an oer for sale nor a solicitation of an oer to buy securities or 

shares. This document should not be used as the basis for any investment decision. Investments 

may go up or down in value and you may lose some or all of the amount invested. Past performance 

is not necessarily a guide to future performance. Any decision to invest should be based on the 

information contained in the appropriate prospectus and aer seeking independent investment, tax 

and legal advice.

The application of regulations and tax laws can oen lead to a number of dierent interpretations. Any views or 

opinions expressed in this communication represent the views of WisdomTree and should not be construed 

as regulatory, tax or legal advice. WisdomTree makes no warranty or representation as to the accuracy of 

any of the views or opinions expressed in this communication. Any decision to invest should be based on 

the information contained in the appropriate prospectus and aer seeking independent investment, tax and 

legal advice.

This document is not, and under no circumstances is to be construed as, an advertisement or any other 

step in furtherance of a public oering of shares or securities in the United States or any province or territory 

thereof. Neither this document nor any copy hereof should be taken, transmitted or distributed (directly or 

indirectly) into the United States.

Although WisdomTree endeavours to ensure the accuracy of the content in this document, WisdomTree 

does not warrant or guarantee its accuracy or correctness. Where WisdomTree has expressed its own 

opinions related to product or market activity, these views may change. Neither WisdomTree, nor any 

ailiate, nor any of their respective oicers, directors, partners, or employees accepts any liability whatsoever 

for any direct or consequential loss arising from any use of this document or its contents.

https://www.wisdomtree.com/gb/insights/blog/brexit-how-can-you-hedge-sterling-currency-risk


