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» Les facteurs qualité et croissance ont maintenu leur dynamique positive au T1, mais le facteur
momentum a pris 'avantage en enregistrant une surperformance a deux chiffres aux Etats-Unis et
dans le monde entier.

» Les marchés boursiers ont enregistré une performance solide pour le deuxiéme trimestre consécutif.
Par ailleurs, 'amélioration de I'étendue du marché constitue un indicateur positif pour les mois a venir.

» Les actions américaines voient leur prix baisser malgré des résultats solides et une performance
remarquable.

2024 started on a strong note, with global equity markets gaining 8.9%.1. The initial focus was on Artificial
Intelligence, its growth potential and its impact on corporate profitability. However, with better-than-ex-
pected economic data being published in the US, Europe and China, market confidence grew, leading to
a regional broadening of the bull market. Europe closed 7.6%1 up, which is quite close to the 10.3%1 of
the US. The only weakness remains in Asia, leading to emerging markets returning only 2.4%1.

This instalment of the WisdomTree quarterly equity factor review aims to shed some light on how equity
factors behaved during this first quarter and how this may have impacted investors’ portfolios.

e Overall Quality and Growth continued to do well in developed markets. However, Momentum took the
lead, returning double-digit outperformance in the US and globally

* Small Cap suffered from the postponement of rate cuts and, after a strong Q4, they posted the deepest
underperformance in Q1

e High Dividend, Value and Min Volatility continued to suffer

e In emerging markets, Momentum was also strong, but Growth led the way, with Tech stocks and new
economy companies benefiting the most from the better-than-expected economic news.

Performance in focus: Continued bull run for Q1

In Q1, the MSCIWorld (+8.9%) and the MSCI USA (+10.3%) continued to perform very strongly. The impact
of the Al megatrends continued to be felt, with Nvidia gaining 82.5% during the quarter, for example, but
the big news was on the economic front. The economy in the US remained very robust, leading to the
postponement of rate cuts to later in the year. Economic data out of Europe and China, while not amazing,
was better than expected, leading to good performance in those markets as well.
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Overall, this led to some broadening of the market's breadth. Only four out of the Magnificent Seven beat
the S&P 500 this quarter, for example, with only Nvidia and Meta posting significant outperformance. The
impact on factors was also clear, with a difficult quarter when many factors underperformed, as well as
some rotation.

e In global developed markets, Growth and Quality continued to outperform, with the exception of
Europe, where Quality did not do as well

« Momentum was the strongest factor this quarter. It outperformed in all regions, posting double-digit
outperformance in the US and globally

« Small Caps’ fortune changed radically from being the best factor in Q4 to being the worst one in Q1

e Overall in developed markets, High Dividend, Min Volatility and Value suffered the bulk of the under-
performance

* In emerging markets, Momentum was also strong, but Growth led the way, with Tech stocks and new
economy companies benefiting the most from the better-than-expected economic news

Figure 1: Equity factor outperformance in Q1 2024 across regions

Source: WisdomTree, Bloomberg. 31 December 2023 to 31 March 2024. Calculated in US Dollars for all
regions except Europe, where calculations are in EUR. Historical performance is not an indication of future
performance and any investments may go down in Value.

Market breadth is improving: A positive sign for the current bull market

In Q1, US equities returned their second consecutive double-digit return. While this may seem like nothing
in the context of the last 18-month rally it is, in fact, quite rare. This is only the 19th time since 1927 that
this happened (i.e. 5% of the time). Interestingly enough, the performance in the following six months has
been positive 16 times out of 18, and the performance in the following 12 months has been positive 15
times out of 18.

Figure 2: S&P 500 performance following 2 consecutive quarter of double digit returns
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Source: WisdomTree, Bloomberg. 30 December 1927 to 31 March 2024. Calculated in US Dollars.
Historical performance is not an indication of future performance and any investments may go down in
Value.

Investors have focused on the market's narrowness since early 2023 and the emergence of the “Magnif-
icent Seven” narrative. As discussed earlier, Q1 showed a divergence in the performance of those seven
mega caps, with Tesla and Apple showing some weaknesses. To assess the evolution of the market's
breadth this quarter, in Figure 3, we look at the Advance Decline Line for the S&P 500.

The Advance/Decline Line is a cumulative indicator. It is calculated by adding the difference between the
number of advancing and declining stocks on a daily basis. So, the indicator goes up if more stocks advance
rather than decline. It helps investors assess how wide the market is. In a rising market, if the indicator is
going up, it means that the market is wide and that a majority of stocks are going up with the market. If
the indicator is down, though, it indicates that only a minority of stocks are driving the market up, and that
indicates narrowness and a potential weakness of the rally.

Figure 3: S&P 500 Advance/Decline Line
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Source: WisdomTree, Bloomberg. 31 December 2021 to 31 March 2024. Calculated in US Dollars.
Historical performance is not an indication of future performance and any investments may go down in
Value.

Figure 3 clearly shows that market breadth has been improving since late 2023 and that the current bull
market is now quite well supported.

Valuations decreased in the US in Q1

In Q1 2024, developed markets became mostly more expensive. However, Small Caps and Growth Stocks
became cheaper. The drivers for those moves varied, though. Small Caps’ valuations declined due to
negative performance, while growth stocks' valuations declined due to increasing earnings.

Valuations in the US declined mostly except in Value and High Dividend. On the contrary, in Europe,
valuations increased almost across the board.

Figure 4: Historical Evolution of Price to Earnings ratios of equity factors

Source: WisdomTree, Bloomberg. As of 31 March 2024. Historical performance is not an indication of future
performance and any investments may go down in Value.

Looking forward to Q2 2024

Economies have been showing great robustness, and while “higher for longer” will continue a bit longer than
expected, rate cuts are coming. These easier monetary conditions, combined with improving economies
and broadening markets, should continue to provide a tailwind to equity markets. However, with valuations
at relatively high levels and the upcoming US presidential election, risks remain ever-present. A balanced
approach to equity investment that combines upside participation and downside protection could remain
a safe choice for investors.
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World is proxied by MSCIWorld net TR Index. The US is proxied by MSCI USA net TR Index. Europe
is proxied by MSCI Europe net TR Index. Emerging Markets is proxied by MSCI Emerging Markets
net TR Index. Minimum volatility is proxied by the relevant MSCI Min Volatility net total return index.
Quality is proxied by the relevant MSCI Quality net total return index.

Momentum is proxied by the relevant MSCI Momentum net total return index. High Dividend is
proxied by the relevant MSCI High Dividend net total return index. Size is proxied by the relevant
MSCI Small Cap net total return index. Value is proxied by the relevant MSCI Enhanced Value net
total return index. WisdomTree Quality is proxied by the relevant WisdomTree Quality Dividend
Growth Index.

1 Source: WisdomTree, Bloomberg. 31 December 2023 to 31 March 2024. Historical performance is not
an indication of future performance and any investments may go down in Value.
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Important Risks Related to this Article

Informations importantes

Communications commerciales publiées dans |Y4aEspace économique européen (« EEE »)Ce
document est publié et approuvé par WisdomTree Ireland Limited, une société autorisée et réglementée
par la Central Bank of Ireland.

Communications commerciales émises dans des juridictions en dehors de I“4aEEECe document est
publié et approuvé par WisdomTree UK Limited, une société autorisée et réglementée par la Financial
Conduct Authority du Royaume-Uni.

WisdomTree Ireland Limited et WisdomTree UK Limited sont toutes les deux désignées comme « Wis-
domTree » (le cas échéant). Notre Politique sur les conflits d%intéréts et notre Inventaire sont disponibles
sur demande.

Réservé aux clients professionnels uniquement. Les informations figurant dans ce document sont
fournies atitre informatif et ne constituent pas une ore de vente, ou une sollicitation dvsore d¥%achat
de titres ou d%actions. Ce document ne doit pas étre utilisé comme fondement d%une décision
d¥%investissement. La valeur des investissements peut fluctuer et vous étes susceptible de perte
tout ou partie du montant investi. La performance passée ne constitue pas nécessairement une
indication des performances futures. Toute décision d¥investissement doit étre fondée sur les
informations figurant dans le prospectus approprié et sur des conseils indépendants en matiére
dvinvestissement, fiscaux et juridiques.

L¥application des réglementations et lois fiscales peut souvent conduire a des interprétations diérentes.
Tous les points de vue ou opinions exprimés dans cette communication représentent les points de vue de
WisdomTree et ne doivent pas étre interprétés comme des conseils réglementaires, fiscaux ou juridiques.
WisdomTree ne donne aucune garantie ou représentation quant a I'exactitude des vues ou opinions
exprimées dans cette communication. Toute décision d'investissement doit étre fondée sur les informations
contenues dans le prospectus approprié et aprés avoir sollicité des conseils indépendants en matiére
d'investissement, fiscaux et juridiques. Ce document n¥est pas et ne doit en aucun cas étre interprété
comme une publicité ou une ore publique d¥actions ou de titres aux Etats-Unis ou dans toute province

ou tout territoire des Etats-Unis. L¥introduction, la transmission et la distribution (directes ou indirectes) de
[v4original ou d¥aune copie de ce document sont interdites aux Etats-Unis.

Bien que WisdomTree s¥aeorce dvaassurer [Ysexactitude du contenu de ce document, WisdomTree ne peut en
garantir [Vsexactitude. Les fournisseurs de données tiers sollicités pour obtenir les informations contenues
dans le présent document ne donnent aucune garantie ou représentation de quelque sorte en rapport avec

ces données. Lorsque WisdomTree exprime ses propres opinions concernant le produit ou 1%activité du
marché, ces opinions sont susceptibles de changer. WisdomTree, ses ailiés et leurs dirigeants, directeurs,
partenaires ou employés respectifs déclinent toute responsabilité pour toute perte directe ou indirecte
découlant de |vautilisation de ce document ou de son contenu.
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