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Points clés

e China’s leverage sits in processing and refining, not just mining, and export controls make supply a
policy variable.

e The West has shifted from plans to capital deployment (loans, offtakes, strategic stakes) to build
parallel supply chains.

e The WisdomTree Strategic Metals and Rare Earths Miners UCITS ETF (Ticker: RARE) offers targeted
equity exposure across the energy transition metals value chain, with diversification benefits in a more
fragmented trade environment.

e Related Products WisdomTree Strategic Metals and Rare Earths Miners UCITS ETF - USD Acc,
WisdomTree Energy Transition Metals, WisdomTree Strategic Metals UCITS ETF - USD Acc Find out
more

For most of the last decade, global supply chains were built for efficiency. The lowest cost won, inventory
was minimised and commodity security was treated as a corporate procurement issue. That model is
breaking down. Geopolitics is no longer a background risk. It is now shaping where mines get financed,
where processing capacity gets built, and which projects get fast-tracked.

Strategic metals and critical minerals sit at the centre of this shift. They underpin electrification and digital
infrastructure, but they also sit inside defence supply chains. In a more fragmented world, that combination
matters. When policymakers look at rare earths, graphite, gallium or antimony, they are not thinking in
commodity terms. They are thinking in terms of leverage, resilience and strategic autonomy.

Demand is rising and it’s broader than many investors assume
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Rare earth demand is often discussed through the lens of electric vehicles (EVS), but the story is broader.
Wind turbines, industrial motors, robotics and a long list of consumer and industrial applications also pull
on the same magnet materials. EVs and wind get most of the attention, but a wide range of other uses still
account for a significant share of demand. That breadth matters because it means growth isn’t riding on a
single end-market or a single policy lever. As electrification accelerates and data centres, automation and
grid investment expand, the bigger issue shifts from whether demand rises to who can secure supply as
it does.

That's where geopolitics bites.

China’'s dominance is structural, not a headline

China dominates mined production, but the more important choke point is midstream capacity. In rare
earths, the hard part is not simply digging up ore. It is processing, separating, refining, and then producing
magnet-grade materials at consistent quality and scale. Those steps are capital intensive, technically
complex, and environmentally sensitive. They also take years to replicate.

This concentration shows up clearly in refined supply: even as global rare earth refining has grown over
recent years, the incremental volumes have remained heavily skewed toward China, with only a modest
contribution from other regions. That matters because it's the refined and separated material (not the ore)
that feeds magnets and end-industries.

Figure 1: Estimated rare earths refinery capacity growth outside China
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Source: BloombergNEF, WisdomTree as of 31 December 2025. Forecasts are not an indicator of future
performance, and any investments are subject to risks and uncertainties.

https://www.wisdomtree.com/fr/insights/blog/geopolitics-is-rewiring-the-strategic-metals-and-rare-earth-miners
WISDOMTREE



BLOG WISDOMTREE

That's why the market’s focus has shifted from “reserves” to “control”. In a world where export licensing,
trade policy, and industrial subsidies can move faster than new supply can be built, concentration becomes
a policy variable rather than just an investment risk factor.

Export controls are turning supply into a policy tool

The recent pattern of Chinese export restrictions across strategic inputs highlights the point. These
measures are often framed as licensing requirements rather than outright bans, but the practical impact
is similar: approvals can be delayed, tightened, or redirected depending on policy priorities.

For manufacturers, it raises the risk of supply disruption and sudden price spikes. For investors, it increases
the value of non-China assets that can credibly sit inside allied supply chains. For governments, it has
accelerated a shift in posture: critical minerals are increasingly being treated like infrastructure.

From strategy to statecraft: the West starts building

The key change over the past year is that governments are moving beyond strategy papers into direct
intervention. What stands out is how quickly the approach has shifted from simply incentivising projects
to actively participating in them, through loans, long term offtake agreements and, in some cases, direct
equity style exposure to ensure projects are developed and supply is secured.

In the US, the response is increasingly hands-on. Washington is now willing to underwrite capacity across
the chain, not just at the mine mouth. That includes backing a domestic mine-to-magnet push (MP
Materialsl), financing downstream lithium conversion (Lithium Americas/Thacker Pass2), supporting rare
earth separation capacity onshore (Lynas USA3 ), and taking a stake-plus-finance approach to newer
entrants. Evidently, countering China’s dominance requires more than diversifying suppliers. It requires
building parallel industrial systems, even if that means the government becoming a strategic shareholder
and customer of last resort.

That urgency is also visible in the planned build-out of rare earth refining capacity outside China. New
capacity is coming, but the near-term pipeline remains small relative to the scale of China’s existing
supply, which highlights why policymakers view midstream capacity as a strategic vulnerability rather than
a routine investment cycle. While capacity growth is underway, it is starting from a low base and takes time
to compound.

That backdrop also explains the next step: Europe is how trying to tighten alignment with the US.

Europe is now pitching a tighter alignment with the US

The latest development is that the European Union (EU) is preparing to propose a critical minerals
partnership with the United States, explicitly aimed at curbing China’s influence over supply chains and
reducing dependence on abundant, cheap Chinese minerals. The EU’s proposal would involve signing a
memorandum of understanding and developing a “Strategic Partnership Roadmap” within three months4.
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What's notable is the breadth of the stated pillars. The plan is not just about signing up new mines. It is about
cooperating to secure supply chains, deepening industrial and economic integration, and collaborating on
research and innovation along the entire value chain.

In other words, Europe is trying to move the relationship from ad hoc project support to a coordinated
framework that covers upstream, midstream, and technology. If it gains traction, it also strengthens the
investment case for Western-aligned supply chains because it signals policy continuity across multiple
major demand centres, not just one.

Greenland: the strategic wildcard investors shouldn’t ignore

Greenland is a useful example of how geopolitics and geology are colliding. It sits in the Arctic corridor
between North America and Europe, is politically tied to the Kingdom of Denmark, and has meaningful
mineral potential. From a strategic perspective, it is one of the few places that can plausibly sit within a
Western framework while offering exposure to minerals that have become politically sensitive.

Greenland also shows why supply cannot be “willed” into existence. Arctic operations are logistically
difficult and costly. Environmental standards and community considerations are front and centre. Policy
can evolve as the island weighs economic development against social and ecological priorities. That can
slow timelines, but it also reinforces a key point: credible, high-quality jurisdictions can become strategically
valuable precisely because they are hard to replicate.

The investment opportunity

This policy pivot is also reframing the opportunity set for investors. Markets are increasingly valuing
strategic metals and rare earths as enablers of the infrastructure for electrification, digitisation and defence.
The WisdomTree Strategic Metals and Rare Earths Miners UCITS ETF (Ticker: RARE) is designed to give
targeted equity exposure to that shift by focusing on miners and related companies positioned across the
strategic metals and rare earths ecosystem. The fund offers a way to express that theme through equities,
capturing the upside from rising strategic urgency as well as structural demand growth across the energy
transition and industrial electrification. The WisdomTree Strategic Metals and Rare Earths Miners UCITS
ETF seeks to track the price and yield performance of the WisdomTree Energy Transition Metals and Rare
Earth Miners Index (Ticker: WTMRAREN).

The WisdomTree Energy Transition Metals and Rare Earth Miners Index is designed to identify globally
listed companies from developed and emerging markets involved in the Energy Transition Metals Value
Chain (ETMVC). Companies are mapped into ten metal categories: aluminium, cobalt, copper, lithium,
nickel, platinum, silver, tin, zinc, and rare earth elements (REE) and across six mining subsectors such as
mining, refining, smelting, chemicals, conversions and industry.

Figure 2: Weight of stocks across metal categories
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Source:WisdomTree as of 31 December 2025. You cannot invest directly in an index. Historical perfor-
mance is not an indication of future performance and any investments may go down in value.

While China drives a significant share, the rest of the world, particularly the US, Australia, Canada, Europe,
and select emerging markets, is accelerating REE development through projects and policy support.
WisdomTree Strategic Metals and Rare Earths Miners UCITS ETF offers diversified exposure across
regions, with portfolio revenues spread across multiple geographies.

Figure 3: Geographical revenue breakdown (% of total revenue)
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Source: WisdomTree as of 31 December 2025. You cannot invest directly in an index. Historical perfor-
mance is not an indication of future performance and any investments may go down in value.

Valuation and performance edge

Since the start of the year, the WisdomTree Strategic Metals and Rare Earths Miners UCITS ETF is up
14.94%5 outperforming the MSCI All Country World Index by 3.37%, underscoring the strength of the
theme amid shifting macro and political currents.

Figure 4: Comparison of performance over 1 year
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Source: WisdomTree, Bloomberg. As of 9 February 2026. You cannot invest directly in an index. Historical
performance is not an indication of future performance and any investments may go down in value.

The WisdomTree Energy Transition Metals and Rare Earth Miners Index currently trades on a higher
Price to Earnings ratio (P/E) of 22.1 and a lower price-to-book (P/B) ratio of 2.6x versus the MSCI All
Country World Index, pointing to a mix of stronger growth expectations alongside a more asset-backed
valuation profile. Looking ahead, consensus long-term earnings growth is materially higher at 22.5% for
the WisdomTree Energy Transition Metals and Rare Earth Miners Index versus 11.5% for the MSCI Al
Country World Index.

Figure 5: Comparison of fundamental valuation
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Source: WisdomTree, FactSet, Bloomberg. As of 31 December 2025. You cannot invest directly in an index.
Historical performance is not an indication of future performance and any investments may go
down in value.

Conclusion

Geopolitics is no longer a temporary shock. It is becoming an organising principle for capital allocation in
strategic resources. The EU’s push for a US partnership is the latest sign that Western economies are
trying to coordinate their response not just to secure supply, but to reduce China’s ability to set the terms
of trade. For investors, the implication is that strategic metals and rare earth miners are increasingly being
priced through a security-of-supply lens, not just a commaodity cycle.

1. MP Materials as of 10 July 2025

2. Bloomberg as of 1 October 2025

3. Reuters as of 27 August 2025

4. Bloomberg as of 3 February 2026

5. Bloomberg from 31 December 2025 to 6 February 2026
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Important Risks Related to this Article

IMPORTANT INFORMATION

Marketing communications issued in the European Economic Area (“EEA”): This document has
been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the
Central Bank of Ireland. Marketing communications issued in jurisdictions outside of the EEA: This
document has been issued and approved by WisdomTree UK Limited, which is authorised and regulated
by the United Kingdom Financial Conduct Authority. WisdomTree Ireland Limited and WisdomTree UK
Limited are each referred to as “WisdomTree” (as applicable). Our Conflicts of Interest Policy and Inventory
are available on request. This marketing communication has been prepared for professional investors, but
the WisdomTree products set out in this document may be available in some jurisdictions to any investors,
subject to applicable laws and regulations. As the product may not be authorised or its oering may be
restricted in your jurisdiction, it is the responsibility of every person or entity to satisfy themselves as

to the full observance of the laws and regulations of the relevant jurisdiction. Prior to any application
investors are advised to take all necessary legal, regulatory, tax and investment advice on the suitability
and consequences of an investment in the products. Past performance is not a reliable indicator of future
performance. Any historical performance included in this document may be based on back testing. Back
testing is the process of evaluating an investment strategy by applying it to historical data to simulate what
the performance of such strategy would have been. Back tested performance is purely hypothetical and is
provided in this document solely for informational purposes. Back tested data does not represent actual
performance and should not be interpreted as an indication of actual or future performance. The value

of any investment may be aected by exchange rate movements. Any decision to invest should be based
on the information contained in the appropriate prospectus and aer seeking independent investment, tax
and legal advice. These products may not be available in your market or suitable for you. The content

of this document does not constitute investment advice nor an oer for sale nor a solicitation of an oer

to buy any product or make any investment. An investment in exchange-traded products (“ETPS”) is
dependent on the performance of the underlying index, less costs, but it is not expected to match that
performance precisely. ETPs involve numerous risks including among others, general market risks relating
to the relevant underlying index, credit risks on the provider of index swaps utilised in the ETP, exchange
rate risks, interest rate risks, inflationary risks, liquidity risks and legal and regulatory risks. The information
contained in this document is not, and under no circumstances is to be construed as, an advertisement
or any other step in furtherance of a public oering of shares in the United States or any province or
territory thereof, where none of the issuers or their products are authorised or registered for distribution
and where no prospectus of any of the issuers has been filed with any securities commission or regulatory
authority. No document or information in this document should be taken, transmitted or distributed (directly
or indirectly) into the United States. None of the issuers, nor any securities issued by them, have been or
will be registered under the United States Securities Act of 1933 or the Investment Company Act of 1940
or qualified under any applicable state securities statutes. This document may contain independent market
commentary prepared by WisdomTree based on publicly available information. Although WisdomTree
endeavours to ensure the accuracy of the content in this document, WisdomTree does not warrant or

https://www.wisdomtree.com/fr/insights/blog/geopolitics-is-rewiring-the-strategic-metals-and-rare-earth-miners
WISDOMTREE



BLOG WISDOMTREE

guarantee its accuracy or correctness. Any third party data providers used to source the information in
this document make no warranties or representation of any kind relating to such data. Where WisdomTree
has expressed its own opinions related to product or market activity, these views may change. Neither
WisdomTree, nor any ailiate, nor any of their respective oicers, directors, partners, or employees accepts
any liability whatsoever for any direct or consequential loss arising from any use of this document or

its contents. This document may contain forward looking statements including statements regarding our
belief or current expectations with regards to the performance of certain assets classes and/or sectors.
Forward looking statements are subject to certain risks, uncertainties and assumptions. There can be

no assurance that such statements will be accurate and actual results could dier materially from those
anticipated in such statements. WisdomTree strongly recommends that you do not place undue reliance
on these forward-looking statements. WisdomTree Issuer ICAV The products discussed in this document
are issued by WisdomTree Issuer ICAV (“WT Issuer”). WT Issuer is an umbrella investment company with
variable capital having segregated liability between its funds organised under the laws of Ireland as an Irish
Collective Asset-management Vehicle and authorised by the Central Bank of Ireland (“CBI”). WT Issuer
is organised as an Undertaking for Collective Investment in Transferable Securities (“UCITS”) under the
laws of Ireland and shall issue a separate class of shares ("Shares”) representing each fund.

The Fund is described in a Key Information Document (KID) or Key Investor Information Document (KIID)
for UK investors, and the prospectus of WT Issuer (“WT Prospectus”). A copy of the WT Prospectus

and the KID / KIID is available, for EEA/UK only, in English at www.wisdomtree.eu. Where required
under national rules, the KID will also be available in the local language of the relevant EEA Member
State. Investors should read the WT Prospectus before investing and should refer to the section of

the WT Prospectus entitled »Risk Factors¥a for further details of risks associated with an investment in
the Shares. The summary of investor rights associated with an investment in the fund is available in
English on WisdomTree Europe¥as website. WisdomTree Management Limited may decide to terminate the
arrangements made for the marketing of its collective investment undertakings. In such circumstances,
shareholders in the aected EEA Member State will be notified of this decision and will be provided

with the opportunity to redeem their shareholding in the fund free of any charges or deductions for at
least 30 working days from the date of such notification. For Investors in Switzerland: This document
constitutes an advertisement of the financial product(s) mentioned herein. The prospectus (in English
only) and the key investor information documents (KID) (in German, French and Italian) are available
from WisdomTree¥s websitdittps://www.wisdomtree.eu/en-ch/resource-library/prospectus-and-regulato-
ry-reports For WisdomTree UCITS products only: the representative and paying agent of the ETPs in
Switzerland is Société Générale Paris, Zurich Branch, Talacker 50, PO Box 5070, 8021 Zurich, Switzerland.
The prospectus, the key investor information documents (KIID), the articles of association and the annual
and semi-annual reports of the sub-funds are available free of charge from the representative and paying
agent. As regards distribution in Switzerland, the place of jurisdiction and performance is at the registered
seat of the representative and paying agent. Some of the sub-funds referred to in this document may not
have been registered with the Swiss Financial Market Supervisory Authority (“FINMA”). In Switzerland,
such sub-funds that have not been registered with FINMA may only be available to Qualified Investors.
For Investors in France: The information in this document is intended exclusively for professional investors
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(as defined under the MiFID) investing for their own account and this material may not in any way be
distributed to the public. The distribution of the Prospectus and the oering, sale and delivery of Shares

in other jurisdictions may be restricted by law. WT Issuer is a UCITS governed by Irish legislation, and
approved by the Financial Regulatory as UCITS compliant with European regulations although may not
have to comply with the same rules as those applicable to a similar product approved in France. The Fund
has been registered for marketing in France by the Financial Markets Authority (Autorité des Marchés
Financiers) and may be distributed to investors in France. Copies of all documents (i.e. the Prospectus,
the Key Investor Information Document, any supplements or addenda thereto, the latest annual reports
and the memorandum of incorporation and articles of association) are available in France, free of charge
at the French centralizing agent, Societe Generale at 29, Boulevard Haussmann, 75009, Paris, France.
Any subscription for Shares of the Fund will be made on the basis of the terms of the prospectus and
any supplements or addenda thereto. For Investors in Malta: This document does not constitute or form
part of any oer or invitation to the public to subscribe for or purchase shares in the Fund and shall not

be construed as such and no person other than the person to whom this document has been addressed
or delivered shall be eligible to subscribe for or purchase shares in the Fund. Shares in the Fund will not
in any event be marketed to the public in Malta without the prior authorisation of the Maltese Financial
Services Authority.
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