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Key Takeaways

e Multi-thematic strategies offer a better way to invest in growth than traditional growth funds, but it takes
a lot of expertise to construct those strategies well

e At the latest rebalance WisdomTree added two themes to its multi-thematic strategy: Nuclear and
Energy Transition Materials

e The strategy remains overweight Tech but Nuclear is also overweight

*  WisdomTree's multi-thematic strategy has outperformed the Nasdag-100 and the MSCI AC World
since launch thanks to strong performance in Q4 and thanks to the tactical overlay

e Related Products WisdomTree Megatrends UCITS ETF - USD Acc Find out more

Thematic investing allows investors to access growth stocks in completely novel and targeted ways.
However, with 46 potential themes to choose from (listed in the WisdomTree Thematic Classification, as
of the end of March 2024), many investors do not have enough time to invest in selecting themes and then
selecting single-theme strategies. This is why $54.8 billion1 are invested in multi-thematic exchange-traded
funds (ETFs) and open-ended funds in Europe, representing 20% of all assets invested in thematics

in Europe. This trend is accelerating, in the last 12 months1, despite outflows in the thematic space,
multi-thematic strategies have gathered $2.9 billion of inflows.

Multi-thematic strategies can help investors delegate many of the decisions necessary for the success of
an investment in thematic growth:

¢ the selection of the most relevant themes
e the capital allocation between themes strategically and tactically
e the stock selection in each theme

After years of thematic research, two whitepapers, and many single-theme ETFs, WisdomTree launched
our own multi-thematic strategy on 27 October 2023, the WisdomTree Global Megatrends Equity index.
Our approach combines a curated portfolio of themes, a quantitative tactical overlay to adapt to current

https://www.wisdomtree.com/fi/insights/blog/two-new-themes-enter-wisdomtree-multi-thematic-strategy
WISDOMTREE



WISDOMTREE BLOG

market environments, and expert-driven stock selection (you can find more information on the strategy
here).

Nuclear and Energy Transition Metals are coming in

On April 19 2024, the WisdomTree Global Megatrends Equity strategy underwent its quarterly rebalancing
in which we reviewed:

* The selection of theme
¢ The tactical allocation to the selected themes
¢ The stock selection

Every year, the theme selection focuses on high-conviction themes with high diversification potential and
alignment with the US Sustainable Development Goals (SDGs). In 2023, the strategy was launched with
14 themes: seven in Technological Shifts, four in Environmental Pressures and three in Demographic and
Social Shifts. Following this year’s review, the strategy will continue to invest in those 14 themes, but two
new themes are also being added to the mix:

Nuclear

We are witnessing a renaissance for nuclear energy. With the political focus on the energy transition
coupled with the rise of geopolitical tensions with Russia and China, nuclear power is increasingly seen
to have a significant role to play in the future energy mix. Nuclear offers a reliable source of base-load
power with minimal carbon emissions that could complement renewable energy sources. Political support
is increasing for this source of energy — with its inclusion in the EU Taxonomy, for example — as is renewed
investments across the world. From a more technical perspective, Nuclear is a diversifying theme for our
multi-thematic strategy, with low correlation to the rest of the theme. The theme is also showing strong
tailwinds with $260m inflows in 2023 and a performance of 42.5% over the year.

Energy Transition Metals

Green energy generation is infrastructure intensive. It requires more metals and minerals and, thus, more
mining than our current setup. Enabling clean energy technologies to grow is dependent on the rate at
which critical minerals can be found and mined. This is why energy transition metals mining plays a focal
role in supporting the energy transition. This theme is also very interesting from a diversification point of
view as it is highly correlated to the commodities themselves, leading to decorrelation with other ‘green
themes’in the portfolio. This was quite evident in Q1 2024. While almost all climate-change-related themes
suffered underperformances and outflows during the quarter, energy transition metals gathered $139
million during the period. In March, it was also the best theme for performance with 9.4% compared to
3.1% for the MSCI All Country World.

Figure 1: Strategic thematic asset allocation
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Moving on to our tactical thematic asset allocation, Figure 2 highlights that:

« Artificial Intelligence, Blockchain, Cybersecurity, Cloud and Semiconductors remain overweighted
e Nuclear entered the portfolio with an overweight

e All remaining themes are underweights

Figure 2: Thematic tactical signals

Positionning Tactical Signal
Aging Population Underweight 50%
Artificial Intelligence & Big Data Overweight 150%
Blockchain Overweight 150%
Cloud Computing Overweight 150%
Cybersecurity Overweight 136%
Digital Infrastructure Underweight 50%
Energy Transition Materials Underweight 50%
HealthTech Underweight 50%
Nuclear Overweight 150%
Rise of EM Consumer Underweight 50%
Rise of the Middle Class Underweight 50%
Semiconductors Overweight 150%
Sustainable Energy Production Underweight 50%
Sustainable Energy Storage Underweight 50%
Sustainable Food Underweight 50%
Sustainable Resource Management Underweight 50%

Source: WisdomTree, Bloomberg as of 19 April 2024. You cannot invest directly in an index. Historical
performance is not an indication of future performance and any investments may go down in value.

Overall, the portfolio is still overweighted in Tech with around 12% in Al, Cloud, Blockchain, Semiconductors
and 10.5% in Cybersecurity.

Figure 3: Theme allocation
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W Ageing Population 2.6%

m Artificial Intelligence & Big Data 11.6%

M Blockchain 11.6%
Cloud Computing 11.6%

M Cybersecurity 10.5%

M Digital Infrastructure 3.5%

M Energy Transition Materials 3.83%
HealthTech 3.9%

m Muclear 5.0%
Rise of EM Consumer 2.2%

M Rise of the Middle Class 2.8%

W Semiconductors 11.7%

M Sustainable Energy Production 3.7%
Sustainable Energy Storage 4.1%

M Sustainable Food 3.7%

Sustainable Resource Management 3.7%
Source: WisdomTree, Bloomberg as of 19 April 2024. You cannot invest directly in an index. Historical
performance is not an indication of future performance and any investments may go down in value.

Outperforming the MSCI All Country World (MSCI ACWI) and the Nasdag-100

Since its launch, the WisdomTree Megatrends Global Equity index has returned 20.8%2. This is a 1.9%
outperformance to the MSCI ACWI and 0.3% outperformance to the Nasdag-100.

Figures 4 and 5 below detail the contribution of the different parts of the strategy to this outperformance. In
Figure 4, we observe that the strategy performed very strongly in the first rebalance period, outperforming
by 5.9% the MSCI ACWI. The theme selection created 1.15% of outperformance, the tactical overlay
added 4.62%, and the stock selection added 0.12%. Looking at themes: Semiconductors, Cybersecurity
and Blockchain added around 2% each.

Figure 4: Performance attribution in the first rebalance period (27 Oct
2023 to 19 Jan 2024)
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Relatire Relative Relative
s i Contribution Contribution -
i . Theme WisdomTree  Contribution of . Total Relative
Strategic Effective i of Tactical of Stock P
7 . Benchmark Theme Strategic + % Contribution
Weights Weights - Allocation Selection
Performance Performance Allocation {vs MSCI (vs MSCI (vs MSCI ACWI)
MSCI ACWI
tvs ) ACWI) ACWI)
Ageing Population 3.33% 2.53% 16.72% 12.34% 0.04% -0.01% -0.14% -0.11%
Artificial
Intelligence & Big 7.14% 11.97% 24.61% 25.63% 0.66% 0.44% -0.03% 1.07%
Data
Blockchain 7.14% 14.79% 32.46% 29.98% 1.22% 1.30% -0.56% 1.96%
Cloud Computing 7.14% 11.99% 20.41% 28.04% 0.36% 0.24% 0.76% 1.36%
Cybersecurity 7.14% 12.72% 28.07% 34,23% 0.90% 0.70% 0.62% 2.23%
Digital = : : =
Infrast: Geture 7.14% 4.05% 19.41% 19.94% 0.28% -0.12% -0.03% 0.13%
HealthTech 7.14% 3.87% 17.23% 17.56% 0.13% -0.06% -0.04% 0.03%
cﬁ 'rfseu?; ErM 3.33% 2.08% 7.25% -10.23% -0.27% 0.10% -0.39% -0.56%
Ri f the Middl
e %las: ladie 2.23% 2.64% 17.08% 20.36% 0.06% -0.01% 0.05% 0.10%
Semiconductors 7.14% 12.72% 26.23% 35.14% 0.77% 0.60% 0.97% 2.34%
o rg;i:?;;iﬂ?on 10.00% 5.07% 3.75% 2.02% 1.17% 0.58% 0.15% 0.75%
Sustainable 5
Energy Storage 10.00% 5.48% 4.38% 4.35% -1.10% 0.50% -0.07% -0.68%
Sustainable Food 10.00% 5.26% 10.36% 7.95% -0.51% 0.24% -0.20% -0.46%
Sustainable
Resource 10.00% 4.84% 13.19% 0.94% -0.22% 0.12% -0.66% -0.76%
Management
Total 1.15% 4.62% 0.12% 5.89%

Source: WisdomTree, Bloomberg. In USD. From 27 October 2023 to 19 January 2024. You cannot invest
directly in an index. Historical performance is not an indication of future performance and any
investments may go down in value.

Performance in the second rebalance period was a bit more difficult with an underperformance of 3.5%.
The theme selection created -2.8% underperformance, mainly due to some of the Tech themes that had
done well previously (Cloud Computing and Cybersecurity). The tactical overlay continued to deliver with
a contribution of .9%. Finally, the stock selection was detrimental by -1.6%. Overall, Blockchain was a very
positive investment with +2.5% while Al, Cloud Computing and Cybersecurity created significant negative
contributions.

Figure 5: Performance attribution in the second rebalance period (19 Jan 2024 to 19 April 2024)
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Relative Relative Relative

. Geenios Contribution Contribution .
Strategic Effective Lrmme B e Rt En a of Tactical of Stock [[otalRelntie

Benchmark Theme Strategic Contribution

Performance Performance Allocation A&:::&" St::e::;ncl; (vs MSCI ACWI)
(vs MSCI ACWI)

ACWI) ACWI)

Weights Weights

Ageing Population 3.33% 2.41% 0.31% -0.54% -0.09% 0.03% -0.04% -0.10%
Artificial
Intelligence & Big T.14% 11.58% -0.75% -4.37% -0.27% -0.17% -0.51% -0.95%
Data
Blockchain 7.14% 11.78% 18.04% 25.22% 1.07% 0.70% 0.75% 2.52%
Cloud Computing 7.14% 10.98% -5.17% -10.32% -0.59% -0.32% -0.65% -1.55%
Cybersecurity 7.14% 11.03% -5.23% -9.39% -0.59% -0.32% -0.54% -1.46%
Digital
7.14% 6.19% -4.28% -4.72% -0.52% 0.07% -0.08% -0.53%
Infrastructure
HealthTech 7.14% 5.50% -5.31% -5.18% -0.60% 0.14% -0.04% -0.49%
Cg'rf:u:g:"' 3.33% 2.18% 2.90% 5.97% 0.00% 0.00% 0.05% 0.05%
Risa ‘é;:: Middie 3.33% 2.91% 2.42% -3.47% 0.05% -0.01% -0.25% -0.21%
Semiconductors 7.14% 13.16% 4.05% 6.20% 0.07% 0.06% 0.18% 0.31%
Sustainale 10.00% 4.72% -2.75% -5.54% 0.58% 0.31% 0.17% 0.44%
Energy Production
el 10.00% 5.24% -3.69% 0.47% -0.67% 0.32% 0.18% -0.18%
Energy Storage

Source: WisdomTree, Bloomberg. In USD. From 19 January 2024 to 19 April 2024. You cannot invest
directly in an index. Historical performance is not an indication of future performance and any
investments may go down in value.

Conclusion

A multi-thematic strategy is the result of many difficult decisions from the theme selection, the selection
of the relevant companies in each of the themes and including the capital allocation to the different com-
ponents. In the first six months of its existence WisdomTree Megatrends Global Equity has outperformed
both the MSCI ACWI and the Nasdaqg-100. With the inclusion of two new themes, Nuclear and Energy
Transition Materials, the strategy is well positioned for the rest of the year.

Source
1 WisdomTree. As of end of March 2024.

2 WisdomTree, Bloomberg. From 27 October 2023 to 19 April 2024 in USD. You cannot invest directly in
an index. Historical performance is not an indication of future performance and any investments may go
down in value.

https://www.wisdomtree.com/fi/insights/blog/two-new-themes-enter-wisdomtree-multi-thematic-strategy
WISDOMTREE



WISDOMTREE BLOG

Important Risks Related to this Article

Important Information

Marketing communications issued in the European Economic Area (“EEA”): This document has
been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the
Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been
issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom
Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as
applicable). Our Conflicts of Interest Policy and Inventory are available on request.

For professional clients only. The information contained in this document is for your general
information only and is neither an oer for sale nor a solicitation of an oer to buy securities or
shares. This document should not be used as the basis for any investment decision. Investments
may go up or down in value and you may lose some or all of the amount invested. Past performance
is not necessarily a guide to future performance. Any decision to invest should be based on the
information contained in the appropriate prospectus and aer seeking independent investment, tax
and legal advice.

The application of regulations and tax laws can oen lead to a number of dierent interpretations. Any views or
opinions expressed in this communication represent the views of WisdomTree and should not be construed
as regulatory, tax or legal advice. WisdomTree makes no warranty or representation as to the accuracy of
any of the views or opinions expressed in this communication. Any decision to invest should be based on
the information contained in the appropriate prospectus and aer seeking independent investment, tax and
legal advice.

This document is not, and under no circumstances is to be construed as, an advertisement or any other
step in furtherance of a public oering of shares or securities in the United States or any province or territory
thereof. Neither this document nor any copy hereof should be taken, transmitted or distributed (directly or
indirectly) into the United States.

Although WisdomTree endeavours to ensure the accuracy of the content in this document, WisdomTree
does not warrant or guarantee its accuracy or correctness. Where WisdomTree has expressed its own
opinions related to product or market activity, these views may change. Neither WisdomTree, nor any
ailiate, nor any of their respective oicers, directors, partners, or employees accepts any liability whatsoever
for any direct or consequential loss arising from any use of this document or its contents.
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