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Key Takeaways

» Traditional EM benchmarks are increasingly dominated by large, more mature economies, diluting
exposure to true development-led growth.

e “True Emerging Markets” focus on countries still undergoing structural transformation, financial deep-
ening, and income convergence.

e Economies like India, Brazil, Saudi Arabia, Mexico, and South Africa offer diverse and active growth
drivers.

e WisdomTree’s multi-metric framework redefines EM based on development and market maturity rather
than legacy classifications.

e The resulting portfolio reduces concentration risk and provides more targeted exposure to un-
der-owned, high-growth markets.

Related Products WisdomTree True Emerging Markets UCITS ETF - USD Acc Find out more

Investors have long been drawn to Emerging Markets (EM) for a simple reason: the opportunity to par-
ticipate in the economic development journey with rising incomes, expanding middle classes, deepening
capital markets, and the structural transformation that accompanies a country's transition from lower to
middle-income status. It is one of the key long-term return drivers in global equities.

But here's the problem. Over the past two decades, the EM universe has evolved in ways that may dilute
that original promise. Traditional EM benchmarks have become dominated by a small number of large,
mature markets; economies where per capita incomes have risen sharply, credit standards have improved,
capital markets have deepened to developed-market scale, and equity market behaviour has become less
sensitive to the classic emerging-market drivers that attracted investors in the first place.

The result is that broad EM exposure can stop behaving like a diversified investment in development-led
growth and may become a concentrated bet on a handful of large markets and mega-cap companies.
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For investors allocating to EM to capture convergence and structural change, that's a disconnect worth
addressing.

Redefining Emerging Markets

A true Emerging Market is a country that is not already economically and institutionally comparable to
developed markets, still has meaningful scope for development-led growth and capital market deepening,
and remains investable with sufficient practicality. It is a framework anchored in development and market
maturity, not legacy classification.

Take India, for example. Gross domestic product (GDP) per capita sits at roughly $3,0001, a fraction

of developed-market levels, yet the country is building digital public infrastructure at a scale and speed
that has no historical precedent. The Unified Payments Interface (UPI) processed 300 trillion rupees in
transactions last year, a 300-fold increase in eight years2. This is not a mature economy optimising at the
margin. This is an economy in the thick of a structural transformation, formalising, digitising, and expanding
the addressable market for its listed companies in real time.

At the same time, Brazil's natural advantages set it apart. It is a top five global producer of soybeans,
coffee, sugar, orange juice, and beef3. It is also one of the fastest-growing non-OPEC oil producers, and
in today's environment with elevated oil prices, 88% of Brazil's electricity comes from renewable sources4.
That combination of oil export revenue with domestic energy cost insulation through renewables is a rare
dual advantage.

Saudi Arabia represents an economy channelling commodity wealth into a wholesale transformation.
Tourism has already hit 122 million visits, with the 2034 FIFA World Cup, Formula 1, Riyadh Season,
and the giga-projects all creating sustained demand5. Additionally, data centre capacity is growing at 29%
annually through 20306.

South Africa offers yet another dimension. The banking sector is well-capitalised and expanding across
the African continent. 84% of adults now have bank accounts, up from 52% in 2003 but household credit is
only 34% of GDP and corporate debt at 31% is low versus its Organisation for Economic Co-operation and
Development (OECD) peers6. There's room for credit growth as rates come down. High gold and platinum
prices in 2025 significantly benefit South Africa by driving export-led growth, boosting foreign exchange
reserves and bolstering fiscal revenue.

Mexico sits at the intersection of nearshoring and financial inclusion. Around 53% of GDP is tied to trade
with the US, with roughly 80% of exports complying with the United States-Mexico-Canada Agreement
(USMCA) rules, a structural advantage at a time when tariff policy dominates global headlines?.

Each of these economies sits at a different stage of the development curve, but they share a common
thread. The forces that have historically underpinned the appeal of emerging market investing, including
convergence, structural change, financial deepening and resource-driven growth, remain firmly in place.
These are not legacy classifications, but active and evolving processes.

https://www.wisdomtree.com/fi/insights/blog/rethinking-emerging-markets-introducing-a-more-targeted-ap-

proach WISDOMTREE



WISDOMTREE BLOG

In contrast, some countries still classified as emerging markets in traditional indices, such as China, South
Korea and Taiwan, have increasingly diverged from the broader EM universe. Their levels of GDP per
capita, capital market depth and growth dynamics now look materially different.

Introducing the WisdomTree True Emerging Markets UCITS ETF

The WisdomTree True Emerging Markets UCITS ETF (WEM) tracks the WisdomTree True Emerging
Markets UCITS Index. In contrast to traditional emerging market benchmarks, which depend on traditional
country classifications and are often heavily weighted toward a few large, more mature economies,
WisdomTree uses a proprietary multi-metric framework to identify countries that qualify as True Emerging
Markets.

Figure 1: WisdomTree Emerging Markets Country Classification Frame-
work
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Source: WisdomTree, as of 27 February 2026. HDI — Human Development Index.

This framework reviews each country's macroeconomic data, including IMF World Economic Outlook
country classification, GDP per capita, UN Human Development Index, sovereign credit rating, and GDP
growth momentum, as well as local stock market accessibility and tradability. The country classification is
reviewed annually in line with the above framework. The WisdomTree True Emerging Markets UCITS ETF
provides focused exposure to strong structural growth potential, under-owned emerging market countries
such as India, Brazil, Saudi Arabia, Mexico, South Africa, Indonesia, and Vietham. These are economies
where demographic tailwinds, digital advancement and capital market under-penetration continue to offer
meaningful long-term growth potential.
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The resulting exposure differs significantly from traditional EM benchmarks, with an active share of

66% relative to the MSCI Emerging Markets Index, which has larger allocations to China, Taiwan and
South Korea, markets that exhibit different economic characteristics compared to other emerging market
countries. The exclusion of these markets also reduces concentration, with the combined weight of the top
ten holdings decreasing from 33.5% in the MSCI EM Index to 16% in the WisdomTree Emerging Markets
UCITS Index.

Figure 2: Top country exposures and differences versus the MSCI EM
Index

Source: WisdomTree, MSCI. As of 27 February 2026.

Investments in emerging markets are subject to risks, including market volatility, political and economic
uncertainty, currency fluctuations and changes in regulation, which may affect performance over time.

1 IMF World Economic Outlook, April 2026 update. India GDP per capita estimate for 2026.

2 National Payments Corporation of India (NPCI) and Press Information Bureau of India (PIB) 2025.
3 International Fund of Agricultural Development (IFAD) as of 31 December 2025.

4 Empresa de Pesquisa Energetica (EPE), National Energy Balance 2025, base year 2024.

5 S&P Global Intelligence, as of 31 December 2025.

6 OECD Economic Surveys: South Africa 2025.

7 World Bank, Banxico, as of 31 December 2025.
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Important Risks Related to this Article

IMPORTANT INFORMATION

Marketing communications issued in the European Economic Area (“EEA”): This document has
been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the
Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been
issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom
Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as
applicable). Our Conflicts of Interest Policy and Inventory are available on request.

This marketing communication has been prepared for professional investors, but the WisdomTree products
set out in this document may be available in some jurisdictions to any investors, subject to applicable laws
and regulations. As the product may not be authorised or its oering may be restricted in your jurisdiction, it
is the responsibility of every person or entity to satisfy themselves as to the full observance of the laws and
regulations of the relevant jurisdiction. Prior to any application investors are advised to take all necessary
legal, regulatory, tax and investment advice on the suitability and consequences of an investment in the
products. Past performance is not a reliable indicator of future performance. Any historical performance
included in this document may be based on back testing. Back testing is the process of evaluating an
investment strategy by applying it to historical data to simulate what the performance of such strategy
would have been. Back tested performance is purely hypothetical and is provided in this document solely
for informational purposes. Back tested data does not represent actual performance and should not be
interpreted as an indication of actual or future performance. The value of any investment may be aected
by exchange rate movements. Any decision to invest should be based on the information contained in the
appropriate prospectus and aer seeking independent investment, tax and legal advice. These products
may not be available in your market or suitable for you. The content of this document does not constitute
investment advice nor an oer for sale nor a solicitation of an oer to buy any product or make any investment.

An investment in exchange-traded products (“ETPs”) is dependent on the performance of the underlying
index, less costs, but it is not expected to match that performance precisely. ETPs involve numerous risks
including among others, general market risks relating to the relevant underlying index, credit risks on

the provider of index swaps utilised in the ETP, exchange rate risks, interest rate risks, inflationary risks,
liquidity risks and legal and regulatory risks.

The information contained in this document is not, and under no circumstances is to be construed as, an
advertisement or any other step in furtherance of a public oering of shares in the United States or any
province or territory thereof, where none of the issuers or their products are authorised or registered for
distribution and where no prospectus of any of the issuers has been filed with any securities commission
or regulatory authority. No document or information in this document should be taken, transmitted or
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distributed (directly or indirectly) into the United States. None of the issuers, nor any securities issued
by them, have been or will be registered under the United States Securities Act of 1933 or the Investment
Company Act of 1940 or qualified under any applicable state securities statutes.

This document may contain independent market commentary prepared by WisdomTree based on publicly
available information. Although WisdomTree endeavours to ensure the accuracy of the content in this
document, WisdomTree does not warrant or guarantee its accuracy or correctness. Any third party data
providers used to source the information in this document make no warranties or representation of any
kind relating to such data. Where WisdomTree has expressed its own opinions related to product or market
activity, these views may change. Neither WisdomTree, nor any ailiate, nor any of their respective oicers,
directors, partners, or employees accepts any liability whatsoever for any direct or consequential loss
arising from any use of this document or its contents.

This document may contain forward looking statements including statements regarding our belief or
current expectations with regards to the performance of certain assets classes and/or sectors. Forward
looking statements are subject to certain risks, uncertainties and assumptions. There can be no assurance
that such statements will be accurate and actual results could dier materially from those anticipated

in such statements. WisdomTree strongly recommends that you do not place undue reliance on these
forward-looking statements.

WisdomTree Issuer ICAV

The products discussed in this document are issued by WisdomTree Issuer ICAV (“WT Issuer”). WT Issuer
is an umbrella investment company with variable capital having segregated liability between its funds
organised under the laws of Ireland as an Irish Collective Asset-management Vehicle and authorised by
the Central Bank of Ireland (“CBI”). WT Issuer is organised as an Undertaking for Collective Investment
in Transferable Securities (“UCITS”) under the laws of Ireland and shall issue a separate class of shares
("Shares”) representing each fund.

The Fund is described in a Key Information Document (KID) or Key Investor Information Document (KIID)
for UK investors, and the prospectus of WT Issuer (“WT Prospectus”). A copy of the WT Prospectus and the
KID / KIID is available, for EEA/UK only, in English at www.wisdomtree.eu. Where required under national
rules, the KID will also be available in the local language of the relevant EEA Member State. Investors
should read the WT Prospectus before investing and should refer to the section of the WT Prospectus
entitled »Risk Factors¥ for further details of risks associated with an investment in the Shares.

The summary of investor rights associated with an investment in the fund is available in English on Wis-
domTree Europevass website. WisdomTree Management Limited may decide to terminate the arrangements
made for the marketing of its collective investment undertakings. In such circumstances, shareholders in
the aected EEA Member State will be notified of this decision and will be provided with the opportunity to
redeem their shareholding in the fund free of any charges or deductions for at least 30 working days from
the date of such natification.
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For Investors in Switzerland:
This document constitutes an advertisement of the financial product(s) mentioned herein.

The prospectus (in English only) and the key investor information documents (KID) (in German, French
and Italian) are available from WisdomTreeVas websitdittps://www.wisdomtree.eu/en-ch/resource-li-
brary/prospectus-and-regulatory-reports

For WisdomTree UCITS products only: the representative and paying agent of the ETPs in Switzerland
is Société Générale Paris, Zurich Branch, Talacker 50, PO Box 5070, 8021 Zurich, Switzerland. The
prospectus, the key investor information documents (KIID), the articles of association and the annual and
semi-annual reports of the sub-funds are available free of charge from the representative and paying agent.
As regards distribution in Switzerland, the place of jurisdiction and performance is at the registered seat
of the representative and paying agent. Some of the sub-funds referred to in this document may not have
been registered with the Swiss Financial Market Supervisory Authority (“FINMA”). In Switzerland, such
sub-funds that have not been registered with FINMA may only be available to Qualified Investors.

For Investors in France:

The information in this document is intended exclusively for professional investors (as defined under the
MiFID) investing for their own account and this material may not in any way be distributed to the public.
The distribution of the Prospectus and the oering, sale and delivery of Shares in other jurisdictions may
be restricted by law. WT Issuer is a UCITS governed by Irish legislation, and approved by the Financial
Regulatory as UCITS compliant with European regulations although may not have to comply with the
same rules as those applicable to a similar product approved in France. The Fund has been registered
for marketing in France by the Financial Markets Authority (Autorité des Marchés Financiers) and may be
distributed to investors in France. Copies of all documents (i.e. the Prospectus, the Key Investor Information
Document, any supplements or addenda thereto, the latest annual reports and the memorandum of
incorporation and articles of association) are available in France, free of charge at the French centralizing
agent, Societe Generale at 29, Boulevard Haussmann, 75009, Paris, France. Any subscription for Shares
of the Fund will be made on the basis of the terms of the prospectus and any supplements or addenda
thereto.

For Investors in Malta: This document does not constitute or form part of any oer or invitation to the public
to subscribe for

or purchase shares in the Fund and shall not be construed as such and no person other than the person
to whom this document has been addressed or delivered shall be eligible to subscribe for or purchase
shares in the Fund. Shares in the Fund will not in any event be marketed to the public in Malta without the
prior authorisation of the Maltese Financial Services Authority.
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