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Key Takeaways

» China’s leverage: Dominance in refining and Neodymium (NdFeB) magnets turns export licensing into
a bargaining chip, influencing prices, approvals and original equipment manufacturer (OEM) sourcing.

e Allied response: US—Australia co-investment, DoD-backed floor prices, and Export-Import Bank of
the United States (EXIM) financing are funding separation, magnets and gallium capacity to build
non-China supply chains.

e Market setup: Heavy rare earths remain the bottleneck; a two-price world is emerging with regional
premia and deficits likely to persist in the near term.

e Investment angle: WisdomTree Strategic Metals and Rare Earths miners UCITS exchange-traded
fund (ETF) provides diversified, liquid exposure across metals and value-chain segments, with broad
geographic reach and a rules-based approach to concentration risk.

¢ Related Products WisdomTree Strategic Metals and Rare Earths Miners UCITS ETF - USD Acc,
WisdomTree Energy Transition Metals, WisdomTree Strategic Metals UCITS ETF - USD Acc Find out
more

China and the United States (US) are trading punch for punch on tariffs, yet the upper hand sits where
supply chains are most concentrated. In rare earths, China’s grip on processing and magnet production
gives Beijing leverage that carries straight into the negotiating room. Markets have noticed. Mining equities
tied to strategic metals and rare earths increasingly trade as policy insurance, reflecting a deliberate
rewiring of supply routes as governments seek resilience and bargaining power.

A new round of Chinese export controls

Beijing has set out a two-year pattern of rolling restrictions. It began with licensing for gallium and germani-
um in August 2023, then extended to graphite. Controls on antimony were added in September 20241. The
list widened again in early 2025 to include tungsten, indium, bismuth, tellurium and molybdenum followed
by new curbs in April on several rare earths, including key heavy elements used to harden magnets at
elevated temperatures.
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In the latest turn of events, Beijing has signalled a further tightening of rare earth export licensing, a
move calibrated to the tariff negotiations rather than market fundamentals. The message is clear: China is
prepared to use downstream choke points in separation, alloys and magnets to influence the trade agenda,
keeping Western manufacturers on the back foot.

Figure 1: The Chinese list of controlled elements has expanded in waves,
Increasing uncertainty for Western buyers

Source: Chinese Ministry of Commerce, Chinese Customs data as of 22 October 2025. Historical perfor-
mance is not an indication of future performance and any investments may go down in value.

Heavy rare earths are the bottleneck

It is often said that rare earths are not rare. That is only half correct. Light rare earths such as neodymium
are found in many geologies around the world. Heavy rare earths are not. Large-scale mining is currently
concentrated in China and Myanmar, with processing primarily taking place in China. That makes the tem-
perature-resilience additives in high-end motors the true chokepoint. Even with new allied projects coming,
it will remain difficult for several years to source high-performance magnets that are fully independent of

Chinese heavy rare earths.

Figure 2: Global rare earth reserves

Source: US Geological Survey as of January 2025. Note: Data for Myanmar, Madagascar, Malaysia and

Nigeria are not available. Historical performance is not an indication of future performance and any
investments may go down in value.

A policy pivot in Washington and Canberra

The latest US-Australia pact is designed to accelerate an allied alternative. President Donald Trump and
Prime Minister Anthony Albanese have agreed to co-invest in a pipeline of Australian mines and processing
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projects with direct relevance to electric vehicles, semiconductors and defence2. Canberra has signalled
about US$8.5bn of projects that are ready to move.

The Department of Defense (DoD) will help fund a 100-ton per year gallium refinery in Western Australia.
The US Export-Import Bank has issued preliminary letters of interest for more than US$2.2bn tied to critical
mineral developments3. In parallel, the DoD is exploring equity-style participation and multi-year contracts
with floor price features across projects in the US, Canada and Australia as discussed here.

Australia’s role just grew

Australia holds the world’s fourth-largest reserves of rare earths and is already home to the only scaled,
non-Chinese producer of separated rare earths. The new pact codifies what the market has anticipated
for months. Australian producers are strategic partners in a long campaign to diversify away from Chinese
midstream. The near-term focus is not only ore. It is separation circuits, heavy rare earth capability and
magnet-adjacent metals such as gallium and tungsten. For capital markets, that means a clearer project
pipeline, stronger financing signals and tighter alignment with allied industrial policy. The package includes
a letter of interest from the US Export-Import Bank exceeding US$2.2 billion and Pentagon support for a
100-ton-per-year gallium refinery in Western Australia.

Capturing the supply chain rebuild with WisdomTree

For investors, these developments change the role that rare earths and strategic metals can play. The
sector isn’'t simply a cyclical bet on global growth. It is a structural allocation to supply security, industrial
policy and technological adoption. Electric vehicles, industrial automation, air conditioning, robotics, and
offshore wind all contribute to magnet demand, while data centres and grid build—out increase the call for
strategic metals and rare earths.

A focused gateway to strategic metals

The WisdomTree Strategic Metals and Rare Earths Miners UCITS exchange-traded fund (ETF) (Ticker:
RARE) is poised to benefit from the global resource realignment. The strategy is aligned with where
bottlenecks and policy support are migrating. The WisdomTree Strategic Metals and Rare Earths Miners
UCITS ETF (Ticker: RARE) seeks to track the price and yield performance of the WisdomTree Energy
Transition Metals and Rare Earth Miners Index (Ticker: WTMRAREN).

WTMRAREN is designed to identify globally listed companies from developed and emerging markets
involved in the Energy Transition Metals Value Chain (ETMVC). Companies are mapped into 10 metal
categories - aluminium, cobalt, copper, lithium, nickel, platinum, silver, tin, zinc and rare earth elements
(REE). These are across six mining subsectors, such as mining, refining, smelting, chemicals, conversions
and industry.

Figure 3: Weight of stocks across critical minerals and rare earths spectrum

https://www.wisdomtree.com/fi/insights/blog/rare-earths-chinas-negotiating-edge-in-global-trade
WISDOMTREE


https://www.wisdomtree.eu/en-gb/blog/2025-07-24/rare-earths-trade-leverage-and-a-new-era-in-us-supply-chains
https://www.wisdomtree.com/fi/products/equities/wisdomtree-strategic-metals-and-rare-earths-miners-ucits-etf---usd-acc
https://www.wisdomtree.com/fi/products/equities/wisdomtree-strategic-metals-and-rare-earths-miners-ucits-etf---usd-acc

WISDOMTREE BLOG

M Industry
Conversion

M Refining
Smelting

H Mining

Source: FactSet, WisdomTree as of 30 September 2025. You cannot invest directly in an index.
Historical performance is not an indication of future performance and any investments may go
down in value.

While China drives a significant share, the rest of the world, particularly the US, Australia, Canada,
Europe, and select emerging markets, is accelerating REE development through projects and policy
support. RARE’s global diversification ensures investors benefit from this broadened growth narrative.
The WisdomTree Energy Transition Metals and Rare Earth Miners Index (Ticker: WTMRAREN) is fairly
diversified across size, with its highest allocation at 58% in mid caps, 23% in small caps and 19 % in large
caps4.

Figure 4: Geographical revenue breakdown — across developed and emerging markets
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Source: WisdomTree, Wood Mackenzie. As of 30 September 2025. Small caps are companies with market
value below or equal to 2B USD. Mid caps are companies with market value from 2B USD and up to 10B
USD. Large caps are companies with market value above 10B USD. You cannot invest directly in an
index. Historical performance is not an indication of future performance and any investments may
go down in value.

Valuation and performance edge

Notably, year-to-date (YTD), the WisdomTree Strategic Metals and Rare Earths Miners UCITS ETF
(+83.6%) has outperformed the MSCI All Country World Index (19.7%) by over 63.8%5, highlighting the
strength of the theme amid shifting macroeconomic and political currents.

Figure 5: Comparison of performance over 1 year
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Source: WisdomTree, Bloomberg. As of 24 October 2025. You cannot invest directly in an index.
Historical performance is not an indication of future performance and any investments may go
down in value.

The WisdomTree Energy Transition Metals and Rare Earth Miners Index currently trades at a lower price
to earnings (P/E) ratio of 19.2x, a price-to-book (P/B) ratio of 2.2x and a higher forward growth multiple of
32.5% than the MSCI All Country World Index, reflecting both relative value and earnings momentum. In
addition, quality metrics such as Return on Assets (ROA) at 3.2% are also higher than the benchmark at
2.6%.

Figure 6: comparison of fundamental valuation
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Source: WisdomTree, FactSet, Bloomberg. As of 30 September 2025. You cannot invest directly in an
index. Historical performance is not an indication of future performance and any investments may
go down in value.

Conclusion

Rare earths have transitioned from industrial inputs to strategic instruments. China’s downstream dom-
inance means export policy can shape negotiation as surely as tariff schedules. The allied response

is funded and focused on separation, heavy rare earth capability and magnets. For investors, this is a
structural theme with clear policy sponsorship and a visible project pipeline. RARE provides diversified
access to companies building the alternative supply chain while balancing single metal and single
jurisdiction risk.

1Centre for Strategic and International Studies as of 20 August 2024
2The White House as of 20 October 2025

3Global Trade Review as of 22 October 2025

4WisdomTree, FactSet, Bloomberg as of 30 June 2025

5Bloomberg from 31 December 2024 to 17 July 2025
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Important Risks Related to this Article

IMPORTANT INFORMATION

Marketing communications issued in the European Economic Area (“EEA”): This document has
been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the
Central Bank of Ireland. Marketing communications issued in jurisdictions outside of the EEA: This
document has been issued and approved by WisdomTree UK Limited, which is authorised and regulated
by the United Kingdom Financial Conduct Authority. WisdomTree Ireland Limited and WisdomTree UK
Limited are each referred to as “WisdomTree” (as applicable). Our Conflicts of Interest Policy and Inventory
are available on request. This marketing communication has been prepared for professional investors, but
the WisdomTree products set out in this document may be available in some jurisdictions to any investors,
subject to applicable laws and regulations. As the product may not be authorised or its oering may be
restricted in your jurisdiction, it is the responsibility of every person or entity to satisfy themselves as

to the full observance of the laws and regulations of the relevant jurisdiction. Prior to any application
investors are advised to take all necessary legal, regulatory, tax and investment advice on the suitability
and consequences of an investment in the products. Past performance is not a reliable indicator of future
performance. Any historical performance included in this document may be based on back testing. Back
testing is the process of evaluating an investment strategy by applying it to historical data to simulate what
the performance of such strategy would have been. Back tested performance is purely hypothetical and is
provided in this document solely for informational purposes. Back tested data does not represent actual
performance and should not be interpreted as an indication of actual or future performance. The value

of any investment may be aected by exchange rate movements. Any decision to invest should be based
on the information contained in the appropriate prospectus and aer seeking independent investment, tax
and legal advice. These products may not be available in your market or suitable for you. The content

of this document does not constitute investment advice nor an oer for sale nor a solicitation of an oer

to buy any product or make any investment. An investment in exchange-traded products (“ETPS”) is
dependent on the performance of the underlying index, less costs, but it is not expected to match that
performance precisely. ETPs involve numerous risks including among others, general market risks relating
to the relevant underlying index, credit risks on the provider of index swaps utilised in the ETP, exchange
rate risks, interest rate risks, inflationary risks, liquidity risks and legal and regulatory risks. The information
contained in this document is not, and under no circumstances is to be construed as, an advertisement
or any other step in furtherance of a public oering of shares in the United States or any province or
territory thereof, where none of the issuers or their products are authorised or registered for distribution
and where no prospectus of any of the issuers has been filed with any securities commission or regulatory
authority. No document or information in this document should be taken, transmitted or distributed (directly
or indirectly) into the United States. None of the issuers, nor any securities issued by them, have been or
will be registered under the United States Securities Act of 1933 or the Investment Company Act of 1940
or qualified under any applicable state securities statutes. This document may contain independent market
commentary prepared by WisdomTree based on publicly available information. Although WisdomTree
endeavours to ensure the accuracy of the content in this document, WisdomTree does not warrant or
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guarantee its accuracy or correctness. Any third party data providers used to source the information in
this document make no warranties or representation of any kind relating to such data. Where WisdomTree
has expressed its own opinions related to product or market activity, these views may change. Neither
WisdomTree, nor any ailiate, nor any of their respective oicers, directors, partners, or employees accepts
any liability whatsoever for any direct or consequential loss arising from any use of this document or

its contents. This document may contain forward looking statements including statements regarding our
belief or current expectations with regards to the performance of certain assets classes and/or sectors.
Forward looking statements are subject to certain risks, uncertainties and assumptions. There can be

no assurance that such statements will be accurate and actual results could dier materially from those
anticipated in such statements. WisdomTree strongly recommends that you do not place undue reliance
on these forward-looking statements. WisdomTree Issuer ICAV The products discussed in this document
are issued by WisdomTree Issuer ICAV (“WT Issuer”). WT Issuer is an umbrella investment company with
variable capital having segregated liability between its funds organised under the laws of Ireland as an Irish
Collective Asset-management Vehicle and authorised by the Central Bank of Ireland (“CBI”). WT Issuer
is organised as an Undertaking for Collective Investment in Transferable Securities (“UCITS”) under the
laws of Ireland and shall issue a separate class of shares ("Shares”) representing each fund.

The Fund is described in a Key Information Document (KID) or Key Investor Information Document (KIID)
for UK investors, and the prospectus of WT Issuer (“WT Prospectus”). A copy of the WT Prospectus and
the KID / KIID is available, for EEA/UK only, in English at www.wisdomtree.eu. Where required under
national rules, the KID will also be available in the local language of the relevant EEA Member State.
Investors should read the WT Prospectus before investing and should refer to the section of the WT
Prospectus entitled »Risk Factors¥a for further details of risks associated with an investment in the Shares. The
summary of investor rights associated with an investment in the fund is available in English on WisdomTree
Europe¥ss website. WisdomTree Management Limited may decide to terminate the arrangements made
for the marketing of its collective investment undertakings. In such circumstances, shareholders in the
aected EEA Member State will be notified of this decision and will be provided with the opportunity

to redeem their shareholding in the fund free of any charges or deductions for at least 30 working

days from the date of such notification. Notice to Investors in Switzerland — Qualified Investors This
document constitutes an advertisement of the financial product(s) mentioned herein. The prospectus and
the key investor information documents (KIID) are available from WisdomTree¥s websitédtttps://www.wis-
domtree.eu/en-ch/resource-library/prospectus-and-regulatory-reports Some of the sub-funds referred to
in this document may not have been registered with the Swiss Financial Market Supervisory Authority
(“FINMA"). In Switzerland, such sub-funds that have not been registered with FINMA shall be distributed
exclusively to qualified investors, as defined in the Swiss Federal Act on Collective Investment Schemes
or its implementing ordinance (each, as amended from time to time). The representative and paying agent
of the sub-funds in Switzerland is Société Générale Paris, Zurich Branch, Talacker 50, PO Box 5070,
8021 Zurich, Switzerland. The prospectus, the key investor information documents (KIID), the articles of
association and the annual and semi-annual reports of the sub-funds are available free of charge from
the representative and paying agent. As regards distribution in Switzerland, the place of jurisdiction and
performance is at the registered seat of the representative and paying agent. For Investors in France:
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The information in this document is intended exclusively for professional investors (as defined under the
MiFID) investing for their own account and this material may not in any way be distributed to the public.
The distribution of the Prospectus and the oering, sale and delivery of Shares in other jurisdictions may
be restricted by law. WT Issuer is a UCITS governed by Irish legislation, and approved by the Financial
Regulatory as UCITS compliant with European regulations although may not have to comply with the
same rules as those applicable to a similar product approved in France. The Fund has been registered
for marketing in France by the Financial Markets Authority (Autorité des Marchés Financiers) and may be
distributed to investors in France. Copies of all documents (i.e. the Prospectus, the Key Investor Information
Document, any supplements or addenda thereto, the latest annual reports and the memorandum of
incorporation and articles of association) are available in France, free of charge at the French centralizing
agent, Societe Generale at 29, Boulevard Haussmann, 75009, Paris, France. Any subscription for Shares
of the Fund will be made on the basis of the terms of the prospectus and any supplements or addenda
thereto. For Investors in Malta: This document does not constitute or form part of any oer or invitation to
the public to subscribe for or purchase shares in the Fund and shall not be construed as such and no person
other than the person to whom this document has been addressed or delivered shall be eligible to subscribe
for or purchase shares in the Fund. Shares in the Fund will not in any event be marketed to the public

in Malta without the prior authorisation of the Maltese Financial Services Authority. Certain information
contained herein (the “Information”) is sourced from/copyright of MSCI Inc., MSCI ESG Research LLC, or
their ailiates (“MSCI”), or information providers (together the “MSCI Parties”) and may have been used
to calculate scores, signals, or other indicators. The Information is for internal use only and may not

be reproduced or disseminated in whole or part without prior written permission. The Information may
not be used for, nor does it constitute, an oer to buy or sell, or a promotion or recommendation of, any
security, financial instrument or product, trading strategy, or index, nor should it be taken as an indication
or guarantee of any future performance. Some funds may be based on or linked to MSCI indexes, and
MSCI may be compensated based on the fund¥s assets under management or other measures. MSCI has
established an information barrier between index research and certain Information. None of the Information
in and of itself can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided “as is” and the user assumes the entire risk of any use it may make or permit

to be made of the Information. No MSCI Party warrants or guarantees the originality, accuracy and/or
completeness of the Information and each expressly disclaims all express or implied warranties. No MSCI
Party shall have any liability for any errors or omissions in connection with any Information herein, or any

liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits)
even if notified of the possibility of such damages.
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