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Key Takeaways

• 2025 rewarded themes with real-world capital expenditure (capex) behind them, led by artificial 

intelligence (AI) infrastructure, energy addition and defence.

• Diversified thematic exposure mattered as leadership broadened. Our three-layer investment process 

has turned conviction into compounding outperformance, returning 31.3% in 2025.

• Our January 2026 rebalance keeps us overweight AI, semis, nuclear and transition materials, and 

upgrades HealthTech on improving catalysts.

• Related Products WisdomTree Megatrends UCITS ETF - USD Acc, WisdomTree Strategic Metals and 

Rare Earths Miners UCITS ETF - USD Acc, WisdomTree Europe Defence UCITS ETF - EUR Acc, 

WisdomTree Uranium and Nuclear Energy UCITS ETF - USD Acc, WisdomTree Quantum Computing 

UCITS ETF - USD Acc, WisdomTree Renewable Energy UCITS ETF - USD Acc, WisdomTree Battery 

Solutions UCITS ETF - USD Acc Find out more

2025 rewarded themes with real traction, turning structural change into performance. The artificial intelli-

gence (AI) capital expenditure (capex) arms race lit up semiconductors, data centres and energy themes 

in general. Geopolitical fragmentation kept defence, reshoring and infrastructure in focus. As leadership 

broadened beyond mega-caps, diversified multi-thematic exposure mattered.

Over the full year, 21 themes beat the market (as benchmarked by the MSCI All Country World net Total 

Return index). The five strongest themes were:

• Energy Transition Materials (+90.8%)

• Nuclear (+64.2%)

• Space (+60.3%)

• Semiconductors (+50.6%)

• Rise of Tension (+50%)

That said, Sustainable Energy Storage and Sustainable Energy Production also performed very strongly, 

ranking 6th and 7th.
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WisdomTree Megatrends: looking at our positioning for 2026

WisdomTree multi-thematic strategy currently includes 18 themes, aiming to deliver long-term structural 

growth with low overlap and high diversification versus the Nasdaq and classic mega-cap names. To do so, 

the WisdomTree Global Megatrends Equity Index holdings are, quite uniquely, constructed in a top-down 

manner, quarterly. The investment process uses three successive steps that each aim to improve overall 

performance:

• The strategic thematic asset allocation: Once a year, we identify the most relevant themes for 

medium- to long-term investment. This is done in April, and the goal is to add emerging themes while 

removing themes that have played out.

• The tactical asset allocation: Conducted quarterly, this process adjusts theme weights, using 

momentum signals to align the portfolio with market conditions. It allows us to take advantage of both 

periods of optimism and caution within individual themes while remaining invested in all our selected 

themes

• Stock selection: Within each theme, the stock selection process leverages the WisdomTree thematic 

investment philosophy, emphasising alignment to the theme, domain expertise, purity of exposure, 

differentiation, transparency and discipline. Stocks are selected within each theme before being 

combined into the overall portfolio. This allows us to focus on stocks that have the most to gain from 

each theme instead of being blinded by the mega cap names that are involved in everything.

On 19 January 2026, the WisdomTree Megatrends strategy adjusted its tactical positioning based on 

quantitative momentum and mean-reversion signals, as it does every quarter.

• HealthTech moved from underweight to overweight in the most significant move of the quarter. A visible 

mergers and acquisitions (M&A) pipeline has been building into 2026 as patent cliffs approach. This 

supports innovative platforms and enabling technologies, and led to strong performance in 2025 after 

many years of disappointing results.

• The continued buildout of AI infrastructure remains supportive of several themes we overweighted in 

Q4 2025. The portfolio is overweight not only Artificial Intelligence and Big Data and Semiconductors, 

but also Nuclear, Sustainable Energy Production and Storage, and Energy Transition Materials (rare 

earth and metals miners). The need for energy addition, meaning the buildout of substantial new 

generation and grid capacity as electrification and AI-driven power demand exceed incremental 

upgrades, is driving a new wave of capex. This strengthens the investment case for batteries, nuclear 

and renewables as complementary sources of reliable power, and for rare earth miners as key 

suppliers to electrification and energy storage supply chains.

• 2025 flows and policy made European defence into a structural allocation, reinforced by multi-year 

order visibility and rising commitments, leading the portfolio to remain overweight.
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• 2025 momentum in quantum computing was driven by rising awareness and measurable technical 

progress, leading to strong performance. We remain overweight; however, we size this investment with 

humility, given the potential volatility risk.

• The ‘institutional rails’ story continues to strengthen for blockchain equity investments. Banks and 

market infrastructure are actively integrating stablecoins/settlement where regulation allows, which 

has improved real-world adoption optionality. Therefore, we remain overweight there as well.

• We remain underweight Aging Population, Rise of the Middle Class and Rise of the Emerging Markets 

(EM) Consumer. While structurally attractive, near-term returns and a lack of confidence and cyclical 

follow-through still do not support higher weights

• We also remain underweight Sustainable Food, Cybersecurity, Cloud and Digital Infrastructure, as 

recent performance indicates a lack of upward momentum and positive sentiment.

Figure 1: WisdomTree Megatrends strategy: tactical signals

Source: WisdomTree, Bloomberg as of 19 January 2026. The WisdomTree Megatrends strategy is rep-

resented by the WisdomTree Global Megatrends Equity Index. You cannot invest directly in an index. 

Historical performance is not an indication of future performance and any investments may go down in 

value.

Figure 2: WisdomTree Megatrends strategy: the allocation by themes
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Source: WisdomTree, Bloomberg as of 19 January 2026. The WisdomTree Megatrends strategy is repre-

sented by the WisdomTree Global Megatrends Equity Index. You cannot invest directly in an index. 

Historical performance is not an indication of future performance and any investments may go 

down in value.

Beating the Nasdaq in a differentiated way

With strong performance across many themes, and in particular themes the strategy was overweight over 

the year, the WisdomTree Megatrends strategy returned 31.3% in 2025, outperforming the Nasdaq 100 

net index by 10.6% and the MSCI All Country World net index by 9%1.

Looking at the full track record of just over two years, since the strategy launched on 23 October 2023, 

the investment process has delivered strong results. The strategy has outperformed the Nasdaq 100 by 

2.6%2 and the MSCI AC World by 7%1 since launch. Overall, it has delivered higher returns, a stronger 

Sharpe ratio and a higher information ratio than the Nasdaq 100, with very limited exposure to tech mega 

caps. Following the rebalance, the combined weight of the Magnificent Seven3 is just 3.05%, with Nvidia 

representing the largest single exposure at 1.3%.

Figure 3: WisdomTree Megatrends strategy compared to the MSCI World 
and Nasdaq 100 since launch

Source: WisdomTree, Bloomberg, MSCI. 23 October 2023 to 13 January 2026. In USD. The WisdomTree 

Megatrends strategy is represented by the WisdomTree Global Megatrends Equity Index. You cannot invest 

directly in an index. Historical performance is not an indication of future performance and any investments 

may go down in value.

https://www.wisdomtree.com/fi/insights/blog/inside-our-2026-multi-thematic-rebalance-captur-

ing-the-next-wave-of-returns



WISDOMTREE BLOG

Since its launch, the strategy has outperformed broad market and broad tech exposures, as well as many 

multi-thematic peers (ETFs or active funds), including the 5 largest multi-thematic mutual funds in Europe 

launched before October 2023. Together, those 5 funds represent more than $34 billion of assets.

It is worth noting that since our strategy launch, WisdomTree Megatrends is the only strategy out of the 6 

to have beaten the MSCI ACWI and the Nasdaq 100.

Figure 4: WisdomTree Megatrends strategy outperformed the 5 biggest 
muti thematic funds since launch

Source: WisdomTree, Bloomberg, MSCI. 23 October 2023 to 13 January 2026 In USD. The WisdomTree 

Megatrends strategy is represented by the WisdomTree Global Megatrends Equity Index. You cannot 

invest directly in an index. Historical performance is not an indication of future performance and 

any investments may go down in value.

How intelligent design is driving differentiated performance

In summary, since the last rebalancing on 17 October 2025, the strategy has returned 7.4%, outperforming 

the MSCI All Country World net total return index by 1.64% and the Nasdaq 100 by 3.56%4. Over the 

three months, technology and growth stocks underperformed the broader market, which explains the 

Nasdaq’s relative weakness. For the strategy, this resulted in a slightly negative contribution from the 
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strategic asset allocation. However, the tactical allocation and stock selection more than offset this, driving 

the outperformance described above.

Six themes performed particularly strongly:

1. Energy Transition Materials continued to fly and our overweight in this theme helped create 1.75% of 

positive contribution.

2. Semiconductors and AI also contributed strongly, supported by their overweight positioning but driven 

mainly by stock selection. Together, the two themes contributed 1.53% to overall performance.

3. Rise of Tension also created outperformance through its overweight position.

4. Finally, Sustainable Energy Production and Storage added 1.53% to the outperformance, mainly through 

the strong stock selection in those sub baskets.

Figure 5: Performance attribution of the strategy since the last rebalanc-
ing on 10 October 2025

Source: WisdomTree, Bloomberg, MSCI. In USD. From 17th October 2025 to 13th January 2026. The 

WisdomTree Megatrends strategy is represented by the WisdomTree Global Megatrends Equity Index. 

You cannot invest directly in an index. Historical performance is not an indication of future performance 

and any investments may go down in value.

Since launch, the WisdomTree Megatrends Global Equity strategy has returned 92%2 compared to 70.3% 

for the MSCI All Country World. This outperformance is the result of all three of our investment process’ 

layers, with strategic, tactical and stock selection all contributing positively.

At the theme levels, over the last two years, Blockchain and Semiconductors have been the two key 

contributors to the fund’s outperformance. However, Quantum Computing, Energy Transition Materials, 

AI and Nuclear have also been strong contributors.

Figure 6: Performance attribution of the strategy since the launch

Source: WisdomTree, Bloomberg, MSCI. In USD. From 27 October 2023 to 13 January 2026. The 

WisdomTree Megatrends strategy is represented by the WisdomTree Global Megatrends Equity Index. 

You cannot invest directly in an index. Historical performance is not an indication of future performance 

and any investments may go down in value.

Conclusion

As we enter 2026, the message from 2025 is clear: structural themes can deliver, provided that exposure is 

diversified, disciplined and responsive to changing market regimes. Our quarterly tactical process keeps 

the portfolio aligned with momentum in themes, while our stock selection framework seeks the purest, 

most differentiated beneficiaries. With AI infrastructure, energy addition and geopolitics still driving capex 

and policy, we believe this is an environment where our approach could continue to compound.
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1 Source: WisdomTree, Bloomberg. 31 December 2024 to 31 December 2025. In USD, WisdomTree 

Megatrends strategy is represented by the WisdomTree Global Megatrends Equity Index. You cannot 

invest directly in an index. Historical performance is not an indication of future performance and 

any investments may go down in value.

2 Source: WisdomTree, Bloomberg. 23 October 2023 to 13 January 2026. In USD, WisdomTree Mega-

trends strategy is represented by the WisdomTree Global Megatrends Equity Index. You cannot invest 

directly in an index. Historical performance is not an indication of future performance and any 

investments may go down in value.

3 The Magnificent Seven stocks are a group of high-performing and influential companies in the U.S. stock 

market: Alphabet, Amazon, Apple, Tesla, Meta Platforms, Microsoft, and Nvidia.

4 Source: WisdomTree, Bloomberg. 10th October 2025 to 13th January 2026. In USD, WisdomTree 

Megatrends strategy is represented by the WisdomTree Global Megatrends Equity Index. You cannot 

invest directly in an index. Historical performance is not an indication of future performance and 

any investments may go down in value.
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Important Risks Related to this Article

IMPORTANT INFORMATION
Marketing communications issued in the European Economic Area (“EEA”): This document has 

been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the 

Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been 

issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom 

Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as 

applicable). Our Conflicts of Interest Policy and Inventory are available on request.

This marketing communication has been prepared for professional investors, but the WisdomTree products 

set out in this document may be available in some jurisdictions to any investors, subject to applicable laws 

and regulations. As the product may not be authorised or its oering may be restricted in your jurisdiction, it 

is the responsibility of every person or entity to satisfy themselves as to the full observance of the laws and 

regulations of the relevant jurisdiction. Prior to any application investors are advised to take all necessary 

legal, regulatory, tax and investment advice on the suitability and consequences of an investment in the 

products. Past performance is not a reliable indicator of future performance. Any historical performance 

included in this document may be based on back testing. Back testing is the process of evaluating an 

investment strategy by applying it to historical data to simulate what the performance of such strategy 

would have been. Back tested performance is purely hypothetical and is provided in this document solely 

for informational purposes. Back tested data does not represent actual performance and should not be 

interpreted as an indication of actual or future performance. The value of any investment may be aected 

by exchange rate movements. Any decision to invest should be based on the information contained in the 

appropriate prospectus and aer seeking independent investment, tax and legal advice. These products 

may not be available in your market or suitable for you. The content of this document does not constitute 

investment advice nor an oer for sale nor a solicitation of an oer to buy any product or make any investment.

An investment in exchange-traded products (“ETPs”) is dependent on the performance of the underlying 

index, less costs, but it is not expected to match that performance precisely. ETPs involve numerous risks 

including among others, general market risks relating to the relevant underlying index, credit risks on 

the provider of index swaps utilised in the ETP, exchange rate risks, interest rate risks, inflationary risks, 

liquidity risks and legal and regulatory risks.

The information contained in this document is not, and under no circumstances is to be construed as, an 

advertisement or any other step in furtherance of a public oering of shares in the United States or any 

province or territory thereof, where none of the issuers or their products are authorised or registered for 

distribution and where no prospectus of any of the issuers has been filed with any securities commission 

or regulatory authority. No document or information in this document should be taken, transmitted or 
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distributed (directly or indirectly) into the United States. None of the issuers, nor any securities issued 

by them, have been or will be registered under the United States Securities Act of 1933 or the Investment 

Company Act of 1940 or qualified under any applicable state securities statutes.

This document may contain independent market commentary prepared by WisdomTree based on publicly 

available information. Although WisdomTree endeavours to ensure the accuracy of the content in this 

document, WisdomTree does not warrant or guarantee its accuracy or correctness. Any third party data 

providers used to source the information in this document make no warranties or representation of any 

kind relating to such data. Where WisdomTree has expressed its own opinions related to product or market 

activity, these views may change. Neither WisdomTree, nor any ailiate, nor any of their respective oicers, 

directors, partners, or employees accepts any liability whatsoever for any direct or consequential loss 

arising from any use of this document or its contents.

This document may contain forward looking statements including statements regarding our belief or 

current expectations with regards to the performance of certain assets classes and/or sectors. Forward 

looking statements are subject to certain risks, uncertainties and assumptions. There can be no assurance 

that such statements will be accurate and actual results could dier materially from those anticipated 

in such statements. WisdomTree strongly recommends that you do not place undue reliance on these 

forward-looking statements.

WisdomTree Issuer ICAV

The products discussed in this document are issued by WisdomTree Issuer ICAV (“WT Issuer”). WT Issuer 

is an umbrella investment company with variable capital having segregated liability between its funds 

organised under the laws of Ireland as an Irish Collective Asset-management Vehicle and authorised by 

the Central Bank of Ireland (“CBI”). WT Issuer is organised as an Undertaking for Collective Investment 

in Transferable Securities (“UCITS”) under the laws of Ireland and shall issue a separate class of shares 

("Shares”) representing each fund.

The Fund is described in a Key Information Document (KID) or Key Investor Information Document (KIID) 

for UK investors, and the prospectus of WT Issuer (“WT Prospectus”). A copy of the WT Prospectus and the 

KID / KIID is available, for EEA/UK only, in English at www.wisdomtree.eu. Where required under national 

rules, the KID will also be available in the local language of the relevant EEA Member State. Investors 

should read the WT Prospectus before investing and should refer to the section of the WT Prospectus 

entitled »Risk Factors¼ for further details of risks associated with an investment in the Shares.

The summary of investor rights associated with an investment in the fund is available in English on Wis-

domTree Europe¼s website. WisdomTree Management Limited may decide to terminate the arrangements 

made for the marketing of its collective investment undertakings. In such circumstances, shareholders in 

the aected EEA Member State will be notified of this decision and will be provided with the opportunity to 

redeem their shareholding in the fund free of any charges or deductions for at least 30 working days from 

the date of such notification.
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Notice to Investors in Switzerland – Qualified Investors

This document constitutes an advertisement of the financial product(s) mentioned herein.

The prospectus and the key investor information documents (KIID) are available from WisdomTree¼s 

website: https://www.wisdomtree.eu/en-ch/resource-library/prospectus-and-regulatory-reports

Some of the sub-funds referred to in this document may not have been registered with the Swiss Financial 

Market Supervisory Authority (“FINMA”). In Switzerland, such sub-funds that have not been registered 

with FINMA shall be distributed exclusively to qualified investors, as defined in the Swiss Federal Act 

on Collective Investment Schemes or its implementing ordinance (each, as amended from time to time). 

The representative and paying agent of the sub-funds in Switzerland is Société Générale Paris, Zurich 

Branch, Talacker 50, PO Box 5070, 8021 Zurich, Switzerland. The prospectus, the key investor information 

documents (KIID), the articles of association and the annual and semi-annual reports of the sub-funds are 

available free of charge from the representative and paying agent. As regards distribution in Switzerland, 

the place of jurisdiction and performance is at the registered seat of the representative and paying agent.

For Investors in France: The information in this document is intended exclusively for professional 

investors (as defined under the MiFID) investing for their own account and this material may not in any way 

be distributed to the public. The distribution of the Prospectus and the oering, sale and delivery of Shares 

in other jurisdictions may be restricted by law. WT Issuer is a UCITS governed by Irish legislation, and 

approved by the Financial Regulatory as UCITS compliant with European regulations although may not 

have to comply with the same rules as those applicable to a similar product approved in France. The Fund 

has been registered for marketing in France by the Financial Markets Authority (Autorité des Marchés 

Financiers) and may be distributed to investors in France. Copies of all documents (i.e. the Prospectus, 

the Key Investor Information Document, any supplements or addenda thereto, the latest annual reports 

and the memorandum of incorporation and articles of association) are available in France, free of charge 

at the French centralizing agent, Societe Generale at 29, Boulevard Haussmann, 75009, Paris, France. 

Any subscription for Shares of the Fund will be made on the basis of the terms of the prospectus and any 

supplements or addenda thereto.

Certain information contained herein (the “Information”) is sourced from/copyright of MSCI Inc., MSCI ESG 

Research LLC, or their ailiates (“MSCI”), or information providers (together the “MSCI Parties”) and may 

have been used to calculate scores, signals, or other indicators. The Information is for internal use only and 

may not be reproduced or disseminated in whole or part without prior written permission. The Information 

may not be used for, nor does it constitute, an oer to buy or sell, or a promotion or recommendation of, any 

security, financial instrument or product, trading strategy, or index, nor should it be taken as an indication 

or guarantee of any future performance. Some funds may be based on or linked to MSCI indexes, and 

MSCI may be compensated based on the fund¼s assets under management or other measures. MSCI has 

established an information barrier between index research and certain Information. None of the Information 

in and of itself can be used to determine which securities to buy or sell or when to buy or sell them. The 

Information is provided “as is” and the user assumes the entire risk of any use it may make or permit 

to be made of the Information. No MSCI Party warrants or guarantees the originality, accuracy and/or 
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completeness of the Information and each expressly disclaims all express or implied warranties. No MSCI 

Party shall have any liability for any errors or omissions in connection with any Information herein, or any 

liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) 

even if notified of the possibility of such damages.
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