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Key Takeaways

• Europe’s shift to long-term defence planning offers investors rare visibility into sustained military 

spending.

• Scarce defence components like energetics and guidance technology are driving pricing power for key 

suppliers.

European governments have entered a new era of security and defence planning. From 2025 to 2030, 

there will be a deliberate shift from short�term rearmament towards structural, long�term readiness. This 

involves strengthening industrial capacity, investing in joint procurement, building strategic stockpiles and 

operationalising rapid response forces. For investors, this marks a period of durable spending visibility, 

stronger public–private partnerships and consolidation within the defence supply chain.

Policy and institutional anchors

At the European Union (EU) level, the European Defence Industrial Strategy (EDIS), published in March 

2024, established the framework for strengthening Europe’s self�reliance in defence. Central to this strategy 

is the proposal for a European Defence Industry Programme (EDIP), which aims to move the EU from tem-

porary, crisis�driven initiatives towards a structural mechanism supporting defence industrial readiness. If 

adopted in 2025–2026, EDIP will create multi�year incentives for joint procurement, cross�border production 

and the de�risking of critical supply chains.

The European Defence Fund (EDF) continues to be the EU’s flagship funding tool for collaborative 

research and development. The 2025 work programme has opened calls focused on priority areas such 

as munitions, intelligence, surveillance and reconnaissance (ISR), air and missile defence, and digital 

resilience. Alongside EDF, the Act in Support of Ammunition Production (ASAP), enacted in 2023, is 

driving a rapid ramp�up of ammunition output, with the target of producing approximately two million 155mm 

artillery shells annually by the end of 2025.

Operationally, the EU is also fielding the Rapid Deployment Capacity (RDC), a 5,000�strong modular force 

designed to be fully operational by the end of 2025. This is an essential step in ensuring that industrial 

readiness translates into deployable capability.

At the transatlantic level, the North Atlantic Treaty Organisation (NATO) provides the complementary 

framework. The Industrial Capacity Expansion Pledge, agreed at the Washington Summit in July 2024, 
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commits allies to long�term rearmament and reporting cycles, making 2% of gross domestic product (GDP) 

the minimum rather than an aspirational defence spending benchmark. NATO has also updated its Defence 

Production Action Plan (DPAP) in early 2025, with the NATO Support and Procurement Agency (NSPA) 

rolling out multi�year contracts to support predictable demand for munitions, air defence systems and other 

critical enablers.

National governments are reinforcing this effort with their own policy shifts. Germany’s Zeitenwende 

commits to sustained spending of at least 2% of GDP, supported by the special Sondervermögen fund. 

The United Kingdom has set a pathway to reach 2.5% of GDP on defence by 2027, linking this to industrial 

‘growth deals’ designed to stimulate local supply chains.

Step�by�step timeline (2024–2030)

By the end of 2025, Europe must demonstrate that emergency measures have matured into operational 

readiness. This means that ammunition output has scaled to 2 million1 shells annually, supply chain 

bottlenecks for explosives and powders are being resolved, and the EU RDC is fully fielded. At the same 

time, NATO framework contracts for munitions and ground�based air defence should begin to deliver.

The adoption and implementation of EDIP will be crucial between 2026 and 2027. Member States must 

align procurement rules to unlock genuine cross�border orders and collaborative production. EDF projects 

launched in 2025 should begin moving into prototype phases, with industrial throughput and cross�border 

joint ventures accelerating. The United Kingdom’s 2.5%2 spending milestone and Germany’s sustained 

2%3 commitment will provide credibility to investor expectations of durable demand.

From 2028 to 2030, the focus will shift to scaling up production in high�priority domains such as 

ground�based air defence, precision munitions and counter�drone systems. By 2030, the EU is targeting 

at least 50%4 of procurement within Europe, ensuring that industrial capacity and supply resilience are 

embedded as permanent features of European security.
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Positioning for Europe’s road to readiness

For investors, Europe’s defence transformation creates a unique investment environment. Multi�year nation-

al and EU�level pledges establish predictable spending visibility across the value chain, from munitions and 

sensors to command�and�control systems. Rheinmetall (Germany) and BAE Systems (United Kingdom) 

are well positioned to benefit from sustained demand for munitions and armoured systems.

Bottlenecks in energetics, rocket motors, seekers and test infrastructure mean that firms with scarce 

capabilities enjoy sustained pricing power and competitive advantage. Examples include Nammo (Norway) 

in energetics and rocket motors, and MBDA (a European joint venture) in missile seekers and guidance 

systems.

The push for cross�border collaboration, driven by the European Defence Industry Programme and 

European Defence Fund, favours firms able to aggregate demand and integrate small and medium�sized 

enterprises into wider supply networks. Companies such as Airbus Defence and Space (France) and 

Leonardo (Italy) play this role by anchoring joint ventures and pan�European programmes.

At the same time, elevated working capital and inventory requirements highlight the need for investors to 

assess backlog quality, contract terms and advance payments. Firms such as Thales (France), with its 

diversified order book in command�and�control and cyber, demonstrate how backlog visibility can underpin 

long�term resilience.

European Investment Bank financing for dual�use infrastructure, such as logistics hubs, rail, and energy 

storage, provides a complementary environmental, social and governance (ESG) aligned investment 
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channel. Infrastructure�linked defence primes such as Kongsberg Gruppen (Norway) or large integrators 

like Saab (Sweden) illustrate exposure to this dual�use dimension.

Conclusion

Europe’s ‘road to readiness 2030’ represents both a structural policy shift and a durable investment 

opportunity. Multi-year commitments from the European Union, NATO and national governments underpin 

unprecedented visibility in defence spending and industrial output, creating strong tailwinds for companies 

positioned along the supply chain. For investors, this offers access to themes that combine security 

imperatives with long-term revenue visibility, cross-border industrial collaboration, and the prospect of 

consolidation gains.

At the same time, risks should not be underestimated. Political shifts could alter budget priorities, while 

industrial bottlenecks in energetics, skilled labour or testing capacity may slow delivery timelines. Geopo-

litical volatility could accelerate or compress spending cycles, creating performance dispersion between 

companies.
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3Reuters, https://www.reuters.com/world/europe/germany-met-nato-2-defence-spending-tar-

get-2024-sources-say-2025-01-20/
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Important Risks Related to this Article

IMPORTANT INFORMATION
Marketing communications issued in the European Economic Area (“EEA”): This document has 

been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the 

Central Bank of Ireland. Marketing communications issued in jurisdictions outside of the EEA: This 

document has been issued and approved by WisdomTree UK Limited, which is authorised and regulated 

by the United Kingdom Financial Conduct Authority. WisdomTree Ireland Limited and WisdomTree UK 

Limited are each referred to as “WisdomTree” (as applicable). Our Conflicts of Interest Policy and Inventory 

are available on request. This marketing communication has been prepared for professional investors, but 

the WisdomTree products set out in this document may be available in some jurisdictions to any investors, 

subject to applicable laws and regulations. As the product may not be authorised or its oering may be 

restricted in your jurisdiction, it is the responsibility of every person or entity to satisfy themselves as 

to the full observance of the laws and regulations of the relevant jurisdiction. Prior to any application 

investors are advised to take all necessary legal, regulatory, tax and investment advice on the suitability 

and consequences of an investment in the products. Past performance is not a reliable indicator of future 

performance. Any historical performance included in this document may be based on back testing. Back 

testing is the process of evaluating an investment strategy by applying it to historical data to simulate what 

the performance of such strategy would have been. Back tested performance is purely hypothetical and is 

provided in this document solely for informational purposes. Back tested data does not represent actual 

performance and should not be interpreted as an indication of actual or future performance. The value 

of any investment may be aected by exchange rate movements. Any decision to invest should be based 

on the information contained in the appropriate prospectus and aer seeking independent investment, tax 

and legal advice. These products may not be available in your market or suitable for you. The content 

of this document does not constitute investment advice nor an oer for sale nor a solicitation of an oer 

to buy any product or make any investment. An investment in exchange-traded products (“ETPs”) is 

dependent on the performance of the underlying index, less costs, but it is not expected to match that 

performance precisely. ETPs involve numerous risks including among others, general market risks relating 

to the relevant underlying index, credit risks on the provider of index swaps utilised in the ETP, exchange 

rate risks, interest rate risks, inflationary risks, liquidity risks and legal and regulatory risks. The information 

contained in this document is not, and under no circumstances is to be construed as, an advertisement 

or any other step in furtherance of a public oering of shares in the United States or any province or 

territory thereof, where none of the issuers or their products are authorised or registered for distribution 

and where no prospectus of any of the issuers has been filed with any securities commission or regulatory 

authority. No document or information in this document should be taken, transmitted or distributed (directly 

or indirectly) into the United States. None of the issuers, nor any securities issued by them, have been or 

will be registered under the United States Securities Act of 1933 or the Investment Company Act of 1940 

or qualified under any applicable state securities statutes. This document may contain independent market 

commentary prepared by WisdomTree based on publicly available information. Although WisdomTree 

endeavours to ensure the accuracy of the content in this document, WisdomTree does not warrant or 
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guarantee its accuracy or correctness. Any third party data providers used to source the information in 

this document make no warranties or representation of any kind relating to such data. Where WisdomTree 

has expressed its own opinions related to product or market activity, these views may change. Neither 

WisdomTree, nor any ailiate, nor any of their respective oicers, directors, partners, or employees accepts 

any liability whatsoever for any direct or consequential loss arising from any use of this document or 

its contents. This document may contain forward looking statements including statements regarding our 

belief or current expectations with regards to the performance of certain assets classes and/or sectors. 

Forward looking statements are subject to certain risks, uncertainties and assumptions. There can be 

no assurance that such statements will be accurate and actual results could dier materially from those 

anticipated in such statements. WisdomTree strongly recommends that you do not place undue reliance 

on these forward-looking statements. WisdomTree Issuer ICAV The products discussed in this document 

are issued by WisdomTree Issuer ICAV (“WT Issuer”). WT Issuer is an umbrella investment company with 

variable capital having segregated liability between its funds organised under the laws of Ireland as an Irish 

Collective Asset-management Vehicle and authorised by the Central Bank of Ireland (“CBI”). WT Issuer 

is organised as an Undertaking for Collective Investment in Transferable Securities (“UCITS”) under the 

laws of Ireland and shall issue a separate class of shares ("Shares”) representing each fund.

The Fund is described in a Key Information Document (KID) or Key Investor Information Document (KIID) 

for UK investors, and the prospectus of WT Issuer (“WT Prospectus”). A copy of the WT Prospectus and 

the KID / KIID is available, for EEA/UK only, in English at www.wisdomtree.eu. Where required under 

national rules, the KID will also be available in the local language of the relevant EEA Member State. 

Investors should read the WT Prospectus before investing and should refer to the section of the WT 

Prospectus entitled »Risk Factors¼ for further details of risks associated with an investment in the Shares. The 

summary of investor rights associated with an investment in the fund is available in English on WisdomTree 

Europe¼s website. WisdomTree Management Limited may decide to terminate the arrangements made 

for the marketing of its collective investment undertakings. In such circumstances, shareholders in the 

aected EEA Member State will be notified of this decision and will be provided with the opportunity 

to redeem their shareholding in the fund free of any charges or deductions for at least 30 working 

days from the date of such notification. Notice to Investors in Switzerland – Qualified Investors This 

document constitutes an advertisement of the financial product(s) mentioned herein. The prospectus and 

the key investor information documents (KIID) are available from WisdomTree¼s website: https://www.wis 

domtree.eu/en-ch/resource-library/prospectus-and-regulatory-reports Some of the sub-funds referred to 

in this document may not have been registered with the Swiss Financial Market Supervisory Authority 

(“FINMA”). In Switzerland, such sub-funds that have not been registered with FINMA shall be distributed 

exclusively to qualified investors, as defined in the Swiss Federal Act on Collective Investment Schemes 

or its implementing ordinance (each, as amended from time to time). The representative and paying agent 

of the sub-funds in Switzerland is Société Générale Paris, Zurich Branch, Talacker 50, PO Box 5070, 

8021 Zurich, Switzerland. The prospectus, the key investor information documents (KIID), the articles of 

association and the annual and semi-annual reports of the sub-funds are available free of charge from 

the representative and paying agent. As regards distribution in Switzerland, the place of jurisdiction and 

performance is at the registered seat of the representative and paying agent. For Investors in France: 
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The information in this document is intended exclusively for professional investors (as defined under the 

MiFID) investing for their own account and this material may not in any way be distributed to the public. 

The distribution of the Prospectus and the oering, sale and delivery of Shares in other jurisdictions may 

be restricted by law. WT Issuer is a UCITS governed by Irish legislation, and approved by the Financial 

Regulatory as UCITS compliant with European regulations although may not have to comply with the 

same rules as those applicable to a similar product approved in France. The Fund has been registered 

for marketing in France by the Financial Markets Authority (Autorité des Marchés Financiers) and may be 

distributed to investors in France. Copies of all documents (i.e. the Prospectus, the Key Investor Information 

Document, any supplements or addenda thereto, the latest annual reports and the memorandum of 

incorporation and articles of association) are available in France, free of charge at the French centralizing 

agent, Societe Generale at 29, Boulevard Haussmann, 75009, Paris, France. Any subscription for Shares 

of the Fund will be made on the basis of the terms of the prospectus and any supplements or addenda 

thereto. For Investors in Malta: This document does not constitute or form part of any oer or invitation 

to the public to subscribe for or purchase shares in the Fund and shall not be construed as such and no 

person other than the person to whom this document has been addressed or delivered shall be eligible 

to subscribe for or purchase shares in the Fund. Shares in the Fund will not in any event be marketed 

to the public in Malta without the prior authorisation of the Maltese Financial Services Authority. For 

Investors in Monaco: This communication is only intended for duly registered banks and/or licensed 

portfolio management companies in Monaco. This communication must not be sent to the public in Monaco.
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