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Key Takeaways

*  While competition between blockchains, like Ethereum and Solana, drives innovation, interoperability
is emerging as a game-changer, enabling seamless asset transfers and communication across
networks.

» Projects such as Wormhole, Allbridge, and Neon EVM are bridging previously siloed ecosystems,
increasing liquidity, enhancing DeFi opportunities, and expanding NFT utility across multiple chains.

e As institutional interest grows, secure and efficient cross-chain solutions are crucial to unlocking
tokenised assets, regulated DeFi, and scalable blockchain-based financial products.

e Related Products WisdomTree Physical Solana, WisdomTree Physical Ethereum Find out more

The battle between Ethereum and Solana has driven rapid innovation, pushing blockchain technology to
new heights. However, the true breakthrough lies beyond competition: interoperability.

In today’s multi-chain ecosystem, seamless cross-chain transactions are no longer a luxury but a fun-
damental requirement for scalability, efficiency, and mainstream adoption. By enabling blockchains to
communicate effortlessly, interoperability solutions are unlocking a new era of decentralised finance (DeFi),
gaming, and institutional grade blockchain applications.

Why interoperability matters more than ever

Competition has driven innovation, but fragmentation remains a major bottleneck. Investors, developers,
and institutions need blockchain networks that work together, not against each other. Here is why
interoperability is becoming an essential pillar of the digital asset space:

e Borderless liquidity: connecting blockchain networks unlocks deeper liquidity pools, reducing ineffi-
ciencies in DeFi and trading.

e Capital efficiency: cross-chain lending, borrowing, and staking ensure that capital is not siloed within
a single network.

e Institutional adoption: regulated DeFi (RDeFi) and tokenised real-world assets (RWAS) require
seamless interoperability to scale.
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e Risk mitigation: multi-chain exposure reduces dependency on any single blockchain’s technical or
economic risks.

Simply put, the future of crypto is not one blockchain ruling them all. It is an interconnected system of
networks working in sync.

Key players driving blockchain interoperability

Several projects are leading the charge in making cross-chain communication a reality. Some of the most
impactful include:

« Wormhole: one of the most widely adopted cross-chain bridges, facilitating asset transfers across
Ethereum, Solana, and beyond. Despite past security breaches, it remains a key infrastructure piece.

e Allbridge: a multi-chain bridge enhancing liquidity flow across different blockchains, making DeFi more
accessible.

« Neon EVM: a game-changer that allows Ethereum-based applications to run on Solana, combining
Ethereum’s ecosystem with Solana’s speed and cost efficiency.

Figure 1: Bridge volume, in USD million

Source: Artemis Terminal, WisdomTree, 09 February 2025. Historical performance is not an indication

of future performance and any investment may go down in value.
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However, interoperability does not come without risks. Bridges remain a primary target for hackers, with
billions lost due to exploits. Security remains the biggest challenge in achieving truly seamless cross-chain
functionality.

Real-world applications: where interoperability is already winning

Interoperability is not just a theoretical upgrade—it is already transforming multiple sectors within crypto,
redefining how assets are transferred, traded, and utilised across networks. From enabling seamless
DeFi transactions and unlocking new liquidity pools to powering non-fungible token (NFT) marketplaces
and institutional financial products, cross-chain functionality is breaking down barriers that once limited
blockchain’s potential.

The shift toward interoperability is not only making decentralised ecosystems more efficient but also
opening the door to mainstream adoption by addressing scalability, security, and accessibility challenges.
This technological evolution is setting the stage for a future where blockchain networks function as an
interconnected web, rather than isolated islands.

DeFi 2.0: liquidity without borders

e Cross-chain lending and borrowing: imagine using Solana-based assets as collateral for Ethereum-na-
tive loans.

» Decentralised exchanges (DEXs): platforms such as Thorchain allow users to trade assets across
different chains without centralised intermediaries.

e Yield farming across networks: users can now optimise yield opportunities across Ethereum Solana,
and beyond without manually bridging assets.

NFTs: expanding market reach

e Cross-chain NFT marketplaces: platforms such as OpenSea and Magic Eden now support multi-chain
listings, improving liquidity and accessibility.

e NFT bridging: Wormhole and other protocols allow NFTs to move seamlessly between blockchains,
increasing their utility and market appeal.

« Gaming and metaverse interoperability: virtual assets are no longer locked into one ecosystem,
enabling true cross-platform economies.

Institutional adoption and tokenised assets

* RDeFi: institutions can now access decentralised applications while maintaining compliance across
multiple blockchains.

e Cross-chain settlements: projects such as Axelar and Chainlink CCIP are facilitating secure institu-
tional-grade transactions.
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» Tokenised RWAs: the ability to tokenise equities, bonds, and commaodities across multiple blockchains

is transforming traditional finance.

Figure 2: Tokenised RWAs —total value of $17 billion

Source: rwa.xyz, WisdomTree, 10 February 2025. Historical performance is not an indication of future
performance and any investment may go down in value.

The road ahead: a multi-chain future is inevitable

Blockchain maximalism is a dying philosophy. The future belongs to networks that embrace collaboration
over isolation. As interoperability solutions evolve, expect:

* More secure and decentralised bridges that reduce the risk of exploits.
* Increased institutional adoption as financial giants demand cross-chain infrastructure.

e A shift towards multi-chain investment strategies, where investors allocate capital across multiple
interconnected blockchains.

For investors and developers, we believe the message is clear: those who position themselves early in this
multi-chain revolution may reap the greatest rewards. Interoperability is not just the future—it is happening
now.
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Important Risks Related to this Article

Important Information

Marketing communications issued in the European Economic Area (“EEA”): This document has
been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the
Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been
issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom
Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as
applicable). Our Conflicts of Interest Policy and Inventory are available on request.

For professional clients only. The information contained in this document is for your general
information only and is neither an oer for sale nor a solicitation of an oer to buy securities or
shares. This document should not be used as the basis for any investment decision. Investments
may go up or down in value and you may lose some or all of the amount invested. Past performance
is not necessarily a guide to future performance. Any decision to invest should be based on the
information contained in the appropriate prospectus and aer seeking independent investment, tax
and legal advice.

The application of regulations and tax laws can oen lead to a number of dierent interpretations. Any views or
opinions expressed in this communication represent the views of WisdomTree and should not be construed
as regulatory, tax or legal advice. WisdomTree makes no warranty or representation as to the accuracy of
any of the views or opinions expressed in this communication. Any decision to invest should be based on
the information contained in the appropriate prospectus and aer seeking independent investment, tax and
legal advice.

This document is not, and under no circumstances is to be construed as, an advertisement or any other
step in furtherance of a public oering of shares or securities in the United States or any province or territory
thereof. Neither this document nor any copy hereof should be taken, transmitted or distributed (directly or
indirectly) into the United States.

Although WisdomTree endeavours to ensure the accuracy of the content in this document, WisdomTree
does not warrant or guarantee its accuracy or correctness. Where WisdomTree has expressed its own
opinions related to product or market activity, these views may change. Neither WisdomTree, nor any
ailiate, nor any of their respective oicers, directors, partners, or employees accepts any liability whatsoever
for any direct or consequential loss arising from any use of this document or its contents.
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