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Key Takeaways

e Tariff shocks, fears of fiscal dominance and worries over currency debasement are all providing strong
catalysts for precious metals.

e Sweden’s move to restart uranium mining and invest in small modular reactors highlights the global
resurgence of nuclear energy to meet soaring power demand.

* MP Materials’ deal with the US and Saudi Arabia highlights the push to build non-Chinese rare earth
supply chains amid rising strategic demand.

e The long-term thesis for European Defence is underpinned by enduring geopolitical and budget
backed tailwinds.

e Japanese equities poised for broader 2026 earnings aided by governance reform, Takaichi’s stimulus
and lower trade uncertainty.

* Related Products WisdomTree Physical Precious Metals, WisdomTree Uranium and Nuclear Energy
UCITS ETF - USD Acc, WisdomTree Strategic Metals and Rare Earths Miners UCITS ETF - USD Acc,
WisdomTree Europe Defence UCITS ETF - EUR Acc, WisdomTree Japan Equity UCITS ETF - USD
Acc Find out more

The best performers this year are not simply those aided by cyclical catalysts; they are the beneficiaries
of major structural shifts that could sustain performance for years to come.

On what is known as ‘Liberation Day’ (April 2, 2025), US tariffs surged to their highest levels in nearly a
century. In parallel, the Trump administration signalled a strategic re-prioritisation of foreign policy, scaling
back US security commitments to Europe. Many expected such shocks to trigger an economic contraction
as supply chains adjusted, alongside financial-market turbulence as companies digested higher import
costs. Yet the S&P 500 is up 17.5% year-to-date (YTD)1, and there is no sign of recession in any major
economy. While the cyclical backdrop remains firm, the events of 2025 have reshaped several sectors,
propelling them to new highs.
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Source: WisdomTree, Bloomberg. 31/12/2024 to 31/12/2025 for all funds except NCLR and WDEF.
*12/03/2025 to 31/12/2025 for NCLR and WDEF (i.e. after inception dates of the funds). Historical
performance is not an indication of future performance and any investments may go down in value.

Precious metals

Precious metals have excelled in 2025. Gold, up 67% year-to-date (YTD), initially led the rally before being
overtaken by other metals. The Liberation Day shock sent investors seeking defensive assets, and gold
benefitted as the Economic Policy Uncertainty Index2 surged to record highs. Yet trade uncertainty was
only one driver. President Trump’s public criticism of the Federal Reserve (Fed) Chair and Governor Cook,
the removal of the Head of the Bureau of Labor Statistics (BLS), and hints of a politically aligned successor
all unsettled markets. Rising and potentially unsustainable government debts in the United States and
Europe have also heightened concerns about fiscal dominance, where fiscal needs constrain monetary
policy and raise the risk of currency debasement. Central banks, wary of these dynamics and of potential
fiat currency ‘weaponisation’, have been major buyers, further supporting prices.

Silver, up 164% YTD, has gained from its high correlation with gold and a persistent supply deficit. Its
inclusion on the US Geological Survey’s Critical Minerals list in November 2025 has tightened non-US
inventories as traders shifted metal into the United States ahead of possible tariffs.

Platinum and palladium, up 147% and 92% YTD respectively, remain supported by structural supply
deficits and resilient demand from internal combustion engine and hybrid vehicles. These underlying forces
suggest precious-metal strength could extend into 2026.

Nuclear energy

In November, the Swedish government announced it was lifting its ban on uranium mining that had been
in effect since 2018. Sweden is believed to possess 27% of Europe’s known uranium reserves3, making
this decision not just economically consequential for the country, but meaningful for the global supply of
this very powerful rock. Sweden has also, like many other countries, announced its decision to invest in

small modular reactors.

Sweden is worth highlighting because it is not just countries like the US and China that are turning

to nuclear to power technologies like artificial intelligence (Al). Many countries around the world are
rekindling their interest in nuclear energy in the face of rapidly rising energy needs. Tech companies building
power-hungry data centres are striking long-term deals to secure nuclear energy. Most forecasts, see
figure below, point to rapid global expansion of nuclear energy in the years ahead.

The WisdomTree Uranium and Nuclear Energy UCITS ETF, a strong performer in 2025, provides investors
with thoughtful exposure across the value chain that stands to benefit from the nuclear energy renaissance.
This includes upstream miners of uranium, midstream companies serving the nuclear industry, and
innovators developing advanced technologies like small modular reactors.

https://www.wisdomtree.com/fi/insights/blog/2025-a-year-of-paradigm-shifts
WISDOMTREE


https://www.wisdomtree.com/fi/products/equities/wisdomtree-uranium-and-nuclear-energy-ucits-etf---usd-acc

WISDOMTREE BLOG

Figure 1: IAEA, IEA, and World Nuclear Association nuclear capacity
scenarios 2030 onwards

Source: World Nuclear Association, December 2025, IAEA and World Nuclear Association scenario figures
are net electrical capacity. IEA scenario figures are gross electrical capacity. IAEA is International Atomic
Energy Agency, IEA is the International Energy Agency. The Stated Policies Scenario (STEPS) aims to
describe the prevailing direction of the energy system, based on a sector-by-sector and country-by-country
assessment of energy-related policies that are in place and under development. The Announced Pledges
Scenario (APS) assumes that all climate commitments made by governments and industries around the
world will be met in full and on time. Gigawatt-electric (GWe). Forecasts are not an indicator of future
performance and any investments are subject to risks and uncertainties.

Rare earths

In November, MP Materials struck a major three-way deal with the US Department of Defence and Saudi
miner Maaden to build a rare earth processing plant in Saudi Arabia. The US and MP will hold up to 49%
of the venture, with Maaden owning at least 51%4. The agreement is strategically important because it
creates a non-Chinese supply chain for critical rare earths, supporting defence, energy, and technology
industries in both countries.

This development signifies how the US is looking to contend with China’s dominance in rare earths, which
are essential for technologies across virtually every modern industry. This includes Al hardware, electric
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vehicles, consumer electronics, renewable energy systems, and advanced defence equipment. China
produces around 70% of the world’s rare earths (see figure below) and processes around 90%. Building
new supply chains will take time and any disruption in supply could cause prices to rise. Meanwhile, rapidly
rising demand for these materials in new technologies will keep the market focus high.

The WisdomTree Strategic Metals and Rare Earths Miners UCITS ETF, another strong performer in 2025,
provides investors access to ten different strategic metals including rare earths, with companies selected
by industry experts Wood Mackenzie across the respective value chains of each metal.

Figure 2: Distribution of rare earths production worldwide as of 2024, by
country

Source: Statista, February 2025. Historical performance is not an indication of future performance

and any investments may go down in value.

European defence

European defence captivated investors in 2025 as the theme shifted from headlines to hard orders and
delivered strong equity market performance, up 80.2%5. Three forces did the heavy lifting. First, policy
clarity. The North Atlantic Treaty Organisation (NATO) set higher targets for defence and security spending
set a durable glide path, while the EU’s financing tools and national budgets made it actionable, as
discussed here. Most notably, Germany loosened its debt brake, exempting defence and security outlays
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above roughly 1% of GDP. That decision was transmitted into procurement plans, advance payments and
multi-year framework contracts.

Second, operating momentum. Across defence primes the average backlog to monthly sales ratio re-
mained robust.

Figure 3: Average backlog to monthly sales ratio of holdings in the
WisdomTree Europe Defence UCITS Index
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Source: WisdomTree, Bloomberg. For each holding, backlog to monthly sales ratio calculated as Order
Backlog Value / (Trailing 12M Net Sales/12). Data as of 21 November 2025. All holdings in the WisdomTree
Europe Defence UCITS Index with available data are included in the calculation. You cannot invest
directly in an index. Historical performance is not an indication of future performance and any
investments may go down in value.

Third, expected long term growth in earnings. The WisdomTree Europe Defence UCITS Index is positioned
for strong earnings growth, with earnings per share expected to rise by 19.65% in 2026 and 19.08%

in 20276. This reflects expanding market share, multi-year procurement cycles, and increasing defence
budgets across Europe. While cash flow per share is expected to increase as companies scale operations,
debt levels are projected to decline, ensuring financial stability.

Figure 4. Fundamental valuations —WisdomTree Europe Defence UCITS
Index
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Earnings Per Share 11.62 139 19.65% 16.56 19.21 |
Cash Flow Per Share 18.09 18.81 3.96% 22.05 17.24% 27.11 |
Dividends Per Share 4.65 5.72 22.95% 6.39 11.72% 7.43 1635%
Book Value Per Share 59.07 68.99 16.79% 77.16 11.84% 86.99 12.74%

Sales Per Share 156.06 1713 9.77% 192.72 12.51% 211.35 9.67%

EBITDA Per Share 20.06 26.61 29.78 11.93% 3348 1242%
Net Debt Per Share 1443 3.44 -0.07 58 [S773136%
Enterprise Value Per Share 403.61 407.05 0.85% 40353 [H086% N 39738 142% |

Source: Bloomberg, WisdomTree as of 31 December 2025. Forecasts are not an indicator of future
performance and any investments are subject to risks and uncertainties.

Japanese equities

Japan stood out in 2025 as cyclical improvement met structural change. The Tokyo Stock Exchange’s
governance drive prompted companies to utilise excess cash, enhance their return on equity, and address
low price-to-book valuations. Political developments added further support. Sanae Takaichi’'s election
victory pointed to targeted fiscal expansion, particularly in strategic areas such as semiconductors, energy
security and defence. These priorities supported domestic demand while remaining consistent with a
commitment to fiscal discipline. Trade-related uncertainty also eased. The introduction of a 15% tariff
ceiling, alongside ongoing efforts by exporters to localise production, improved visibility and planning
across global supply chains.

Monetary policy is expected to shift from supportive to moderately restrictive. The Bank of Japan (BOJ)
has prepared the ground to raise rates again, while emphasising a gradual pace that keeps financial
conditions accommodative. A careful path higher for the policy rate can anchor inflation expectations,
support corporate earnings and still leave the yen contained enough to favour exporters' margins and
translation.

The outlook remains optimistic. Governance reforms are raising the quality of earnings, expected stimulus
should support consumption and a moderate yen supports global manufacturers. With lower trade risk
and a measured BOJ path, Japanese equities enter 2026 positioned for broader earnings growth across
exporters and domestic companies as real wages improve.

1 AIlYTD performance in this note are from 31/12/2024 to 30/12/2025 and taken from Bloomberg

2 Baker, Bloom and David designed index

3 The Geological Survey of Sweden, 2025

4 Financial Times, November 2025

5 Bloomberg, Performance of the WisdomTree Europe Defence UCITS Index from 31 December 2024 to
31 December 2025

6 Bloomberg, WisdomTree as of 31 December 2025
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Important Risks Related to this Article

IMPORTANT INFORMATION

Marketing communications issued in the European Economic Area (“EEA”): This document has
been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the
Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been
issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom
Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as
applicable). Our Conflicts of Interest Policy and Inventory are available on request.

This marketing communication has been prepared for professional investors, but the WisdomTree products
set out in this document may be available in some jurisdictions to any investors, subject to applicable laws
and regulations. As the product may not be authorised or its oering may be restricted in your jurisdiction, it
is the responsibility of every person or entity to satisfy themselves as to the full observance of the laws and
regulations of the relevant jurisdiction. Prior to any application investors are advised to take all necessary
legal, regulatory, tax and investment advice on the suitability and consequences of an investment in the
products. Past performance is not a reliable indicator of future performance. Any historical performance
included in this document may be based on back testing. Back testing is the process of evaluating an
investment strategy by applying it to historical data to simulate what the performance of such strategy
would have been. Back tested performance is purely hypothetical and is provided in this document solely
for informational purposes. Back tested data does not represent actual performance and should not be
interpreted as an indication of actual or future performance. The value of any investment may be aected
by exchange rate movements. Any decision to invest should be based on the information contained in the
appropriate prospectus and aer seeking independent investment, tax and legal advice. These products
may not be available in your market or suitable for you. The content of this document does not constitute
investment advice nor an oer for sale nor a solicitation of an oer to buy any product or make any investment.

An investment in exchange-traded products (“ETPs”) is dependent on the performance of the underlying
index, less costs, but it is not expected to match that performance precisely. ETPs involve numerous risks
including among others, general market risks relating to the relevant underlying index, credit risks on

the provider of index swaps utilised in the ETP, exchange rate risks, interest rate risks, inflationary risks,
liquidity risks and legal and regulatory risks.

The information contained in this document is not, and under no circumstances is to be construed as, an
advertisement or any other step in furtherance of a public oering of shares in the United States or any
province or territory thereof, where none of the issuers or their products are authorised or registered for
distribution and where no prospectus of any of the issuers has been filed with any securities commission
or regulatory authority. No document or information in this document should be taken, transmitted or
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distributed (directly or indirectly) into the United States. None of the issuers, nor any securities issued
by them, have been or will be registered under the United States Securities Act of 1933 or the Investment
Company Act of 1940 or qualified under any applicable state securities statutes.

This document may contain independent market commentary prepared by WisdomTree based on publicly
available information. Although WisdomTree endeavours to ensure the accuracy of the content in this
document, WisdomTree does not warrant or guarantee its accuracy or correctness. Any third party data
providers used to source the information in this document make no warranties or representation of any
kind relating to such data. Where WisdomTree has expressed its own opinions related to product or market
activity, these views may change. Neither WisdomTree, nor any ailiate, nor any of their respective oicers,
directors, partners, or employees accepts any liability whatsoever for any direct or consequential loss
arising from any use of this document or its contents.

This document may contain forward looking statements including statements regarding our belief or
current expectations with regards to the performance of certain assets classes and/or sectors. Forward
looking statements are subject to certain risks, uncertainties and assumptions. There can be no assurance
that such statements will be accurate and actual results could dier materially from those anticipated

in such statements. WisdomTree strongly recommends that you do not place undue reliance on these
forward-looking statements.

WisdomTree Issuer ICAV

The products discussed in this document are issued by WisdomTree Issuer ICAV (“WT Issuer”). WT Issuer
is an umbrella investment company with variable capital having segregated liability between its funds
organised under the laws of Ireland as an Irish Collective Asset-management Vehicle and authorised by
the Central Bank of Ireland (“CBI”). WT Issuer is organised as an Undertaking for Collective Investment
in Transferable Securities (“UCITS”) under the laws of Ireland and shall issue a separate class of shares
("Shares”) representing each fund.

The Fund is described in a Key Information Document (KID) or Key Investor Information Document (KIID)
for UK investors, and the prospectus of WT Issuer (“WT Prospectus”). A copy of the WT Prospectus and the
KID / KIID is available, for EEA/UK only, in English at www.wisdomtree.eu. Where required under national
rules, the KID will also be available in the local language of the relevant EEA Member State. Investors
should read the WT Prospectus before investing and should refer to the section of the WT Prospectus
entitled »Risk Factors¥ for further details of risks associated with an investment in the Shares.

The summary of investor rights associated with an investment in the fund is available in English on Wis-
domTree Europevass website. WisdomTree Management Limited may decide to terminate the arrangements
made for the marketing of its collective investment undertakings. In such circumstances, shareholders in
the aected EEA Member State will be notified of this decision and will be provided with the opportunity to
redeem their shareholding in the fund free of any charges or deductions for at least 30 working days from
the date of such natification.
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WisdomTree Metal Securities Limited

The products discussed in this document are issued by WisdomTree Metal Securities Limited (the "Issuer").
The Issuer is regulated by the Jersey Financial Services Commission. Investors should read the prospectus
of the Issuer before investing and should refer to the section of the prospectus entitled »Risk Factors¥ for
further details of risks associated with an investment in the securities oered by the Issuer.

Securities issued by the Issuer are direct, limited recourse obligations of the Issuer alone and are not
obligations of or guaranteed by any of HSBC Bank plc and JP Morgan Chase Bank, N.A. any of their
ailiates or anyone else or any of their ailiates. Each of HSBC Bank plc and JP Morgan Chase Bank, N.A.
disclaims all and any liability whether arising in tort, contract or otherwise which it might have in respect
of this document or its contents otherwise arising in connection herewith.

Notice to Investors in Switzerland — Qualified Investors
This document constitutes an advertisement of the financial product(s) mentioned herein.

The prospectus and the key investor information documents (KIID) are available from WisdomTreeVas
website: https://www.wisdomtree.eu/en-ch/resource-library/prospectus-and-regulatory-reports

Some of the sub-funds referred to in this document may not have been registered with the Swiss Financial
Market Supervisory Authority (“FINMA”). In Switzerland, such sub-funds that have not been registered
with FINMA shall be distributed exclusively to qualified investors, as defined in the Swiss Federal Act

on Collective Investment Schemes or its implementing ordinance (each, as amended from time to time).
The representative and paying agent of the sub-funds in Switzerland is Société Générale Paris, Zurich
Branch, Talacker 50, PO Box 5070, 8021 Zurich, Switzerland. The prospectus, the key investor information
documents (KIID), the articles of association and the annual and semi-annual reports of the sub-funds are
available free of charge from the representative and paying agent. As regards distribution in Switzerland,
the place of jurisdiction and performance is at the registered seat of the representative and paying agent.

For Investors in France:

The information in this document is intended exclusively for professional investors (as defined under the
MiFID) investing for their own account and this material may not in any way be distributed to the public.
The distribution of the Prospectus and

the oering, sale and delivery of Shares in other jurisdictions may be restricted by law. WT Issuer is a
UCITS governed by Irish legislation, and approved by the Financial Regulatory as UCITS compliant with
European regulations although may not have to comply with the same rules as those applicable to a similar
product approved in France. The Fund has been registered for marketing in France by the Financial Markets
Authority (Autorité des Marchés Financiers) and may be distributed to investors in France. Copies of all
documents (i.e. the Prospectus, the Key Investor Information Document, any supplements or addenda
thereto, the latest annual reports and the memorandum of incorporation and articles of association) are
available in France, free of charge at the French centralizing agent, Societe Generale at 29, Boulevard
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Haussmann, 75009, Paris, France. Any subscription for Shares of the Fund will be made on the basis of
the terms of the prospectus and any supplements or addenda thereto.

For Investors in Malta: This document does not constitute or form part of any oer or invitation to the public
to subscribe for or purchase shares in the Fund and shall not be construed as such and no person other
than the person to whom this document has been addressed or delivered shall be eligible to subscribe
for or purchase shares in the Fund. Shares in the Fund will not in any event be marketed to the public in
Malta without the prior authorisation of the Maltese Financial Services Authority.
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