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Principali insegnamenti

e OPEC+ production shift: The Organization of the Petroleum Exporting Countries plus allies (OPEC+)
is rapidly unwinding supply cuts, adding barrels back faster than planned to regain market share,
though actual output lags targets.

« Diverging forecasts: The International Energy Agency (IEA) expects a record surplus, OPEC predicts
a deficit, while the US Energy Information Administration (EIA) forecasts a moderate surplus—our
view aligns more closely with EIA.

e Market impact: Despite surplus risks, prices rose on fears of sanctions reducing Russian supply, but
we see near-term downside

e Prodotti correlati WisdomTree WTI Crude Oil 3x Daily Short, WisdomTree Brent Crude Oil 3x Daily
Short, WisdomTree WTI Crude Oil 1x Daily Short, WisdomTree Brent Crude Oil 1x Daily Short Scopri
di piu

Last week, OPEC+ (Organization of the Petroleum Exporting Countries plus allied producers) announced

another increase in oil production, adding to the existing surplus. Yet markets shrugged off the news and

oil prices continued to climb. Investors appear more concerned about tightening sanctions on Russia and

Iran than about OPEC+’s policy moves.

OPEC+ restraint in context

OPEC+ has operated with multiple layers of production restraint in recent years (see summary below). The
third layer of restraint—2.2 mb/d—has now been removed. Originally planned to unwind gradually over 18
months, it was instead rolled back swiftly in just six months between April and September 2025.

Group-Wide Cut (2.0 million barrels per day or mb/d):

Announced in October 2022, this applies to all 22 OPEC+ members and is scheduled to remain in place
through the end of 2026.

Voluntary Cut (1.65 mb/d):

Introduced in April 2023 by a subset of eight countries—Saudi Arabia, Iraq, Kuwait, Kazakhstan, Oman,
Algeria, Russia, and the United Arab Emirates (UAE)—also running through the end of 2026.
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Additional Voluntary Cut (2.2 mb/d):

Initiated in November 2023, this additional cut was borne again by the same “Group of Eight.” It was initially
planned to be gradually unwound at a pace of approximately 138 thousand barrels per day (kb/d) between
April 2025 and September 2026 but has been expedited and unwound by September 2025.

The new announcement

Last week, the Group of Eight announced plans to add another 137 kb/d to the market in October 2025,
beginning the unwind of the second restraint layer (1.65 mb/d). If maintained monthly, the full tranche would
be removed within 12 months, leaving only the group-wide 2.0 mb/d cut in place.

The decision was swift—reached in just 11 minutes during a virtual meeting—signalling OPEC+’s clear
intent to regain market share lost during years of restraint, which enabled the US to surge ahead as the
world’s largest oil producer.

Headline versus reality

The actual supply boost may fall short of targets. Iraq, the UAE, Kuwait, and Kazakhstan already produce
~1.1 mb/d above their quotas, while others, including Russia, face capacity limits. According to the IEA
(International Energy Agency), OPEC+ will have increased crude output by just 1.5 mb/d since 1Q25—well
below the announced 2.5 mb/d target.

Surplus or deficit?
The outlook diverges:

* |EA: Expects a 3.3 mb/d surplus on average over the next year—360 kb/d more than its previous
forecast—at levels not seen since the COVID crisis.

» OPEC: Projects a supply deficit, citing robust demand growth and slowing non-OPEC+ supply.

We see flaws in both forecasts. The IEA’s supply growth assumptions are likely too aggressive, given
OPEC+'s delivery shortfalls. OPEC’s demand outlook is equally unrealistic, with seasonal summer demand
winding down and China well-stocked with inventory.

We expect a surplus, though smaller than the IEA’s forecast. A deficit seems unlikely absent a supply
shock. The US Energy Information Administration’s (EIA’s) forecast of a 2.0 mb/d surplus from Q3 2025
through Q1 2026 is more reasonable. US output is expected to peak at a record 13.4 mb/d this year, before
moderating slightly to 13.3 mb/d in 2026.

World production and consumption of oil and liquid fuels
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World balance of oil and liquid fuels

Source: US Energy Information Administration, Short-Term Energy Outlook, September 2025. Forecasts
are not an indicator of future performance and any investments are subject to risks and uncertainties.

Why have prices risen since the last OPEC+ announcement?

Despite rising surplus forecasts, prices have edged higher. Markets appear focused on the risk of
secondary sanctions targeting Russian oil.
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Since the Russia-Ukraine war began, India and China sharply increased Russian imports, taking advan-
tage of discounts after G7 nations imposed a price cap ($60/barrel in 2022). Neither India nor China signed
up to the cap, enabling Russia to redirect flows.

Now, the US is pressing G7 allies to impose tariffs—potentially as high as 100%—on Indian and Chinese
purchases of Russian oil. President Trump, frustrated by a stalled Ukraine war and political pressure, is
seeking tougher measures after earlier signalling a softer stance toward Russia.

If enforced, such tariffs could curb Russian exports, tightening global supply. However, in today’s infla-
tion-sensitive environment, the appetite for strict sanctions is uncertain. Notably, Trump himself had pre-
viously urged OPEC+ to boost output to tame inflationary pressures. European G7 members, meanwhile,
remain sceptical about tariffs as a policy tool.

Downside price pressure ahead

While markets focus on sanctions risk, the near-term effect of OPEC+’s production increases is underap-
preciated. Rising supply points to downside pressure on oil prices in the months ahead.
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Important Risks Related to this Article

Informazioni importanti

Comunicazioni di marketing emesse all'interno dello Spazio economico europeo (“SEE”): Il pre-
sente documento € stato emesso e approvato da WisdomTree Ireland Limited, societa autorizzata e
regolamentata dalla Central Bank of Ireland.

Comunicazioni di marketing emesse in giurisdizioni non appartenenti al SEE: Il presente documento
e stato emesso e approvato da WisdomTree UK Limited, societa autorizzata e regolamentata dalla
Financial Conduct Authority del Regno Unito.

Per fare riferimento a WisdomTree Ireland Limited e a WisdomTree UK Limited si utilizza per entrambe
la denominazione “WisdomTree” (come applicabile). La nostra politica sui conflitti d'interesse e il nostro
inventario sono disponibili su richiesta.

Solo per clienti professionali. Le informazioni contenute nel presente documento sono fornite a
titolo meramente informativo e non costituiscono né un'offerta di vendita né una sollecitazione
di un'offerta di acquisto di titoli o azioni. Il presente documento non deve essere utilizzato come
base per una qualsiasi decisione d'investimento. Gli investimenti possono aumentare o diminuire
divalore e si puod perdere una parte o la totalita dell'importo investito. Le performance passate non
sono necessariamente indicative di performance future. Qualsiasi decisione d'investimento deve
essere basata sulle informazioni contenute nel Prospetto informativo di riferimento e deve essere
presa dopo aver richiesto il parere di un consulente d'investimento, fiscale e legale indipendente.

L'applicazione di regolamenti e leggi fiscali pud spesso portare a una serie di interpretazioni
diverse. Eventuali punti di vista o opinioni espresse in questa comunicazione rappresentano le
opinioni di WisdomTree e non devono essere interpretate come consulenza normativa, fiscale o
legale. WisdomTree non fornisce alcuna garanzia o dichiarazione circa l'accuratezza di qualsiasi
punto di vista o opinione espressa in questa comunicazione. Qualsiasi decisione di investimento
dovrebbe essere basata sulle informazioni contenute nel prospetto appropriato e dopo aver
richiesto una consulenza finanziaria, fiscale e legale indipendente.

Il presente documento non &, e in nessun caso deve essere interpretato come, una pubblicita o qualsiasi
altro strumento di promozione di un'offerta pubblica di azioni o titoli negli Stati Uniti o in qualsiasi provincia
o territorio degli Stati Uniti. Né il presente documento né alcuna copia dello stesso devono essere acquisiti,
trasmessi o distribuiti (direttamente o indirettamente) negli Stati Uniti.

Benché WisdomTree si adoperi per garantire I'esattezza del contenuto del presente documento, Wis-
domTree non garantisce né assicura la sua esattezza o correttezza. Qualsiasi terzo fornitore di dati

di cui ci si avvalga per reperire le informazioni contenute nel presente documento non rilascia alcuna
garanzia o dichiarazione di sorta in relazione ai suddetti dati. Laddove WisdomTree abbia espresso dei
pareri relativamente al prodotto o all'attivita di mercato, si ricorda che tali pareri possono cambiare. Né
WisdomTree, né alcuna consociata, né alcuno dei rispettivi funzionari, amministratori, partner o dipendenti,
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accetta alcuna responsabilita per qualsiasi perdita, diretta o indiretta, derivante dall'utilizzo del presente
documento o del suo contenuto.
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