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Key Takeaways

e Crypto’s relevance in 2026 is defined by how it fits into professional portfolios, not by price narratives
or retail momentum.

e Bitcoin is increasingly treated alongside gold and inflation hedges, supported by exchange-traded
product (ETP) access, maturing volatility and macroeconomic pressures.

e  Staking yields and fee revenues reposition Ethereum as productive digital capital rather than a pure
technology bet.

* Regulatory frameworks are concentrating capital into investable, institutionally robust assets.

e Rules-based crypto basket ETPs are replacing single-token speculation with disciplined, portfo-
lio-aligned exposure.
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2026 will not be about crypto’s survival. It will be about its role in portfolios.

The speculative excesses of early crypto cycles have largely burned off. What remains is infrastructure,
regulation, and capital discipline. Crypto’s centre of gravity is shifting decisively away from retail experi-
mentation and towards institutional crypto investing.

For professional investors, the relevant question is no longer whether crypto belongs in portfolios, but how
crypto functions within them.

Below, we outline five crypto investment trends that will define markets in 2026, and why they matter for
asset allocation, risk management and portfolio construction.

1. Bitcoin becomes a strategic macro allocation, not a tactical trade

Bitcoin's 20242025 exchange-traded product (ETP) phase was about access. 2026 will be about portfolio
function.
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Physical Bitcoin ETPs have embedded bitcoin firmly within the institutional market infrastructure. At the
same time, macroeconomic conditions remain structurally supportive. Rising fiscal dominance, persistently
high sovereign debt burdens, and ongoing geopolitical fragmentation continue to reinforce demand for
non-sovereign monetary assets.

Crucially, bitcoin’s volatility profile is evolving. While still elevated relative to traditional asset classes,
realised volatility has compressed materially compared to earlier cycles. That is a necessary condition
for bitcoin to function as a strategic allocation rather than a short-term trading instrument.

Figure 1: Bitcoin’s volatility profile is converging towards institutional
asset norms

Source: Artemis Terminal, WisdomTree. 06 January 2026. Historical performance is not an indication
of future performance, and any investment may go down in value.

Looking ahead to 2026, bitcoin is increasingly analysed alongside gold and inflation hedges, rather than
growth equities. An increasing number of chief investment officers (CIOs) are incorporating bitcoin into
their strategic asset allocation frameworks, rather than treating it as a satellite allocation.

Analytical focus is shifting away from speculative momentum and towards bitcoin-specific risk premia, in-
cluding scarcity, decentralisation and protection against monetary debasement. For institutional portfolios,
bitcoin is becoming a macroeconomic asset, not a trade.

2. Ether’s investment case recentres on cash flows, not narratives

In 2026, Ethereum is analysed less as a technology experiment and more as productive digital capital.
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Ether’s investment narrative has long been crowded by debates around scaling, layer-2 fragmentation and
competitive threats. As the market matures, these distractions fade and Ether's economic fundamentals
move to the foreground.

The network already generates recurring fee revenue. Its token economics combine fee burns with staking
yields, creating a quasi-equity profile that increasingly lends itself to cash-flow-based valuation frameworks.
While transaction activity continues to migrate to layer-2 networks, this dynamic ultimately reinforces
Ethereum’s role as the dominant settlement and economic layer.

The maturation of liquid staking infrastructure is central to this shift. Liquid staking tokens materially reduce
the operational and liquidity frictions associated with native staking, enabling investors to earn staking
returns without sacrificing portfolio flexibility.

Figure 2: Liquid staking reinforces Ether’s cash-flow investment case

Staked
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Source: Dune, WisdomTree. 07 January 2026. Historical performance is not an indication of future
performance, and any investment may go down in value.

Looking ahead, institutional demand for staking exposure via ETPs is expected to grow. Liquid staking
instruments, such as Lido Staked Ether, transform staked Ether into a composable, tradable asset,
embedding Ethereum more deeply across decentralised finance, collateral frameworks and professional
portfolio construction.
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For investors, Ether exposure increasingly becomes less about future technology optionality and more
about access to sustainable on-chain cash flows.

3. Solana emerges as high-throughput institutional beta
Solana’s defining question in 2026 is no longer credibility. It is scale.

By 2025, Solana had largely moved beyond existential concerns around network stability. In 2026, attention
shifts decisively towards usage, throughput and developer momentum.

Solana’s architecture is optimised for speed and low transaction costs, positioning it as a natural home
for high-frequency blockchain use cases, including decentralised exchanges, payments, consumer appli-
cations, and on-chain trading venues. Improving reliability, rising validator participation, and a maturing
developer ecosystem have reinforced Solana’s transition from an experimental network to a scalable
infrastructure layer.

Figure 3: Rapid revenue growth positions Solana as institutional beta for
on-chain activity

Source: Artemis Terminal, WisdomTree. 07 January 2026. Historical performance is not an indication

of future performance, and any investment may go down in value.

Looking ahead, Solana is expected to consolidate its position as the leading high-throughput smart con-
tract platform. Growth in decentralised exchange volumes, payments activity, and developer engagement
already supports this trajectory.
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For investors, Solana represents targeted exposure to high-growth blockchain activity, complementing
rather than competing with Ethereum’s settlement-focused role.

4. Reqgulation stops being a headwind and starts creating winners

Regulation will not suppress crypto markets. It will sort them.

In 2026, regulatory clarity is expected to improve materially across major jurisdictions. Europe’s Markets

in Crypto-Assets (MiCA) regime, the expansion of physical crypto ETP frameworks in the United States,

and clearer global custody standards collectively shift regulation from a blunt constraint into a competitive
filter.

Compliance increasingly becomes a moat. Governance standards, transparency and operational robust-
ness now determine access to institutional capital, while a significant proportion of tokens and platforms
fail to meet minimum investability thresholds.

Looking ahead, regulatory normalisation is likely to concentrate capital into a narrower universe of crypto
assets, accessed predominantly through globally listed ETPs. Offshore, opaque, and operationally fragile
vehicles may persist, but their relevance for professional investors is expected to diminish.

Political risk, particularly around regulatory reversals in the United States, cannot be dismissed. Nonethe-
less, the broader direction is clear: regulation does not kill crypto; it curates it.

5. Crypto portfolios consolidate around baskets, not single bets
As crypto matures, portfolio construction overtakes token selection.

Institutional investors are increasingly prioritising diversified crypto exposure over concentrated single-as-
set positions. Single-token risk faces growing scrutiny as governance expectations rise and investment
committees demand clearer risk controls.

Rules-based crypto basket ETPs introduce structure and discipline into what has historically been a
sentiment-driven market. Index methodologies, systematic rebalancing, and governance screens align
crypto exposure more closely with established asset allocation practices seen in equities and commodities.

In 2026, this dynamic is expected to drive sustained growth in crypto basket strategies spanning smart
contract platforms, decentralised finance, and broader blockchain infrastructure. While performance dis-
persion between diversified baskets and top-performing individual assets may persist, crypto exposure is
increasingly beginning to resemble modern portfolio theory rather than venture-capital-style speculation.

Bottom line: crypto in 2026 is about implementation, not imagination

2026 is not about what crypto could be. It is about what crypto already is.

An emerging alternative asset class with real capital, real regulation and clearly defined roles within
professional portfolios. Long-term success is likely to accrue not to the loudest protocols, but to the most
investable ones.
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For investors, the defining question is no longer whether to allocate to crypto, but how deliberately and
through which institutionally robust structures.
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Important Risks Related to this Article

Important Information

Marketing communications issued in the European Economic Area (“EEA”): This document has
been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the
Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been
issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom
Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as
applicable). Our Conflicts of Interest Policy and Inventory are available on request.

For professional clients only. The information contained in this document is for your general
information only and is neither an oer for sale nor a solicitation of an oer to buy securities or
shares. This document should not be used as the basis for any investment decision. Investments
may go up or down in value and you may lose some or all of the amount invested. Past performance
is not necessarily a guide to future performance. Any decision to invest should be based on the
information contained in the appropriate prospectus and aer seeking independent investment, tax
and legal advice.

The application of regulations and tax laws can oen lead to a number of dierent interpretations. Any views or
opinions expressed in this communication represent the views of WisdomTree and should not be construed
as regulatory, tax or legal advice. WisdomTree makes no warranty or representation as to the accuracy of
any of the views or opinions expressed in this communication. Any decision to invest should be based on
the information contained in the appropriate prospectus and aer seeking independent investment, tax and
legal advice.

This document is not, and under no circumstances is to be construed as, an advertisement or any other
step in furtherance of a public oering of shares or securities in the United States or any province or territory
thereof. Neither this document nor any copy hereof should be taken, transmitted or distributed (directly or
indirectly) into the United States.

Although WisdomTree endeavours to ensure the accuracy of the content in this document, WisdomTree
does not warrant or guarantee its accuracy or correctness. Where WisdomTree has expressed its own
opinions related to product or market activity, these views may change. Neither WisdomTree, nor any
ailiate, nor any of their respective oicers, directors, partners, or employees accepts any liability whatsoever
for any direct or consequential loss arising from any use of this document or its contents.
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