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Key Takeaways

e Bittensor’s inclusion marks the first credible entry of a decentralised artificial intelligence (Al) protocol
into a flagship crypto benchmark. This is narrative validation driven by market structure, not discretion.

e Thisinclusion was purely rules-based, indicating that Al-linked crypto has achieved sufficient liquidity,
market cap, and tradability to qualify. This is a structural milestone.

e Bitcoin and Ether continue to dominate index composition, reinforcing that institutional allocations are
still anchored in scale and liquidity, rather than frontier innovation.

e Related Products WisdomTree Physical Crypto Mega Cap, WisdomTree Physical Crypto Mega Cap
Equal Weight, WisdomTree Physical Crypto Altcoins, WisdomTree Physical CoinDesk 20 Find out
more

Artificial intelligence-linked crypto token Bittensor (TAO) has now entered the institutional benchmark,
driven by its eligibility within the index framework. Not because it's proven, but because it's eligible, and
that distinction matters.

One change, big signal

The latest CoinDesk 20 Index rebalance results in only small changes to individual weights, but the overall
composition of the index has shifted in a more meaningful way. For the first time, an Al-native token,
Bittensor (TAO), has entered a flagship institutional crypto index. This is not discretionary inclusion, it is
rules-based validation.

Al in crypto is no longer just narrative. It has reached the thresholds that matter for institutional capital:
liquidity, market capitalisation, and tradability.

Figure 1: Final reconstitution results of CoinDesk 20 Index

Source: CoinDesk Indices announces final April 2026 reconstitution results for the CoinDesk 20 index
family. 02 April 2026.

Index mechanics remain unchanged:
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e Top 15 qualify automaticallyl
« Buffer zone between ranks 16-25
 Lowest-ranked constituents exit

TAO2 entered on ranking strength, while APT3 fell out mechanically.
This is not thematic allocation. It is market structure admitting crypto Al exposure.

A single, rules-driven change means Al-linked crypto is now eligible for inclusion in institutional bench-
marks. That's the prerequisite for capital, not the proof of it.

Al crypto: from narrative to eligibility

Until now, Al-linked crypto has largely sat in venture-stage tokens, illiquid markets and narrative-driven
positioning. That has changed. TAO's inclusion implies:

e Index-level liquidity thresholds are met
e Institutional-grade execution is now feasible Systematic exposure is now possible

While TAO now meets the index’s requirements, its fundamentals are still at an early stage. More broadly,
Al-linked crypto is beginning to appear in benchmarks ahead of fully established real-world demand.

Bittensor, simplified: a market for machine intelligence

At its core, Bittensor is attempting something structurally ambitious: a decentralised marketplace where
Al models compete and are rewarded based on perceived usefulness.

Its mechanics are relatively straightforward. Participants contribute machine learning models, validators
rank outputs, and rewards (TAO) flow to higher-performing models. In practical terms, Bittensor:

e Tokenises model performance
e Introduces open competition in Al development
e Attempts to price intelligence itself

Think of it as a decentralised version of an Al cloud marketplace, but with incentives embedded at the
protocol layer.

Reality check: early-stage asset

Despite index inclusion, the fundamentals remain early-stage:
* No robust external demand for ‘tokenised intelligence’ yet
e Incentive design is still evolving

»  Competitive moat vs centralised Al is unclear
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Inclusion reflects market structure readiness, not fundamental maturity. However, index construction re-
frames the risk-reward profile. TAO enters at 0.60%, firmly in the optionality bucket. Downside is structurally
capped at index level, while upside is there if the crypto Al thesis materialises.

This is how indices typically absorb innovation: early entrants carry low weight, survivors scale over time.

Figure 2: Final constituents and weights

Source: CoinDesk Indices announces final April 2026 reconstitution results for the CoinDesk 20 index
family. 02 April 2026.

The CoinDesk 20 Index still behaves as a broad beta exposure:

*  90% of the digital asset market capitalisation captured4
e Dominated by bitcoin and Ether
e Driven by liquidity and survivability, not frontier narratives

TAO does not change that. It introduces systematic exposure to the crypto Al theme without forcing active
allocation decisions or concentrated thematic risk. CoinDesk 20 investors are now implicitly long crypto Al
optionality without needing to fully underwire the investment case.

Market structure leads, but adoption remains selective

The inclusion of TAO is not yet a broad-based shift across benchmarks.

e CoinDesk 5 and CoinDesk 5 Equal Weight indices remain exposed only to mega-cap names.
» CoinDesk 10 Capped ex Bitcoin is diversified but still constrained to large caps.

The exchange-traded products tracking these indices remain insulated from early-stage crypto themes.
This highlights a key structural dynamic: broad benchmarks are where new narratives first enter, not
mega/large-cap indices.

This rebalance is unlikely to drive performance in the near term. Instead, it signals something more
important: Al is emerging as an investable crypto vertical.

Passive investors gain early exposure first. Active capital typically follows only once use cases, liquidity
depth, and conviction strengthen. Bitcoin and Ether still dominate, reinforcing that institutional allocation
remains risk-first, innovation-second.

Bottom line

Crypto Al has entered the CoinDesk 20 Index. Whether it deserves to stay will be decided by adoption,
not narrative. If adoption follows, TAO scales within the index and if not, it is easily replaceable. For now,
CoinDesk 20 Index exposure provides sufficient optionality.

Investments in digital assets involve a high degree of risk. Cryptocurrencies are volatile, and their value can
fluctuate significantly over short periods of time. Emerging segments such as decentralised Al remain at an
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early stage of development, with uncertain adoption, evolving business models and unproven long-term
demand. Inclusion in an index reflects eligibility based on market criteria such as liquidity and market
capitalisation, not fundamental strength or future performance. Investors may lose some or all of their
investment.

1 As long as they meet index rules.

2 TAO is the native cryptocurrency (token) that powers the Bittensor decentralised network.
3 APT is the native currency of the Aptos blockchain.

4 Source: CoinDesk Indices. 31 January 2026.
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Important Risks Related to this Article

Important Information

Marketing communications issued in the European Economic Area (“EEA”): This document has
been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the
Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been
issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom
Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as
applicable). Our Conflicts of Interest Policy and Inventory are available on request.

For professional clients only. The information contained in this document is for your general
information only and is neither an oer for sale nor a solicitation of an oer to buy securities or
shares. This document should not be used as the basis for any investment decision. Investments
may go up or down in value and you may lose some or all of the amount invested. Past performance
is not necessarily a guide to future performance. Any decision to invest should be based on the
information contained in the appropriate prospectus and aer seeking independent investment, tax
and legal advice.

The application of regulations and tax laws can oen lead to a number of dierent interpretations. Any views or
opinions expressed in this communication represent the views of WisdomTree and should not be construed
as regulatory, tax or legal advice. WisdomTree makes no warranty or representation as to the accuracy of
any of the views or opinions expressed in this communication. Any decision to invest should be based on
the information contained in the appropriate prospectus and aer seeking independent investment, tax and
legal advice.

This document is not, and under no circumstances is to be construed as, an advertisement or any other
step in furtherance of a public oering of shares or securities in the United States or any province or territory
thereof. Neither this document nor any copy hereof should be taken, transmitted or distributed (directly or
indirectly) into the United States.

Although WisdomTree endeavours to ensure the accuracy of the content in this document, WisdomTree
does not warrant or guarantee its accuracy or correctness. Where WisdomTree has expressed its own
opinions related to product or market activity, these views may change. Neither WisdomTree, nor any
ailiate, nor any of their respective oicers, directors, partners, or employees accepts any liability whatsoever
for any direct or consequential loss arising from any use of this document or its contents.
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