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Key Takeaways

• Rising government deficits and inflation concerns are reinforcing the long-term case for bitcoin as a 

non-sovereign store of value.

• Bitcoin miners offer levered upside with improving fundamentals, driven by high BTC prices, easing 

energy costs, and AI infrastructure repurposing.

• Stablecoins and real-world-asset tokenisation are gaining adoption, signalling blockchain’s growing 

role in global finance.

• Regulatory progress and capital market access are creating a more favourable environment for 

crypto-native companies.

• Blockchain equities combine macro-hedge potential with growth exposure to disruptive technologies 

reshaping the financial system.

• Related Products WisdomTree Physical Bitcoin, WisdomTree Physical Ethereum, WisdomTree Phys-

ical CoinDesk 20 Find out more

Backdrop: debt, inflation and rising yields

The recent 90-day tariff pause with China gave risk assets a lift, and April CPI’s1 2.3% year-on-year (YoY) 

print signalled progress on inflation2. As a result, the outlook for near-term rate cuts from the Federal 

Reserve (Fed) pared back. Walmart’s earnings call contained warnings of pass-throughs of tariff costs to 

consumers, reminding markets that cost pressures may still be on the horizon.

Optimism around President Trump’s trip to the Middle East, securing $600 billion3 in defence and artificial 

intelligence (AI) commitments was met with Moody’s cut of the US credit rating from AAA to Aa1, citing 

continued problems with the budget deficit4. The most recent tax bill proposal puts the deficit on track to 

widen from 7% to 8% of GDP5,6. Ten-year Treasuries hovering near 5% now embed both rising credit and 

inflation risk, and foreign holders are quietly trimming exposure as currency volatility erodes real returns. 

In past debt-spiral regimes policymakers have chosen stealth default by letting inflation run; unsurprisingly, 

in an environment like this, capital is tilting toward scarce, non-sovereign stores of value.
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Both gold and bitcoin sit near all-time highs, but bitcoin’s price action is more telling. It has broken 

correlation with US equities and is tracking gold’s scarcity bid7, but with the clarity of a fully capped supply, 

24/7 liquidity, and censorship-resistant settlement. There is no central bank managing this currency, only 

code, and it appears as though more and more investors are beginning to trust this asset to serve as a 

long-term store of value.

Miners as high-beta bitcoin proxies

Public bitcoin miners convert cheap electricity into bitcoin inventory, and both sides of that equation 

are looking stronger than at any point since the 2024 halving8. With bitcoin trading above $100k on 

the back of growing government deficits, and energy costs easing amid rising OPEC output9 and US 

pro-energy policy, miners have a rare opportunity to expand margins. As of Q4 2024, the cost of production 

for publicly traded mining firms ranged from $25k to $80k per bitcoin10 (depending on energy mix, 

hardware efficiency, and scale), well below prevailing market prices. Also, many are repurposing any idle 

infrastructure for AI inferencing, unlocking an additional revenue stream powered by the same low-cost 

energy and compute11.

Market performance reflects these tailwinds: several miners are up over 50% in the last 30 days, outpacing 

bitcoin’s 20% return as markets recover from ‘Liberation Day’ tariff announcements. With bitcoin held on 

debt-financed balance sheets, these firms offer levered upside to further spot rallies, while diversified 

data centre strategies help cushion downside risks. In a potentially reflationary world facing monetary 

debasement, these firms resemble the high-beta gold miners of past commodity cycles—except their 

output is algorithmically scarce bitcoin.

Figure 1: Select hybrid AI bitcoin miners trailing 30 day returns as of 19 
May 2025; markets recover after Trump’s ‘Liberation Day’

Stablecoins, tokenisation, and the new rails of finance

Stablecoins and tokenised assets are fast becoming the user-facing layer of the crypto economy. US 

dollar-pegged coins are quickly approaching $250 billion market cap and, in 2024, they moved $27.6 trillion 

in volume—more than Visa and Mastercard combined12.

Tether’s USDT dominates the field with $150 billion market cap, followed by Circle’s USDC with $60 billion, 

which is up over 80% in the last year13. Circle is eyeing an IPO with up to a $5 billion valuation14. PayPal’s 

own stablecoin hovers near $900 million in market cap, split across the Ethereum, Solana and Berachain 

blockchains15; and Stripe just bought Bridge to embed stable-coin settlement directly into its stack16. 

The incumbents are closely watching. Visa has unveiled its VTAP tokenisation platform, while Mastercard 

reports that roughly 30% of its 2024 transactions were tokenised17.

Figure 2: Growth of stablecoins; stablecoin market cap USD billion

Real-world-asset (RWA) tokenisation is showing similar momentum. According to Rwa.xyz, the on-chain 

supply of tokenised treasuries, credit, and other assets has leapt from about $5 billion at the start of 2023 
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to more than $20 billion today18. Broadridge’s distributed-ledger repo platform alone already clears $1 

trillion per month in tokenised collateral19. By shifting settlement and record-keeping to smart contracts 

(code running on the blockchain), firms can automate middle- and back-office work that requires layers 

of manual reconciliation. The result is lower costs, faster settlement, and broader accessibility, with the 

added benefits of 24/7 liquidity.

Figure 3: Tokenised real-world assets on chain (excluding stablecoins), millions USD

The opportunity is large enough that even big tech wants in. It has been reported that Meta is re-engaging 

its efforts for stablecoin integration, with aims to let its billions of users send low-cost, cross-border 

payments in-app20. If that happens, the rails of finance may soon look very different from the ones we’ve 

known.

Policy tailwinds

SEC Commissioner Hester Peirce has revived her ‘Safe Harbor 2.0’ blueprint, which would give new 

token networks a three-year grace period from many securities-law obligations as long as they publish 

semi-annual updates and an ‘exit report’ at network maturity21. The goal is to let projects prove themselves 

before regulators decide whether their tokens behave like equity, commodities, or something entirely new. 

That breathing-room could finally allow developers and investors to explore the equity-like side of crypto 

assets, including real-world cash-flow rights. A case in point is decentralised exchange Uniswap: trading 

fees already flow into the protocol’s on-chain treasury and could one day be paid to UNI token holders, 

much like dividends.

Capital-market acceptance

Wall Street is catching up fast. Recently dropped SEC lawsuits have opened the door to broader market 

activity. Coinbase, now in the S&P 500, is acquiring crypto derivatives exchange Deribit for $2.9 billion22, 

offering a sign that crypto-native mergers and acquisitions are accelerating. Robinhood is expanding into 

Canada with a $179 million acquisition of WonderFi, whose portfolio spans payments, crypto staking, 

wallets, and its own Ethereum L2. Public markets are also continuing to open up to crypto firms. Galaxy 

Digital has completed its long-awaited Nasdaq ‘uplisting’ from the Toronto Stock Exchange. eToro’s recent 

IPO23 success saw prices rise 34% on its market debut, achieving a $5.6 billion valuation24. And still, 

markets await high profile IPOs such as Kraken and Circle. Institutional wrappers for direct crypto access 

tell the same story: spot bitcoin and multi-asset crypto exchange-traded funds (ETFs) and exchange-traded 

products (ETPs) now hold more than $100 billion in assets25.

Conclusion

The financial system is quietly being rewired. Growing deficits, sticky inflation, and 5% Treasury yields 

have investors hunting for assets that can’t be printed away. Adoption of bitcoin as an alternative store 

of value is growing. With bitcoin-heavy balance sheets and margins expanding, miners stand to benefit. 

At the same time, stablecoins are beginning to rival traditional payment rails, and real-world assets are 

migrating to blockchains that settle 24/7. The signs are hard to ignore. Regulation is finally bending toward 
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clarity, and the doors to the traditional capital markets are opening. The convergence between traditional 

financial system and the crypto financial system is underway.
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Important Risks Related to this Article

IMPORTANT INFORMATION
Marketing communications issued in the European Economic Area (“EEA”): This document has 

been issued and approved by WisdomTree Ireland Limited, which is authorised and regulated by the 

Central Bank of Ireland.

Marketing communications issued in jurisdictions outside of the EEA: This document has been 

issued and approved by WisdomTree UK Limited, which is authorised and regulated by the United Kingdom 

Financial Conduct Authority.

WisdomTree Ireland Limited and WisdomTree UK Limited are each referred to as “WisdomTree” (as 

applicable). Our Conflicts of Interest Policy and Inventory are available on request.

This marketing communication has been prepared for professional investors, but the WisdomTree products 

set out in this document may be available in some jurisdictions to any investors, subject to applicable laws 

and regulations. As the product may not be authorised or its oering may be restricted in your jurisdiction, it 

is the responsibility of every person or entity to satisfy themselves as to the full observance of the laws and 

regulations of the relevant jurisdiction. Prior to any application investors are advised to take all necessary 

legal, regulatory, tax and investment advice on the suitability and consequences of an investment in the 

products. Past performance is not a reliable indicator of future performance. Any historical performance 

included in this document may be based on back testing. Back testing is the process of evaluating an 

investment strategy by applying it to historical data to simulate what the performance of such strategy 

would have been. Back tested performance is purely hypothetical and is provided in this document solely 

for informational purposes. Back tested data does not represent actual performance and should not be 

interpreted as an indication of actual or future performance. The value of any investment may be aected 

by exchange rate movements. Any decision to invest should be based on the information contained in the 

appropriate prospectus and aer seeking independent investment, tax and legal advice. These products 

may not be available in your market or suitable for you. The content of this document does not constitute 

investment advice nor an oer for sale nor a solicitation of an oer to buy any product or make any investment.

An investment in exchange-traded products (“ETPs”) is dependent on the performance of the underlying 

index, less costs, but it is not expected to match that performance precisely. ETPs involve numerous risks 

including among others, general market risks relating to the relevant underlying index, credit risks on 

the provider of index swaps utilised in the ETP, exchange rate risks, interest rate risks, inflationary risks, 

liquidity risks and legal and regulatory risks.

The information contained in this document is not, and under no circumstances is to be construed as, an 

advertisement or any other step in furtherance of a public oering of shares in the United States or any 

province or territory thereof, where none of the issuers or their products are authorised or registered for 

distribution and where no prospectus of any of the issuers has been filed with any securities commission 

or regulatory authority. No document or information in this document should be taken, transmitted or 
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distributed (directly or indirectly) into the United States. None of the issuers, nor any securities issued 

by them, have been or will be registered under the United States Securities Act of 1933 or the Investment 

Company Act of 1940 or qualified under any applicable state securities statutes.

This document may contain independent market commentary prepared by WisdomTree based on publicly 

available information. Although WisdomTree endeavours to ensure the accuracy of the content in this 

document, WisdomTree does not warrant or guarantee its accuracy or correctness. Any third party data 

providers used to source the information in this document make no warranties or representation of any 

kind relating to such data. Where WisdomTree has expressed its own opinions related to product or market 

activity, these views may change. Neither WisdomTree, nor any ailiate, nor any of their respective oicers, 

directors, partners, or employees accepts any liability whatsoever for any direct or consequential loss 

arising from any use of this document or its contents.

This document may contain forward looking statements including statements regarding our belief or 

current expectations with regards to the performance of certain assets classes and/or sectors. Forward 

looking statements are subject to certain risks, uncertainties and assumptions. There can be no assurance 

that such statements will be accurate and actual results could dier materially from those anticipated 

in such statements. WisdomTree strongly recommends that you do not place undue reliance on these 

forward-looking statements.

WisdomTree Issuer ICAV

The products discussed in this document are issued by WisdomTree Issuer ICAV (“WT Issuer”). WT Issuer 

is an umbrella investment company with variable capital having segregated liability between its funds 

organised under the laws of Ireland as an Irish Collective Asset-management Vehicle and authorised by 

the Central Bank of Ireland (“CBI”). WT Issuer is organised as an Undertaking for Collective Investment 

in Transferable Securities (“UCITS”) under the laws of Ireland and shall issue a separate class of shares 

("Shares”) representing each fund.

The Fund is described in a Key Information Document (KID) or Key Investor Information Document (KIID) 

for UK investors, and the prospectus of WT Issuer (“WT Prospectus”). A copy of the WT Prospectus and the 

KID / KIID is available, for EEA/UK only, in English at www.wisdomtree.eu. Where required under national 

rules, the KID will also be available in the local language of the relevant EEA Member State. Investors 

should read the WT Prospectus before investing and should refer to the section of the WT Prospectus 

entitled »Risk Factors¼ for further details of risks associated with an investment in the Shares.

The summary of investor rights associated with an investment in the fund is available in English on Wis-

domTree Europe¼s website. WisdomTree Management Limited may decide to terminate the arrangements 

made for the marketing of its collective investment undertakings. In such circumstances, shareholders in 

the aected EEA Member State will be notified of this decision and will be provided with the opportunity to 

redeem their shareholding in the fund free of any charges or deductions for at least 30 working days from 

the date of such notification.
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Notice to Investors in Switzerland – Qualified Investors

This document constitutes an advertisement of the financial product(s) mentioned herein.

The prospectus and the key investor information documents (KIID) are available from WisdomTree¼s 

website: https://www.wisdomtree.eu/en-ch/resource-library/prospectus-and-regulatory-reports

Some of the sub-funds referred to in this document may not have been registered with the Swiss Financial 

Market Supervisory Authority (“FINMA”). In Switzerland, such sub-funds that have not been registered 

with FINMA shall be distributed exclusively to qualified investors, as defined in the Swiss Federal Act 

on Collective Investment Schemes or its implementing ordinance (each, as amended from time to time). 

The representative and paying agent of the sub-funds in Switzerland is Société Générale Paris, Zurich 

Branch, Talacker 50, PO Box 5070, 8021 Zurich, Switzerland. The prospectus, the key investor information 

documents (KIID), the articles of association and the annual and semi-annual reports of the sub-funds are 

available free of charge from the representative and paying agent. As regards distribution in Switzerland, 

the place of jurisdiction and performance is at the registered seat of the representative and paying agent.

For Investors in France:

The information in this document is intended exclusively for professional investors (as defined under the 

MiFID) investing for their own account and this material may not in any way be distributed to the public. 

The distribution of the Prospectus and the oering, sale and delivery of Shares in other jurisdictions may 

be restricted by law. WT Issuer is a UCITS governed by Irish legislation, and approved by the Financial 

Regulatory as UCITS compliant with European regulations although may not have to comply with the 

same rules as those applicable to a similar product approved in France. The Fund has been registered 

for marketing in France by the Financial Markets Authority (Autorité des Marchés Financiers) and may be 

distributed to investors in France. Copies of all documents (i.e. the Prospectus, the Key Investor Information 

Document, any supplements or addenda thereto, the latest annual reports and the memorandum of 

incorporation and articles of association) are available in France, free of charge at the French centralizing 

agent, Societe Generale at 29, Boulevard Haussmann, 75009, Paris, France. Any subscription for Shares 

of the Fund will be made on the basis of the terms of the prospectus and any supplements or addenda 

thereto.

For Investors in Malta: This document does not constitute or form part of any oer or invitation to the public 

to subscribe for or purchase shares in the Fund and shall not be construed as such and no person other 

than the person to whom this document has been addressed or delivered shall be eligible to subscribe for 

or purchase shares in the Fund. Shares in the

Fund will not in any event be marketed to the public in Malta without the prior authorisation of the Maltese 

Financial Services Authority.

For Investors in Monaco: This communication is only intended for duly registered banks and/or licensed 

portfolio management companies in Monaco. This communication must not be sent to the public in Monaco
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