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Well, that's two for two in terms of a better-than-expected U.S. jobs reports. As we saw last month, the June numbers
released last week also exceeded expectations. I'm all for silver linings, but the crater that was dug in March and April
was so deep, we still have a long way to go to get back to where we were in February. Also, the recent increase in
COVID-19 cases and attendant effects on reopenings could make it a bit choppier going forward, but | still see the
overall trend as one of improvement. Here are the key points:

e Total nonfarm payroll rose by 4.8 million in June vs. a consensus estimate of 3.2 million—silver lining

e The May/June combined payroll gain is now at about 7.5 million; the March/April combined job /osses were 22.2
million; we've thus recouped only about one-third of the incurred job losses

e Like the May figures, robust job gains were found in the hardest-hit service sector, with leisure & hospitality, retail
trade and education & health services standing out; manufacturing and construction posted strong increases as
well

e The unemployment rate dropped another 2.2 percent, to 11.1%; the April peak was 14.7%—February was 3.5%

e Once again, another surge in the civilian labor force was more than absorbed by sizable employment gains—silver
lining

In other news...

e Last week’s ISM Manufacturing report posted a solid performance, with the overall index rising to its highest
reading since April 2019 and eclipsing the 50 threshold, the level needed to signal an expansion—silver lining

U.S. Rate Watch

e The UST 10-Year yield has been stuck in a range, albeit a visibly lower one than the last jobs report. Just four weeks
or so ago, the yield hit 0.95% but more recently has traded in the 0.60%-0.75% range

e January 2021 Fed Funds Futures are no longer flirting with negative rates, but the June 2021 contract isn't giving
up that easily

e We don't see the Federal Reserve (Fed) “going negative,” and yield curve control (YCCQ) is still being “studied”

Conclusion

It sure would be nice if we could get to a traditional summer lull in the money and bond markets. One interesting aspect
of recent data releases is that the results on a graph show a clear V-shape. However, looks can, at times, be deceiving...
I’'m thinking the reasonable case scenario will be more of U-shaped recovery.

Unless otherwise stated, data source is Bloomberg, as of July 2, 2020.

For standardized performance and the most recent month-end performance click here NOTE, this material is intended
for electronic use only. Individuals who intend to print and physically deliver to an investor must print the monthly
performance report to accompany this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, fixed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.

Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or findings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any financial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an "as is” basis and the user of this information assumes the entire risk of any use made of this information. MSClI, each of
its affiliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss profits) or any other damages (

WWW.MSCi.com)

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom, Tripp Zimmerman, Michael
Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel,
Ryan Krystopowicz, Jianing Wu, and Brian Manby are registered representatives of Foreside Fund Services, LLC.

WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

Fed fund futures : A financial instrument that let's market participants determine the future value of the Federal Funds
Rate.

Federal Reserve : The Federal Reserve System is the central banking system of the United States.

Yield curve control (YCC) : Involves targeting a longer-term interest rate by a central bank, then buying or selling as
many bonds as necessary to hit that rate target.

Yield curve control (YCC) : Involves targeting a longer-term interest rate by a central bank, then buying or selling as
many bonds as necessary to hit that rate target.
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