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S&P 500 dividends grew 1% in the first seven months of the year compared to the same

period in 2020 and 6% compared to  2019.

The Federal Reserve’s (Fed) preferred inflation gauge—the Personal Consumption

Expenditures Index—is up less than 5% since mid-2019, meaning dividends have proved a

nice inflation hedge in a negative real interest rate environment. 

Look at the chart below—in a testament to the stability of dividend payouts, it is

impossible to detect that there was one of the most severe recessions in history in the

first half of 2020.

S&P 500 Dividend Points Index, as of July 31

Among the 20 largest U.S. dividend payers, 11 have increased payouts, none have

decreased and nine have kept their payouts unchanged.

The average change in dividends was an increase of 3.2%, with double-digit increases

coming from Bank of America (16.67%), followed by Proctor & Gamble and Home Depot at 10%

each. 

Two notable dividend aristocrats—companies that have grown their dividends for at least

25 consecutive years—have not increased their dividends this year: AT&T and Exxon. 

AT&T has announced plans to slash its dividend by about 50% following its expected

spin-off of WarnerMedia in 2022.
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Exxon has not increased its dividend since the spring of 2019. According to FactSet,

analysts do not anticipate an increase until 2022 or 2023, putting its dividend

aristocrat status in jeopardy.

Top 20 U.S. Dividend Payers

 

After the big banks were restricted on payouts in 2020, five of the six biggest dividend

increases from a cash payout perspective have come from Financials—a total of over $7

billion in increased payouts. 

Top 10 Dividend Increases 

At WisdomTree, we have eight domestic dividend Indexes representing different styles of

the U.S. dividend market and tracked by corresponding ETFs. 
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Of the 1,200 companies in the broad-market WisdomTree U.S. Dividend Index, 56% have

grown their dividends this year and 44% have left them unchanged. On an aggregate basis,

the annualized dollar amount paid by companies in the Index has grown by 6.3% this

year. 

The Index with the greatest percentage increase was the WisdomTree U.S. Quality Dividend

Growth Index, which grew its dividend 7.1%, driven by growth from big Health

Care/Information Technology payers.

WisdomTree Dividend Indexes

Within the WisdomTree U.S. Dividend Index, the sector with the greatest dividend growth

this year is Consumer Discretionary (10.2%) and the sector with the lowest dividend

growth is Energy (0.70%).  

Consumer Discretionary companies have rebounded from a challenging 2020 environment in

which consumers slashed discretionary spending. While rebounding oil prices have been a

boon for Energy dividends, many Energy names were excluded at WisdomTree’s December

rebalance due to composite risk screens and/or cancelled dividends in 2020. 

WisdomTree U.S. Dividend Index (WTDI)

Through July of this year, the top quintile of highest-dividend payers has handily
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outperformed the lowest quintile and the Zero Dividend Yield category in the respective

large-, mid- and small-cap indexes.

Year-to-Date Index Dividend Yield Quintiles

Figure 7_Year-to-Date Index Dividend Yield Quintiles

In a world of negative real yields in Treasuries, dividends can represent an

increasingly attractive income replacement solution for yield-starved investors. 

Indicated Dividend Yield 

Important Risks Related to this Article

There are risks associated with investing, including the possible loss of principal.

Funds focusing their investments on certain sectors increase their vulnerability to any

single economic or regulatory development. This may result in greater share price

volatility. Securities that pay dividends may be out of favor with the market and

underperform the overall equity market or stocks of companies that do not pay dividends.

In addition, changes in the dividend policies of the companies held by the Fund or the

capital resources available for such company’s dividend payments may adversely affect

the Fund.

Please read each Fund’s prospectus for specific details regarding the Fund’s risk

profile.

For standardized performance and the most recent month-end performance click here NOTE,

this material is intended for electronic use only. Individuals who intend to print and

physically deliver to an investor must print the monthly performance report to accompany

this blog.

Related Funds

+ WisdomTree U.S. Total Dividend Fund

+ WisdomTree U.S. MidCap Dividend Fund
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+ WisdomTree U.S. SmallCap Dividend Fund

+ WisdomTree U.S. LargeCap Dividend Fund

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. investors only: Click    here to obtain a WisdomTree ETF prospectus which      

contains investment objectives, risks, charges, expenses, and other information;

read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign

investing involves currency, political and economic risk. Funds focusing on a single

country, sector and/or funds that emphasize investments in smaller companies may

experience greater price volatility. Investments in emerging markets, currency, fixed

income and alternative investments include additional risks. Please see prospectus for

discussion of risks.

 

Past performance is not indicative of future results. This material contains the

opinions of the author, which are subject to change, and should not to be considered or

interpreted as a recommendation to participate in any particular trading strategy, or

deemed to be an offer or sale of any investment product and it should not be relied on

as such. There is no guarantee that any strategies discussed will work under all market

conditions. This material represents an assessment of the market environment at a

specific time and is not intended to be a forecast of future events or a guarantee of

future results. This material should not be relied upon as research or investment advice

regarding any security in particular. The user of this information assumes the entire

risk of any use made of the information provided herein. Neither WisdomTree nor its

affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal

advice. Investors seeking tax or legal advice should consult their tax or legal advisor.

Unless expressly stated otherwise the opinions, interpretations or findings expressed

herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or

re-disseminated in any form and may not be used as a basis for or component of any

financial instruments or products or indexes. None of the MSCI information is intended

to constitute investment advice or a recommendation to make (or refrain from making) any

kind of investment decision and may not be relied on as such. Historical data and

analysis should not be taken as an indication or guarantee of any future performance

analysis, forecast or prediction. The MSCI information is provided on an “as is” basis

and the user of this information assumes the entire risk of any use made of this

information. MSCI, each of its affiliates and each entity involved in compiling,

computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly

disclaims all warranties. With respect to this information, in no event shall any MSCI

Party have any liability for any direct, indirect, special, incidental, punitive,

consequential (including loss profits) or any other damages (www.msci.com)

 

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom,

Tripp Zimmerman, Michael Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph

Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel, Ryan Krystopowicz, Jianing Wu,

and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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