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Unlike other Federal Reserve (Fed) related news since the beginning of March, the April FOMC meeting did not provide
any groundbreaking headlines. The policymakers have been incredibly busy over the last six weeks, so this was not really
much of a surprise. In fact, wasn’t it kind of refreshing to have a Fed announcement on the scheduled day when one was
expected? That being said, the Fed continued to make it abundantly clear they stand “at the ready,” should the need
arise.

As I’ve mentioned on numerous occasions, thus far, the Fed deserves high grades for their proactive and, more
importantly, preemptive policy responses to the COVID-19 situation. Let’s look at the timeline of actions since the
beginning of March:

For definitions of terms in the table, please visit our glossary.

There is no doubt the Fed realizes the gravity of the situation from an economic, as well as money and bond market,
perspective. However, at this point, sometimes you have to take stock of your actions before making your next move. It is
widely expected the U.S. economy will “crater” in Q2—a viewpoint echoed by Chairman Powell earlier this month.
Interestingly, while Powell acknowledged that unemployment is expected to rise very high, he also noted such a
development would be temporary, and that when the virus runs its course, the rebound could be “fairly quick” and
“robust.” 

Conclusion

I wrote about the Fed’s balance sheet in last week’s blog, and the total increase is now up to nearly $2.3 trillion, as of this
writing. The Fed remains in “whatever it takes…and then some” mode. In fact, we believe the policymakers will be in no
hurry to scale back, let alone reverse, any of their policy responses up to this point, even when the situation shows signs
of improvement. Powell & Co. seem to be very cognizant of the dangers of any “false starts.”

Unless otherwise stated, data source is Bloomberg, as of April 27, 2020.

For standardized performance and the most recent month-end performance click here NOTE, this material is intended
for electronic use only. Individuals who intend to print and physically deliver to an investor must print the monthly
performance report to accompany this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, fixed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.

 

Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or findings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any financial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of
its affiliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss profits) or any other damages (
www.msci.com)
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Ryan Krystopowicz, Jianing Wu, and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

Federal Reserve  : The Federal Reserve System is the central banking system of the United States.
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