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Last week’s “Behind the Markets” podcast focused on the intersection of politics and the ﬁnancial markets, with Greg
Valliere, chief U.S. policy strategist at AGF Investments, and my colleagues Jeff Weniger and Liqian Ren.
Valliere believes that, if the election were held tomorrow, former Vice President Joe Biden would win decisively. But he
expects that a lot more will happen between now and November 3, including that President Donald Trump’s current gap
in the polls will narrow.
Everyone is looking for Biden’s pick for vice president this week, and Valliere believes this choice will illustrate whether
Biden is a pragmatist or a populist. The conventional wisdom says he will pick Senator Kamala Harris, but many Biden
supporters remain upset about the knife she stuck in his back during the ﬁrst Democratic presidential debate. Valliere
thinks she would be the most qualified to be president if something were to happen to Biden.
Valliere’s wild card choice is Val Demings, the former police chief of Orlando, Florida. She is a member of the House of
Representatives and was on the impeachment team that went after President Trump. Demings would help inoculate
Biden on the recent issues surrounding violence and calls to defund the police.
The House is likely to stay liberal in November, and Valliere sees the House initiating a lot of activist legislation like the
“Green New Deal” and tax hikes. The Republican-led Senate has been able to block such legislation up to this point
because of its 53-47 majority.
He believes the Democrats are likely to lose a Senate seat in Alabama, and the question is whether they can pick up four
seats to gain an advantage. Valliere believes the four seats that will likely swing in the Democrats’ favor are Susan Collins
in Maine and openings in Colorado, Arizona and North Carolina. That would produce a partisan tie in Congress, which a
Democratic president would break.
Valliere was surprised by some polls for South Carolina’s Lindsey Graham, who he would have thought would win reelection in a landslide. Instead, they show a close race. Likewise, in Kentucky, Mitch McConnell is in a closer race than
many would have expected.
Enacting legislation requires 60 Senate votes, unless the president tries to change the ﬁlibuster rules, something former
President Obama recently said we should do. Valliere thinks that changing the ﬁlibuster rules would not be good for the
markets because legislation would pass with fewer hurdles.
Valliere noted that there is one chance a year the Democrats could enact the Biden tax plan with only 50 votes, and that
is during the budget resolution process.
He believes Biden would not attack his tax proposal right away and that the provisions would not take place until 2022.
The corporate tax that was brought down to 21% would likely go toward 28%, but even more impactful could be the
introduction of a minimum tax for big technology companies that do not pay a lot of tax today.
We focused the second half of the conversation on what is happening regarding tensions with China. Weniger pointed
out that as Biden rose in the polls, China performed better, as did Chinese technology-oriented stocks. Trump has been
harsh on Chinese tech companies, with recent executive orders banning the use of TikTok and WeChat. We recently
explored what a Biden presidency would mean for China.
Politics have been unavoidable. To get the latest thinking on the election and what it means, you can listen to the full
conversation below.
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IMPORTANT INFORMATION
U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.
There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, ﬁxed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.
Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a speciﬁc time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or ﬁndings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.
The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any ﬁnancial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of
its afﬁliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss proﬁts) or any other damages (
www.msci.com)
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