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Jobs Day last Friday was the ﬁnal such report before the election. However, given the headlines surrounding President
Trump and the First Lady’s COVID-19 diagnoses and the ongoing specter of a potential ﬁscal stimulus package, this
month’s employment data has ﬂown a bit under the radar and had little, if any, immediate impact on the bond market.
That being said, labor market improvement continued, albeit at a more moderate pace than the last few months. Here
are the key takeaways:
1. Despite the “headline miss” for payrolls, the overall report was relatively solid
2. Total nonfarm payrolls (NFP) rose 661,000, visibly lower than the +859,000 consensus estimate, but the prior two
months were revised upward by 145,000. Put those two numbers together and the gain (+806,000) is a lot closer to
consensus
3. Also, temporary census workers got removed in September, but perhaps more important was the fact that private
payrolls rose 877,000, with job gains widespread across sectors/industries. Uneven school openings around the
country appear to have pushed state and local government education employment down by 280,000
4. The jobless rate fell 0.5 pp to 7.9%, as the number of unemployed declined by 970,000—the peak was 14.7% in
April
5. Obviously, the pace of job gains has slowed, and further improvement would certainly be helped by another round
of ﬁscal stimulus no doubt—a point the Fed continues to emphasize. NFP has now recouped about 52% of the
Mar/Apr job losses
6. Remember the good old days when Fed Funds Futures would respond to the jobs report? Well, not anymore…
With the Fed on autopilot, Fed Funds Futures show no rate hikes all the way through 2023
Fixed Income Insights
After showing little response to the jobs data, the U.S. Treasury (UST) 10-year yield started off this week on an ascending
trajectory, with the UST 2s/10s spread widening. Was it a case of revisiting the employment data? Not really. There
seems to be a growing sentiment that longer-duration instruments may be vulnerable to a backup in yield in the weeks
ahead.
Our base case does look for the UST 10-year yield to rise back over 1% and the yield curve to steepen. In the meantime,
any uncertainty over the election results, like we saw in Bush vs. Gore in 2000, could create a risk-off period that could
actually push UST 10-year yields lower until a ﬁnal outcome is known. However, “bond market timing” is not a strategy
we would pursue.
Unless otherwise stated, all data sourced is Bloomberg, as of October 5, 2020.
For more investing insights, check out our Economic & Market Outlook
View the online version of this article here.
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IMPORTANT INFORMATION
U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.
There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, ﬁxed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.
Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a speciﬁc time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or ﬁndings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.
The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any ﬁnancial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of
its afﬁliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss proﬁts) or any other damages (
www.msci.com)
Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom, Tripp Zimmerman, Michael
Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel,
Ryan Krystopowicz, Kara Marciscano, Jianing Wu and Brian Manby are registered representatives of Foreside Fund
Services, LLC.
WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.
You cannot invest directly in an index.
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DEFINITIONS
Fed Fund Futures : A ﬁnancial instrument that let’s market participants determine the future value of the Federal Funds
Rate.
10- Year Treasury : a debt obligation of the U.S. government with an original maturity of ten years.
Duration : A measure of a bond’s sensitivity to changes in interest rates. The weighted average accounts for the various
durations of the bonds purchased as well as the proportion of the total government bond portfolio that they make up.
Yield curve : Graphical Depiction of interest rates on government bonds, with the current yield on the vertical axis and
the years to maturity on the horizontal axis.
Risk-on/risk-off : refers to changes in investment activity in response to perceived risk. During periods when risk is
perceived as low, investors tend to engage in higher-risk investments. When risk is perceived as high, investors tend to
gravitate toward lower-risk investments.
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