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One of the new interactive dashboards WisdomTree created to help visualize market trends through the lens of our
exchange-traded funds (ETFs) showcases top and bottom performers across multiple time periods. The snapshots below
highlight a few distinct trends in the second quarter:

 

A rising dollar fed mid- and small caps and currency-hedged strategies.

Small caps: the top three best performing WisdomTree funds in the second quarter were all U.S. small-cap funds—
across our earnings, dividends, and quality dividend growth methodologies.

On the list of top performers were two mid-cap, U.S.-focused funds, both earnings and dividends, which shows how
during a rising dollar environment, often one should look to smaller-cap companies over larger caps.

Also on the top performers for the quarter were two option writing funds: RPUT, the WisdomTree CBOE Russell
2000 PutWrite Strategy Fund, and, PUTW, the WisdomTree CBOE S&P 500 PutWrite Strategy Fund. Our team has
been writing about how during periods of uncertainty in which forward-looking return expectations are limited,
options strategies that receive their return from collecting option premiums are very relevant, and this in many
ways describes the current market environment. It is good to see them on the list of top performers, and again you
see small caps outperforming large caps on the option writing front as well.

 

 

 

From a currency-hedged perspective, the strong dollar environment can be shown by the fact that the WisdomTree Bloo
mberg U.S. Dollar Bullish Fund (USDU) is up over 5%. This trend helped support both international hedged quality, which
was up over 4% with the hedge in place, whereas many international funds that did not hedge were down in the second
quarter.

 

The segment of the market on the opposite side of this strong dollar phenomenon was really the emerging market
currencies. When we go to the bottom performers tab for the second half, all 10 Funds on the list are some derivative of
emerging market currency risk or equity risk. Interestingly, a number of emerging market equity strategies actually
declined less than just emerging market fixed income during the quarter, showing that equities were more resilient
during this emerging market sell-off than fixed income, and a lot of the downside came from the currency moves.

 

 

 

We encourage you to use this dashboard of performance to evaluate the market dynamics and see what strategies are
showing either positive momentum or negative momentum to help supplement your screening for new opportunities in
your portfolio—whether you want to shop for value and poor momentum or the momentum breakouts.
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Important Risks Re lated to th is Art ic le   

There are risks associated with investing, including possible loss of principal. Foreign investing involves special risks, such
as risk of loss from currency fluctuation or political or economic uncertainty; these may be enhanced in emerging and/or
frontier markets. Funds focusing their investments on certain sectors, regions and/or smaller companies increase their
vulnerability to any single economic or regulatory development. This may result in greater share price volatility. The
RPUT and PTUW Funds will invest in derivatives, including Russell 2000 Index put options (“RUT Puts”) and S&P 500
Index put options (“SPX Puts”), respectively. Derivative investments can be volatile, and these investments may be less
liquid than securities, and more sensitive to the effects of varied economic conditions. The value of the RUT Puts and SPX
Puts in which the Fund invests is partly based on the volatility used by market participants to price such options (i.e.,
implied volatility). The options values are partly based on the volatility used by dealers to price such options, so
increases in the implied volatility of such options will cause the value of such options to increase, which will result in a
corresponding increase in the liabilities of the Fund and a decrease in the Fund’s NAV. Options may be subject to
volatile swings in price influenced by changes in the value of the underlying instrument. The potential return to the Fund
is limited to the amount of option premiums it receives; however, the Fund can potentially lose up to the entire strike
price of each option it sells.

 

Investments in currency involve additional special risks, such as credit risk and interest rate fluctuations. While USDU
attempts to limit credit and counterparty exposure, the value of an investment in the Fund may change quickly and
without warning in response to issuer or counterparty defaults and changes in the credit ratings of the Fund’s portfolio
investments. The Fund’s investment in repurchase agreements may be subject to market and credit risk with respect to
the collateral securing the repurchase agreements and may decline prior to the expiration of the repurchase agreement
term. As this Fund can have a high concentration in some issuers, the Fund can be adversely impacted by changes
affecting such issuers. Unlike typical ETFs, there are no indexes that the Fund attempts to track or replicate. Thus, the
ability of the Fund to achieve its objectives will depend on the effectiveness of the portfolio.

 

Due to the investment strategy of certain Funds, they may make higher capital gain distributions than other ETFs. Please
read each Fund’s prospectus for specific details regarding each Fund’s risk profile.

 

Hedging can help returns when a foreign currency depreciates against the U.S. dollar but can hurt when the foreign
currency appreciates against the U.S. dollar.

 

For the top 10 holdings of USDU please visit the Fund's fund detail page at https://www.wisdomtree.com/investments/et
fs/currency/usdu

For the top 10 holdings of HYIN please visit the Fund's fund detail page at https://www.wisdomtree.com/investments/etf
s/alternative/hyin

For standardized performance and the most recent month-end performance click here NOTE, this material is intended
for electronic use only. Individuals who intend to print and physically deliver to an investor must print the monthly
performance report to accompany this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, fixed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.

 

Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or findings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any financial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of
its affiliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss profits) or any other damages (
www.msci.com)

 

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom, Tripp Zimmerman, Michael
Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel,
Ryan Krystopowicz, Jianing Wu, and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.

WisdomTree BLOG ARTICLE

WisdomTree.com  1-866-909-WISE (9473)

https://wisdomtree.com/~/link.aspx?_id=629EA1A21F5646E3B6A5AD58E8AAAB5C&_z=z
https://wisdomtree.com/#externalLinkModal


DEFINITIONS

Mid-Cap  : Characterized by exposure to the next 20% of market capitalization (after the top 70% have been removed)
within the Value, Blend or Growth style zones with the majority of the fund’s weight.

Small caps  : new or relatively young companies that typically have a market capitalization between $200 million to $2
billion.

Currency hedging  : Strategies designed to mitigate the impact of currency performance on investment returns.

Core Earnings  : Income generated by the company’s daily operations rather than one-time events or market
fluctuations.

Dividend  : A portion of corporate profits paid out to shareholders.

Option premium  : The current price of any specific option contract that has yet to expire.

Large-Capitalization (Large-Cap)  : A term used by the investment community to refer to companies with a market
capitalization value of more than $10 billion. Large cap is an abbreviation of the term “large market capitalization”.
Market capitalization is calculated by multiplying the number of a company’s shares outstanding by its stock price per
share.
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