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As the year wraps up, dividend strategies finished a banner 12 months of outperformance compared to their broad-
market counterparts.

The main driver of this outperformance was the resilience of dividend payers amid the washout in more speculative grow
th stocks in the face of rising interest rates.

The WisdomTree U.S. High Dividend Index (WTHYE) outperformed the S&P 500 by almost 25% year-to-date.

The WisdomTree U.S. Quality Dividend Growth Index (WTDGI), which measures the performance of dividend-paying
companies with growth characteristics, outperformed the market by more than 11%.

These two dividend benchmarks significantly outperformed other factor benchmarks, such as standard minimum volatility
and standard value indexes, as well.

Year-to-Date Performance, Select WisdomTree Dividend Indexes vs. Factor Benchmarks
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Sources: WisdomTree, 5&F, MSCI, FTSE Russell, 12/31/21-11/30/22. You cannot invest directly in an index. Past performance is not indicative of future
returns.

WisdomTree U.S. Dividend Indexes
WisdomTree rebalances its U.S. Dividend Index (WTDI) each December with data as of the end of November.

At this year's rebalance, the WisdomTree U.S. dividend Indexes saw notable changes in sector weight allocations.

All Indexes but the WisdomTree U.S. SmallCap Quality Dividend Growth Index (WTSDG) dropped allocations from
Consumer Staples due to prices outpacing dividend growth for that sector compared to others.

Most Indexes also shed some allocations from the Health Care sector, with the WisdomTree U.S. High Dividend Index
dropping more than 8% weight from the sector. At the same time, most Indexes increased allocations to the Consumer
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Discretionary and Financials sectors.

The rebalance tilted most portfolios away from defensive sectors and toward cyclical sectors, with the Financials sector
seeing the greatest gross increase in allocations.

Rebalance Sector Changes
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Sources: WisdomTree, FactSet, as of 11/30/22, You cannot invest directly in an index. Past performance is not indicative of future returns.

Looking at Index fundamentals, return on equity improved for four of the seven Indexes, and the WisdomTree U.S. Small
Cap Dividend Index (WTSDI) saw the largest increase, from 14.5% to 20.5%.

Rebalance Changes, Fundamentals

Change
Div.Yield | Returnon Equity | Return on Assets
WT LS Quality Dividend Growth Index 129 -2.7% -3.9%
WT .S SmallCap Quality Dividend Growth Index -0.2% .00 1.0%%
WT U5, Dividend Index 0.1% 0.2% 0.0%
WT LS High Dividend Index 0.2% -1.1% 0650
WT U.S. LargeCap Dividend Index -0.1%% 0.0%46 0.1%
WT U.S. MidCap Dividend Index -0.2% -0.4% 0.2%
WT U5, SmallCap Dividend Index 1.3 2.9% 0.2%

Sources: WisdomTree, FactSet, as of 11/30/22. You cannot invest directly in an index. Past performance is not indicative of future returns.

Another result of the rebalance is that the Indexes are trading at discounts to their respective benchmarks, as can be seen
in the table below.

Including the below Indexes, all rebalanced U.S. dividend Indexes (with the exception of the WisdomTree U.S. Dividend
Index) currently trade at discounts to the S&P 500 Index.

Select WisdomTree Dividend Index Valuations
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Forward Price-te-Earnings Ratio

WT LS LargeCap Dividend Index 15.2¢ WT .5 MidCap Dividend Index 123 WT U.S. SmallCap Dividend Index  12.6x
S&P 500 Index 18.0x SEP MidCap 400 Index 1301 S&P SmallCap 600 Index 13.8¢

Russell 1000 Value Index 16.3x Russell MidCap Value Index 20.6x Russell 2000 Value Index 22.6x

Sources: WisclomTree, FactSet, as of 11/30/22. You cannot invest directly in an index, Past performance is not indicative of future retums,

Notably, every WisdomTree U.S. dividend Index outperformed the S&P 500 year-to-date.
Year-to-Date Performance, WisdomTree Dividend Indexes vs. S&P 500
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The market landscape is rife with fears of lingering inflation, higher interest rates and the possibility of a recession in
2023. These conditions are causing more investors to consider dividend strategies, which have acted much more
defensively with rising volatility. We think the macro environment should still reward a focus on dividend-paying stocks in
2023 as the focus for the market turns to the sustainability of earnings estimates.

WisdomTree U.S. Dividend Index Top 20 Holdings
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Exxon Mobil Corporation
Apple Inc.

Microsoft Corporation
Chevron Corporation
AbbVie, Inc.

Ffizer Inc.

Johnson & Johnson
JPMorgan Chase & Co.
Coca-Cola Company
Fhilip Marris International Inc.
Merck & Co., Inc.
PepsiCo, Inc.

Clsco Systems, Inc.
UnitedHealth Group Incorporated
Procter & Gamble Comparny
Home Depot, Inc.

Bank of America Corp
Bristol-Myers Squibb Company
McDonald's Corporation

United Farcel Service, Inc. Class B
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Source: WisdomTree, as of 11/30/22, You cannat invest directly in an index.

For standardized performance and the most recent month-end performance click here NOTE, this material is intended
for electronic use only. Individuals who intend to print and physically deliver to an investor must print the monthly
performance report to accompany this blog.

Related Blogs

+ International Quality Dividend Growth Rebalance: Filtering out the Noise

+ Falling Market Prices but Growing Dividends

+ Leaning into Emerging Market Value

+ Global ex-U.S. Quality Dividend Growth: 2022 Reconstitution

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, fixed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.

Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or findings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any financial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an "as is” basis and the user of this information assumes the entire risk of any use made of this information. MSClI, each of
its affiliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss profits) or any other damages (

WWW.MSCi.com)

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom, Tripp Zimmerman, Michael
Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel,
Ryan Krystopowicz, Jianing Wu, and Brian Manby are registered representatives of Foreside Fund Services, LLC.

WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

companies.
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