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Ignoring data can be useful. Because not all data is, in fact, useful. As the number of datasets has proliferated, so too has
the noise created by them. But there can also be signals buried in the noise, particularly when it comes to survey-based
soft data.

Enter the NFIB Small Business Survey.! It could easily be argued that it should be ignored, given the rampant, near-
permanent pessimism embedded in the survey. Will the economy improve? Probably not. Expect sales to improve? A
solid maybe. That has been the general story for the past decade—excepting the 2016 to early 2020 period.

NFIB Expectations for RealSales and Economy

a0

40

-60

-80
2010/1/1 2011/4/1 2012/7/1 2013/10/1 2015/1/1 2016/4/1 2017/7/1 2018/10/1 2020/1/1 2021/4/1 2022/7/1 2023/10/1

===Expect Real Sales Higher ~ —==Expect Economy to Improve

Source: NFIB, as of 3/31/24.

The NFIB economic outlook has been and remains dismal. There is no way around it. But the U.S. economy has not
succumbed to the gloom. Instead, it has powered through an on-again, off-again inflation cycle, with unemployment
sitting at less than 4% and resilient GDP growth. All with a Federal Reserve bent on breaking inflation with elevated inter
est rates.

There are some oddities to the data, one being the question about “real” sales. After all, revenues are nominal, not
adjusted for inflation. That injects two sources of error into the dataset: the outlook for sales and inflation. With earnings
season beginning to pick up steam, mentions of “inflation-adjusted revenues” are likely to continue their long-term trend
of around zero.
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Comparable sales excluding the impacts from changes in gasoline prices and foreign exchange were as follows

5 Weeks 31 Weeks
us 4%, 4.3%
Canada 7.3% 8.9%
Other International 8.4% 7.9%
Total Company 7.5% 5.3%
E-commerce 28.0% 14 5%

Source: Costco March Monthly Sales Report, as of 3/31/24.

Costco adjusting sales for fluctuations in foreign exchange and gasoline prices? Of course. Adjusting for inflation? No.
Because adjusting revenues or sales to inflation is nonsensical. Not to mention, Costco saw its same-store sales
accelerate in March even when stripping out the roughly half percentage point boost from a shift in the timing of Easter.

NFIB "Earnings Trends"
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Source: NFIB, as of 3/31/24.

And then there is the question about earnings. According to the survey, there has only been a brief window of positivity
in the past 38 years. In fact, recent readings are only marginally better than the figures seen in the immediate aftermath
of the COVID-19 lockdowns. And—apparently—hiring has never bounced back.

Actual Employment Changes
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Source: NFIB, as of 3/31/24,

Why does any of this matter?

-
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Partly, it reinforces the “handoff to normal.” If the economy has done this well with this much pessimism, what happens /7
and when the pessimism begins to fade? If—as the NFIB Survey suggests—small businesses have not participated in the
post-COVID-19 recovery, what does the economy look like when they do?

In other words, pervasive skepticism can be viewed in a couple of ways. Superficially, it appears as a headwind to the
U.S. economy. But that is already in the system. It is not “new news” for the U.S. economic outlook. Instead, it should be
viewed as a potential economic catalyst. The handoff to normal could be a surprising revelation to those not paying
attention.

" NFIB sales and economy expectations are based on a question concerning the “next 6 months” and are reported on a
net of “better” or “worse” answers.

NFIB earnings are based on a question regarding the last three months being “better” or “worse” than the previous
three months.

NFIB actual employment based on a question regarding actual employment changes in the last three months.

For standardized performance and the most recent month-end performance click here NOTE, this material is intended
for electronic use only. Individuals who intend to print and physically deliver to an investor must print the monthly
performance report to accompany this blog.

Related Blogs
+ The Handoff to Normal?

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, fixed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.

Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or findings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any financial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an "as is” basis and the user of this information assumes the entire risk of any use made of this information. MSClI, each of
its affiliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss profits) or any other damages (

WWW.MSCi.com)

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom, Tripp Zimmerman, Michael
Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel,
Ryan Krystopowicz, Jianing Wu, and Brian Manby are registered representatives of Foreside Fund Services, LLC.

WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

Federal Reserve : The Federal Reserve System is the central banking system of the United States.
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