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Brace yourself for your third-quarter account statement in late October; you might be surprised to see some deductions
that are separate from movements in the markets. Even though plan participants received notice of greater fee disclosure
back in August—account plans must now disclose fees they charge for distribution, marketing and other costs in addition
to fund management expenses—this may not have seemed signiﬁcant until applied to one’s very own 401(k) retirement
plan. According to the Labor Department, there currently are an estimated 483,000 individual retirement account plans
out there, covering roughly 72 million participants. 401(k) plan participants who do not use exchange-traded funds
(ETFs), and therefore have not had the beneﬁt of transparent fees, are potentially in for a rude awakening. By design,
ETFs offer daily transparency of holdings1 as well as transparency of fund management costs. More speciﬁcally, ETFs
typically have only one, unitary share class and no 12b-1 fee structure. They do not carry any bundled fees or revenue
sharing, so they are already aligned with the new requirements on fee disclosure. With ETFs, you always know what you
own and what you paid for it. So, as far as your late-October account statements—no surprises. Why do fees matter? Let
me take you through a real-life example. A difference of just 1% in total fees can have a signiﬁcant impact on participant
savings—an effect that increases over time. Let’s say your initial investment is $25,000. If we are comparing apples-toapples, hypothetically, your return should be 7.5%, but because of the additional 1% in fees, the net return is 6.5%. In the
higher-fee scenario, over the course of 20 years a $25,000 investment with a 6.5% return will grow to about $88,091.13.
But in the lower-fee scenario, a $25,000 investment with a 7.5% return will grow to about $106,196.28 over the same
amount of time. Considering that retirement plans typically have long-term horizons, in just 20 years, a seemingly small
1%
fee
distinction
can
make
all
the
difference.

Aside from full transparency
of fees, I believe there are a host of important advantages that can make ETFs a great tool for retirement investors. To
learn more about using ETFs in a 401(k) plan, visit the WisdomTree website: www.wisdomtree.com/401k/ 1Holdings are
displayed daily on the company’s website. Sean Kelly is a registered representative of ALPS Distributors, Inc.
For more investing insights, check out our Economic & Market Outlook
View the online version of this article here.
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IMPORTANT INFORMATION
U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.
There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, ﬁxed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.
Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a speciﬁc time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or ﬁndings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.
The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any ﬁnancial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of
its afﬁliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss proﬁts) or any other damages (
www.msci.com)
Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom, Tripp Zimmerman, Michael
Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel,
Ryan Krystopowicz, Kara Marciscano, Jianing Wu and Brian Manby are registered representatives of Foreside Fund
Services, LLC.
WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.
You cannot invest directly in an index.
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