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In this installment of our Retirement 101 blog series, we’ll discuss why it’s so important to keep your 401(k) invested. Your
401(k) or other type of retirement plan generally offers the beneﬁt of tax deferral—meaning you don’t pay taxes on this
income or the growth you achieve until you withdraw the assets. While there may be events that cause you to consider
liquidating your retirement fund, this can be extremely destructive to your plan, so prudence is advised.
• First of all,
you will have to pay taxes on all the contributions you made
• You will likely have to pay a penaltys for early
withdrawal
• You will lose investment momentum and the beneﬁts of compounding—and more Additionally, before
you consider cashing out your retirement plan, remember that you can borrow money for college, a home and other
items, but not for your retirement. We understand, however, that your life—and needs—may change over time, so here
are a few strategies that may help you stay invested, so you can keep your money working for you for the long term.
Changing jobs While you can likely keep your money invested in your current 401(k), this may not always be the best
idea. Depending on the size of the plan, former employees may not be able to beneﬁt from all the features of the plan,
including changing allocations, taking out loans or many other options.
Rolling your investment into your new 401(k)
or an Individual Retirement Account (IRA) can provide you with
many additional beneﬁts. You may receive new
investment options (perhaps ones you’ve never had before), you can continue to contribute to the plan, you can see all
your retirement assets in one place—and more. If
you are changing jobs, talk to your human resources department
about rolling over your assets, to help
ensure it is done in a timely and accurate manner. Needing access to your
assets There are many reasons you may consider liquidating your retirement plan, but this is almost never a good idea if
it can be avoided. Even if you are thinking about paying off debt, consider that any interest you may be paying on it is
likely not as much as the taxes and penalties you may incur if you cash out your retirement assets.
One important
thing to remember about 401(k) plans is that they typically offer the option to take a loan of up
to 50% of your
account balance. If you need liquid funds, this may be a smart move, as you pay yourself back,
interest and all, over
time. Retirement plans are long-term vehicles, and they work best as such. On the path to your retirement goals, it is
critically important to remain invested. For more information on 401(k) plans, ETFs or other investment topics, please
visit www.wisdomtree.com. In future installments, we’ll discuss how to determine how much you need to retire—and
much more. Read our 401(k) series here.
For more investing insights, check out our Economic & Market Outlook
View the online version of this article here.
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IMPORTANT INFORMATION
U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.
There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, ﬁxed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.
Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a speciﬁc time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or ﬁndings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.
The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any ﬁnancial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of
its afﬁliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss proﬁts) or any other damages (
www.msci.com)
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WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.
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