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We cannot avoid the discussion of politics in today’s market, and last week we had one of the leading commentators on
the subject—Greg Valliere, chief global strategist at Horizon Investments—on our podcast.

 

We also had a great conversation with Jared Dillian, author of The Daily Dirtnap, about his take on the market and what
parts of the world he is over-weight. We previewed a debate that Dillian and I will be having on the case for ETFs versus
active investing at the first Daily Dirtnap conference in Myrtle Beach, South Carolina, October 19–20. Dillian has a great
lineup of speakers; I’d encourage you to make a trip if you have time. 

 

Republican Agenda or Trump’s Agenda?

 

Valliere’s contacts in Washington have suggested that Republicans such as Senate Majority Leader Mitch McConnell and
House Speaker Paul Ryan are moving on with their own agenda and consider President Trump largely irrelevant. They
are looking to ignore all his tweets and focus on getting a budget passed, deal with the debt ceiling in September, then
tackle tax reform. Valliere thinks we might have unrealistic expectations about the timing of when it all can be passed,
given the budget and debt ceiling discussions; late winter, early spring is when he expects tangible progress. 

 

Cohn, Bannon, Trump?

 

Valliere said very candidly that the problem we have is not with Steve Bannon, despite the market’s rally Friday on news
he was leaving the White House. The problem is Trump himself and the upsetting comments he has been making. There
are open questions about Gary Cohn, who is reportedly an observant Jew, and whether his distaste for Trump’s
comments will cause him to resign as director of the National Economic Council. Valliere thinks he is a “loyal soldier”
and will remain as part of the team, particularly as part of a bid to replace Janet Yellen as Fed chair.

 

Trump Uniting Country—Against Him

 

There were rumors this week that Democrats and Republicans are coming together to create a bipartisan plan to support
infrastructure and tax reform. Perhaps the distaste for Trump might create a more bipartisan action plan united against
the White House. 

 

Democratic Civil War 

 

Valliere pointed out that lost in discussions of action in the past week is how the Democrats are engaged in a real battle
over the future of their party. Senators Bernie Sanders and Elizabeth Warren want a litmus test for all candidates running
for office in 2018 to be support for a single-payer health insurance plan. 
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Around the World with Dillian

 

Turning to conversations on the markets, our discussion with Dillian focused on the following topics:

 

We discussed why he believes a random selection of 10 stocks might lead to more diversified exposure than just
the S&P 500 Index and how passive flows are being led by performance chasers (in his view). 

We talked about why he thinks the next decade can be about emerging markets, and we reviewed two countries in
particular: India and Turkey. One is more long-term focused (India) and the other short-term (Turkey). 

Dillian shared his doubts about Bitcoin and how the case for gold today could be inversely tied to the prospects for
Bitcoin. He suggested that if you want a “short Bitcoin strategy alternative,” just buy gold.

We also touched on the case for Europe and the euro, which Dillian has been bullish on from early this year, ahead
of the French elections. He nailed that call. He thinks Europe has more to go, and he still likes the euro. 

 

Dillian and Valliere are both return guests for the show, and we enjoy chatting with them every time. You can listen to the
full discussion here: 

 

For standardized performance and the most recent month-end performance click here NOTE, this material is intended
for electronic use only. Individuals who intend to print and physically deliver to an investor must print the monthly
performance report to accompany this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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https://www.wisdomtree.com/investments/performance
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IMPORTANT INFORMATION

U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, fixed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.

 

Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or findings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any financial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of
its affiliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss profits) or any other damages (
www.msci.com)

 

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom, Tripp Zimmerman, Michael
Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel,
Ryan Krystopowicz, Jianing Wu, and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

S&P 500 Index  : Market capitalization-weighted benchmark of 500 stocks selected by the Standard and Poor’s Index
Committee designed to represent the performance of the leading industries in the United States economy.

Passive  : Indexes that take a rules-based approach with regular rebalancing schedules that are not changed due to
market conditions.

Short (or Short Position)  : The sale of a borrowed security, commodity or currency with the expectation that the asset
will fall in value, the opposite of Long (or Long Position).

Bullish  : a position that benefits when asset prices rise.
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