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In today’s financial markets, investors are faced with some potential challenges when trying to determine where best to
place their funds. Certainly, one of the most noteworthy challenges is the level of global interest rates. Whether the
investment focus is here in the U.S. or on a global scale, investors are still dealing with historically low rates, and in some
cases, the readings are either at zero or in negative territory. In addition, corporate bond spreads have returned to pre-
pandemic readings, and do not offer as much in terms of relative value. Equity markets are near all-time highs as well.

So, where does an investor turn to find income in this yield-challenged environment? One answer is alternative credit.
This is why we just launched the WisdomTree Alternative Income Fund (HYIN).

What Is Alternative Credit?

Alternative credit consists of debt and debt-based securities that have a higher risk-return profile than traditional high-
yield bonds. Historically, this investment space has been primarily limited to institutional or ultra high net worth investors
through private fund instruments. However, publicly traded alternative credit vehicles (PACs) offer another way of access
for a wide range of alternative credit sectors on an intra-day basis.

PACs are a subset of business development companies (BDCs), real estate investment trusts (REITs) and closed-end funds
(CEFs). Here are some examples of what each sub-sector consists of:

Where Does Alternative Credit Fit in a Portfolio?

Against the backdrop of low yields in areas such as Treasuries, corporate bonds and equities, investors could consider
using the newly launched HYIN, which seeks to track the price and yield performance, before fees and expenses, of the G
apstow Liquid Alternative Credit Index (GLACI), as a complement to their fixed income holdings. This strategy currently
offers considerable yield advantages compared to a variety of both equity and fixed income classes and provides a
moderate to low correlation to equity and fixed income markets.

Current Yields
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WisdomTree views alternative income as a longer-term, strategic investment for model portfolios. With the goal of
providing higher yields without taking on disproportionately higher risk, this approach offers a potential solution for
income-focused investors. 

Learn more about HYIN by visiting the Fund detail page. 

Important Risks Re lated to th is Art ic le   

There are risks associated with investing, including the possible loss of principal. The Fund invests in alternative credit
sectors through investments in underlying closed-end investment companies (“CEFs”), including those that have elected
to be regulated as business development companies (“BDCs”) and real estate investment trusts (“REITs”). The value of a
CEF can decrease due to movements in the overall financial markets. BDCs generally invest in less mature private
companies, which involve greater risk than well-established, publicly traded companies and are subject to high failure
rates among the companies in which they invest. By investing in REITs, the Fund is exposed to the risks of owning real
estate, such as decreases in real estate values, overbuilding, increased competition and other risks related to local or
general economic conditions. The Fund invests in the securities included in, or representative of, its Index regardless of
their investment merit, and the Fund does not attempt to outperform its Index or take defensive positions in declining
markets. Please read the Fund’s prospectus for specific details regarding the Fund’s risk profile. 

High yield securities may be regarded as predominantly speculative with respect to the issuer’s continuing ability to
meet principal and interest payments.

For standardized performance and the most recent month-end performance click here NOTE, this material is intended
for electronic use only. Individuals who intend to print and physically deliver to an investor must print the monthly
performance report to accompany this blog.

Related Funds

+ WisdomTree U.S. High Yield Corporate Bond Fund

+ WisdomTree Interest Rate Hedged High Yield Bond Fund

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, fixed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.

 

Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or findings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any financial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of
its affiliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss profits) or any other damages (
www.msci.com)

 

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom, Tripp Zimmerman, Michael
Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel,
Ryan Krystopowicz, Jianing Wu, and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

Corporate Bonds  : a debt security issued by a corporation.

Gapstow Liquid Alternative Credit Index (GLACI)  : An equal-weighted index that tracks the performance of 35
“Publicly Traded Alternative Credit Vehicles” (PACs) using an objective, rules-based methodology
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