
HOW ADVISORS ARE USING ETF MODEL
PORTFOLIOS TO HELP GROW AND
SCALE THEIR PRACTICE
Ryan Krystopowicz — Director of Client Solutions

06/10/2019

This article is relevant to financial professionals interested in model portfolios. WisdomTree ETF model portfolios are
only available to financial professionals through various portfolio platforms.

 

For financial advisors there often aren’t enough hours in a day. Streamlining client portfolios and outsourcing some, or all
of the portfolio construction to outside asset management firms could help give an advisor some hours of their day back.
Those hours can add up and potentially provide more time to devote to engaging with existing clients or focusing on
acquiring prospects.

 

Let’s look at how some financial advisors are using model portfolios today, to help grow and scale their practice.

 

Advisors who have benefited from ETF model portfolios are typically:

 

1. Those focused on growing and scaling their business. Model portfolios can provide a consistent, defined
investment process to use across all client accounts—hence scalability.

2. Those aimed at keeping up with regulatory reforms relating to a lack of defined investment process and the

potential perils that could stem from such.1

3. Those motivated to combat continued fee compression. ETF model portfolios can help reduce overall fees for
advisors’ clients through the investments themselves or the economics of scalability and value-adds such as

behavioral coaching.2

 

How Can ETF Model Portfolios Benefit Advisors and Their Practice?

 

The chart below uses a hypothetical example to contrast the possible experience of an advisor before and after utilizing
ETF model portfolios.
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How Does WisdomTree Participate in this Trend?

 

WisdomTree, a pioneer in the industry as an Index developer and ETF sponsor, has constructed a suite of ETF model
portfolios that best reflect WisdomTree’s current asset allocation preferences and investment thesis.

 

Using a blend of both well-suited WisdomTree products and an open-architecture  approach enables WisdomTree’s
Asset Allocation Committee to integrate best-of-breed ETFs into a holistic solution, incorporating both traditional “cap-
weighted beta” ETFs and factor-tilted Modern Alpha™ exposures.

 

Are ETF Model Portfolios Right for Your Practice?

 

If you are a financial advisor, nobody knows your business better than you! There are many potential benefits to
transitioning to an ETF models-based practice and we believe this trend will continue to develop.

 

Financial professionals can learn more about WisdomTree Modern Alpha™ ETF model portfolios here.

 

 

 

 

1There is no guarantee that adapting to a models-based practice will prevent or reduce any business or regulatory risk.
2ETFs can be less expensive than mutual funds but there is no guarantee. The economics of scalability is up to the
execution of the individual firm, and value-adds such as behavioral coaching are subjective.

 

 

Important Risks Re lated to th is Art ic le   

This content is for information only and is not intended to provide, and should not be relied on for tax, legal, accounting,
investment or financial planning advice by WisdomTree, nor should it be considered or relied upon as a
recommendation by WisdomTree regarding the use or suitability of any model portfolio or any particular security. This
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content is intended for use only by a financial advisor as a resource in the development of a portfolio for a financial
advisor's clients. The financial advisor is solely responsible for making investment recommendations and/or decisions
with respect to its clients without input from WisdomTree, including with respect to investing in accordance with any
model portfolio or any particular security. WisdomTree is not acting in an investment advisory, fiduciary or quasi-
fiduciary capacity to any financial advisor or its client and is not providing individualized investment advice to any
financial advisor or its client based on or tailored to the circumstances of any individual financial advisor or its individual
client.

 

This material has been prepared without regard to the individual financial circumstances and objectives of any investor,
and the appropriateness of a particular investment or strategy will depend on an investor’s individual circumstances and
objectives. Investors and their advisors should consider the investors’ individual financial circumstances, investment time
frame, risk tolerance level and investment goals. Investors should consult with their own advisors before engaging in any
transaction. Using an asset allocation strategy does not ensure a profit or protect against loss, and diversification does
not eliminate the risk of experiencing investment losses. There is no assurance that investing in accordance with a model
portfolio’s allocations will provide positive performance over any period. The model portfolios are provided “as is,”
without any warranty of any kind, express or implied. Information and other marketing materials provided to you by
WisdomTree or any third party concerning a WisdomTree model portfolio, including allocations, performance and other
characteristics, may not be indicative of an investor’s actual experience from an account managed in accordance with a
model portfolio’s strategy.

 

 

For standardized performance and the most recent month-end performance click here NOTE, this material is intended
for electronic use only. Individuals who intend to print and physically deliver to an investor must print the monthly
performance report to accompany this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, fixed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.

 

Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or findings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any financial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of
its affiliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss profits) or any other damages (
www.msci.com)

 

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom, Tripp Zimmerman, Michael
Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel,
Ryan Krystopowicz, Jianing Wu, and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

Market capitalization-weighting  : Market cap = share prices x number of shares outstanding. Firms with the highest
values receive the highest weights in approaches designed to weight firms by market cap.

Modern Alpha  : Modern Alpha® combines the outperformance potential of active with the benefits of passive—to offer
investor strategies that are built for performance.
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