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We suggested in last month’s dividend update that bloated cash balances and strong earnings could bolster dividend an
d share buyback increases and support gains for U.S. equities.

While a choppy month for price returns, September didn't disappoint, with a flurry of dividend growth from some of the
largest payers.

Microsoft and JPMorgan—both top five U.S. dividend payers—each increased 11%.

Microsoft also announced a whopping $60 billion stock buyback plan. That's double the $30 billion plan that JPMorgan
announced last December.

Verizon and Philip Morris increased their dividends 2% and 4%, respectively.

Of the group of the 20 largest dividend payers, there have been 16 dividend increases and four unchanged, combining
for an average increase of 4.8% this year.

Top 20 U.S. Dividend Payers

Indicated Dividend per Share

Dividend Stream (bn) Percent Change

(DPS)
11/30/20 ‘ 9/30/21 ‘ 11/30/20 . 9/30/21 Since 1 1/30/20 5(_::;:?:
Microsoft Corparation 8.7 10.71% T.54%
ATAT Inc 52,08 $2.08 s14.42 $l4.62
Excon Mobil Corporation §2.48 §2.48 1471 51471
Apple Inc. 30.82 $0.88 513,94 514.96
JPMorgan Chase & Co. 53,60 54.00 510,97 51209
Johnson & Johnson 34.04 54.24 $10.:64 SLL6
Verizon Communications Ing, $2.51 $2.56 SLh39 $10.59
Chevron Corporation $5.16 5526 £9.93 510.22
AbbViz, Ine $5.20 $5.20 $9.18 $0.18
Flizer Inc 51.52 51.56 $6.45 $8.67
Procer & Gamble Company $2.16 $3.48 §7.84 $8.63
FPhilip Mormns International Inc $4.80 $500 §7.48 §7.79
Coca-Cola Company §l.64 $1.68 $7.05 §1.22
Merck & Co., Ine $2.60 $2.60 $6.58 $6.58
Home Depot, Inc. $6.00 $6.60 96,496 7.0
Altnia Group Ing $2.44 $2.60 $6.29 $6.69
Bank of Amenca Corp $0.72 $0.34 96.22 $727
Walmart Inc. 52.16 §2.20 $6.12 $6.23
Cisco Systems, Inc. $1.44 $l.48 $6.08 §6.2%
International Business Machines Corperation $6.52 §6.56 $5.41 $5.85

Soures: WisdomTres, FactSat, MSCL Top 20 dividend payers from the WisdomiTres LS, Dividend [ncke eligibie unierss asof 11/30,20, . the indexs annual the screaning date. Dividend Straam
representsthe indicated dividend per share times shares outstanding. Shares cutstand g for 2ach company held constant, as of 1 1/20/20. 54T DPS Growth as Rported by MSCI as of each company’s
\akest fiscal year-and iling,

Dividend Initiations/Resumptions
One of the main stories about dividends this year is the number of companies initiating or resuming payouts.

Since the end of the first quarter, 62 initiations/resumptions have been made by Russell 3000 Index constituents. Among
these companies, many are in sectors that were most impacted by 2020 shutdowns—Consumer Discretionary, Energy,
Financials and Real Estate.

At WisdomTree's annual domestic Index rebalance in December, all active dividend payers are eligible for our starting
universe. We anticipate more names from these sectors being added to our dividend Indexes.

Dividend Initiations/Resumptions since 1Q21
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Real Estate Sector

With interest rates historically low and property markets recovering from the COVID-19 pandemic, the Real Estate sector
has been one of the top performers year-to-date.

S&P 500 Sector Performance
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Soutces: WisdomTree, S&P,9/30/21. You canot nvest directly in an incex. Past parformance is not indicative of future returns.

The number of publicly traded Real Estate companies has grown dramatically over the past several years—up from 40 in
May 2006, when WisdomTree launched its first dividend Indexes—to nearly 120 today.

The sector’s market cap weight in the S&P 1500 is just under 3%. Given its high payouts, the sector’s dividend weight is
twice that at around 6%.

S&P 1500 Real Estate Sector
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REITs—which make up much of the Real Estate sector—are a unique class of equities. They are required to pay out at
least 90% of their taxable income as dividends.

As a result of the payout requirement, the sector has the fourth-highest dividend yield. On the other hand, it is also one
of only two sectors that have a negative net buyback yield—meaning companies issue more in shares than they buy back.
That's why some index providers choose to exclude the sector from dividend indexes.

Removing Real Estate means removing exposure to a sector with a premium dividend yield and one that has not only
performed well in 2021 but is growing in weight (i.e., importance) in market cap-weighted benchmark indexes.

S&P 500 Index-Total Shareholder Yield by Sector
S B Dividend Yield

5.0% m Net Buyback Yield

3.9%

4.0%

3.5%

3.0%

2.5% 2.5%

2.0%

1.0%

0.0%%

Sources: WisdomTree, FactSet, as of 9/30/21. Past performance is not indicative offuture results. You cannat invest directly in an index.

For WisdomTree'’s U.S. dividend Indexes, we have chosen to include Real Estate companies with caps—either at 5% or
10%, depending on the Index.

As we show below, some dividend Indexes—Iike the FTSE High Dividend Yield Index and the Morningstar Dividend Yiel
d Focus Index—have no exposure.

On the other end of the spectrum, the S&P 500 High Dividend Index has a 16% weight to the sector—an over-weight of
over 13% relative to the S&P 500.

We believe our approach of including Real Estate within guardrails strikes a good balance of broadness, maximizing
yield and mitigating tracking risk relative to comparable value indexes.

In a low-rate environment, the premium income of the sector and its price appreciation potential makes it an attractive
component of our dividend Indexes, in our view.

Percent Index Weight: Real Estate
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S&P 500 High Dividend 6.0%
WisdomTree U 5. MidCap Dividend 9.38%
WisdomTree U.5. SmaliCap Dividend 9.8%
WisdomTree U.S. High Dividend 55%
WisdomTree U.5. Dividend 5.3%
Russell 1000 Value 4.7%
WisdomTree U.S. LargeCap Dividend 4 4%
FTSE High Dividend Yield 0.0%
MomingstarDividend Yield Focus 0.0%

Sources: WisdomTree, S&P, FTSE Russell, Momingstar, 9/30/21. You cannat
invest directlyin an indes.

For standardized performance and the most recent month-end performance click here NOTE, this material is intended
for electronic use only. Individuals who intend to print and physically deliver to an investor must print the monthly
performance report to accompany this blog.

Related Blogs
+ August U.S. Dividend Update

Related Funds
+ WisdomTree U.S. High Dividend Fund

+ WisdomTree U.S. LargeCap Dividend Fund
+ WisdomTree U.S. Total Dividend Fund

View the online version of this article here.

WisdomTree.com * 1-866-909-WISE (9473) WISDOMTREF’


https://www.wisdomtree.com/investments/performance
https://www.wisdomtree.com/investments/blog/2021/09/13/august-us-dividend-update
https://www.wisdomtree.com/investments/etfs/equity/dhs
https://www.wisdomtree.com/investments/etfs/equity/dln
https://www.wisdomtree.com/investments/etfs/equity/dtd
https://www.wisdomtree.com/investments/blog/2021/10/08/september-us-dividend-update

WisdomTree BLOG ARTICLE

IMPORTANT INFORMATION

U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, fixed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.

Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or findings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any financial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an "as is” basis and the user of this information assumes the entire risk of any use made of this information. MSClI, each of
its affiliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss profits) or any other damages (

WWW.MSCi.com)

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom, Tripp Zimmerman, Michael
Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel,
Ryan Krystopowicz, Jianing Wu, and Brian Manby are registered representatives of Foreside Fund Services, LLC.

WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

Russell 3000 Index : Measures the performance of the 3,000 largest U.S. companies based on total market
capitalization.

Rebalance : An index is created by applying a certain set of selection and weighting rules at a certain frequency.

Market capitalization-weighting : Market cap = share prices x number of shares outstanding. Firms with the highest
values receive the highest weights in approaches designed to weight firms by market cap.

Real estate investment trust (REIT) : Investment structure containing a basket of different exposures to real estate, be
it directly in properties or in mortgages. Returns predominantly relate to changes in property values and income from
rental payments.

Net Buyback Yield : A company’s net share buyback is the difference between the capital raised by issuing new shares
and the money the company spent on buying back any outstanding shares. A positive net share buyback means that
more was spent on buying back existing shares than received from issuing new shares. Net buyback yield is the amount
of a company’s net buybacks divided by its market capitalization. Please note that net buyback yield does not represent
a dividend paid by the company.

FTSE High Dividend Yield Index : Designed to represent the performance of companies after implementing a forecast
dividend yield ranking process.

Morningstar Dividend Yield Focus Index : This focused benchmark tracks income-producing securities issued by

Committee designed to represent the performance of the leading industries in the United States economy.
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