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On Behind the Markets, a podcast brought to you by Jeremy Schwartz, WisdomTree’s Global Head of Research, we talk
to market strategists, business executives and ﬁnancial advisors about important trends underpinning the ﬁnancial
markets.
In this episode, Jeremy talks to Mike Dickson, Head of Portfolio Management at Horizon Investments.
Listeners will hear about:
Horizon’s goals-based asset management framework and how they help empower advisors to create more
customized investment strategies for what clients are trying to achieve.
As investor goals change, so, too, should their risk levels
Horizon has three types of goals-based focuses:
Gain strategies: trying to grow wealth
Protect strategies: seeking to accumulate wealth while focusing on protecting against major losses
Spend strategies: for investors in or near retirement, the objective is to minimize the risk of running out of
money while taking distributions from a portfolio
Most of Horizon’s clients are in the Protect phase but transitioning increasingly to the Spend phase.
Historically, investors would answer a risk questionnaire, and a conservative allocation would suggest a heavier
allocation to bonds. But in today’s environment, if an investor has certain spending requirements, they are more
likely to fail to achieve their objectives with that same bond allocation, given today’s historically low yields.
80/20 is the new 60/40: In short, Horizon’s baseline recommendation for a traditional 60/40 equity/bond client
goes as high as 80/20 equity/bonds, given different goals-based objectives.
Taking this higher equity risk, Horizon’s team takes a more tactical approach within the equity bucket to help
manage the higher risk level of this higher equity allocation.
Some of the strategies their team employs can utilize factor rotation strategies but also option strategies.
Momentum, low volatility and higher quality assets are strategic over-weights in their process, given the
equity-heavy nature of the strategies.
In the Protect strategies of Horizon’s portfolios, they closely monitor drawdowns in portfolios, and that allows
them to have more equity exposure on average. Once drawdowns start occurring, they lower exposure to equities,
seeking to mitigate these losses.
Horizon’s Spend strategies target a speciﬁc retirement distribution target and are optimized to meet speciﬁc client
objectives.
Given the nature of income-producing options today, the higher the requirement for income distributions,
the higher the equity allocation Horizon is going to recommend. Spending requirements are often needed
over periods 20 years and longer.
These higher equity allocations come with the greater risk of loss, so there are strategies Horizon employs in
an effort to counterbalance those risks.
If you have a 60-year-old married couple, the actuarial tables suggest there is a 50% chance you need to plan
for a 30-year horizon of spending requirements. Using that time horizon, and getting distributions to keep up
with inflation, you will likely need growth, which is why equities are important.
You can listen to our full conversation with Mike Dickson below.
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For standardized performance and the most recent month-end performance click here NOTE, this material is intended
for electronic use only. Individuals who intend to print and physically deliver to an investor must print the monthly
performance report to accompany this blog.
For more investing insights, check out our Economic & Market Outlook
View the online version of this article here.
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IMPORTANT INFORMATION
U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.
There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, ﬁxed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.
Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a speciﬁc time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or ﬁndings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.
The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any ﬁnancial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of
its afﬁliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss proﬁts) or any other damages (
www.msci.com)
Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom, Tripp Zimmerman, Michael
Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel,
Ryan Krystopowicz, Kara Marciscano, Jianing Wu, Brian Manby and Scott Welch are registered representatives of
Foreside Fund Services, LLC.
WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.
You cannot invest directly in an index.
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DEFINITIONS
Yield : The income return on an investment. Refers to the interest or dividends received from a security that is typically
expressed annually as a percentage of the market or face value.
Factor : Attributes that based on its fundamentals or share price behavior, are associated with higher return.
Momentum : Characterized by assets with recent price increase trends over time. This term is also associated with the
Momentum Factor which associates these stock characteristics with excess return vs the market over time.
Low Volatility : Characterized by lower standard deviation of price over time. This term is also associated with the Low
Volatility Factor, which associates lower volatility stocks with better risk-adjusted returns vs the market over time.
Quality : Characterized by higher efﬁciency and proﬁtability. Typical measures include earnings, return on equity, return
on assets, operating proﬁtability as well as others. This term is also related to the Quality Factor, which associates these
stock characteristics with excess returns vs the market over tim.
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