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The sovereign debt crises in Europe and struggling European economies have been hurting equity prices in Europe, but
not all companies are impacted in the same fashion. In my opinion, many European companies are very attractive—and
the euro weakness over the last 3-4 years has helped them. Consider that: • Many of the world’s leading companies are
headquartered in Europe—and many have a global revenue base. • As many companies are export driven, they benefit
from a weakening euro, which makes their goods more attractive in the global market. In fact, the average returns of the
current top 10 European stocks* with a global revenue base were 30.66% since the euro started weakening in April 2008
—while the MSCI EMU Local Currency Index has declined nearly 30% in the same period. • I believe the current
uncertainty has created attractive buying opportunities, as European equity prices relative to U.S. equity prices are near
historic lows.** European risks are currently elevated, but from my perspective, the euro itself may be the most significant
risk facing U.S. investors in Europe. While a declining euro can help exporters provide greater local currency returns, it
can also eat away at the U.S. dollar returns for investors in the United States. One way to address this problem is to
hedge the euro at the portfolio level. That way, investors can benefit from the companies that benefit from a declining
currency without any currency drag.     WisdomTree Europe Hedged Equity Fund (HEDJ) provides access to leading
European exporters (they must derive at least 50% of their revenue from outside Europe), neutralizes exposure to the
euro and more. Read the whole commentary to learn more about why now may be the right time for European equities.
Learn more about HEDJ here. Take the euro out of Europe (Video)     *As of 7/2/2012; refers to the WisdomTree
Europe Hedged Equity Index; Sources: S&P, Bloomberg, WisdomTree. **Source: Bloomberg.

For standardized performance and the most recent month-end performance click here NOTE, this material is intended
for electronic use only. Individuals who intend to print and physically deliver to an investor must print the monthly
performance report to accompany this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.

WisdomTree BLOG ARTICLE

WisdomTree.com  1-866-909-WISE (9473)

https://wisdomtree.com/blog/glossary#msci-emu-local-currency-index
https://wisdomtree.com/etfs/fund-details.aspx?etfid=73
https://wisdomtree.com/-/media/US-Media-Files/Documents/resource-library/pdf/schwartzcommentary/WT-Research-Commentary-08-20-12.ashx?la=en
https://wisdomtree.com/-/media/US-Media-Files/Documents/resource-library/pdf/materials/WisdomTree-Case-for-the-Europe-Hedged-Equity-Fund.ashx?la=en
https://wisdomtree.com/podcasts/take-the-euro-out-of-europe.aspx
https://www.wisdomtree.com/investments/performance
https://wisdomtree.com/-/media/7ae44b76bd3149b4a55e58a7694530b1.ashx
https://www.wisdomtree.com/investments/blog/2012/08/29/why-hedging-the-euro-might-be-a-good-idea


IMPORTANT INFORMATION

U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, fixed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.

 

Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or findings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any financial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of
its affiliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss profits) or any other damages (
www.msci.com)
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 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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