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Last week on my podcast, I spoke with Mark Yusko, CEO of Morgan Creek Capital Management, and Bill Sweet,
Certified Financial Planner™ and Investment Advisor Representative at Ritholtz Wealth Management.

 

Global Surprises

 

Mark and I spoke about his global outlook and the top 10 surprises for 2017 that he just released, including:

 

1) Mark’s surprise scenario in which the U.S. enters a recession, making the recent upward move in interest rates a head
fake in a longer-term down cycle. 

 

2) A scenario where Japan turns things around, and why Mark is over-weight Japan and Japanese financials but has
gotten there through currency-hedged approaches

 

3) Why he likes European banks and the euro

 

4) Skating to where the puck is going: why Mark’s asset allocation portfolio of equities is the reverse of the most common
themes, with the biggest allocations toward emerging markets, Europe and Japan, and the lowest allocation to the
United States

 

I have a lot of sympathy for Mark’s asset allocation model. Mark believes the U.S. is the most expensive market around
the world, a characterization I would not dispute. And while I don’t think the U.S. markets are quite as expensive as Mark
does, I absolutely would agree to over-weight foreign markets. It is interesting to think of turning allocations upside
down the way Mark does. 

 

Tax Planning for 2017 and Beyond

 

Bill Sweet and I talked about his approach to tax planning for his Ritholtz Wealth clients. With changes to tax rates on the
horizon, it is a good time for investors to think about how tax rates impact portfolio choices, particularly for funding tax-q
ualified or tax-deferred accounts. 

 

Most people tend to think about tax planning once a year when they sit down with their accountants to prepare and file
their taxes, but Bill suggests including tax implications in portfolio construction all year round. This “tax location”
analysis is an important topic, and Bill discussed asset classes like managed futures and high-yield corporate bonds as
prime candidates for such tax-qualified accounts as 401(k)’s or IRAs due to their high income distributions.

 

We also talked about Roth IRAs and traditional IRAs and the rationales to start considering Roth IRAs, especially if Trump
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starts lowering individual income taxes and one expects tax rates to increase more in the future. 

 

Bill also discussed a scenario of converting tax- deferred assets into a qualified plan for those who like thinking creatively.

 

 

Listen to the entire “Behind the Markets” podcast series here.
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Foreign investing involves special risks, such as risk of loss from currency fluctuation or political or economic uncertainty.  

Neither WisdomTree Investments, Inc., nor its affiliates, nor Foreside Fund Services, LLC., or its affiliates provide tax
advice.  All references to tax matters or information provided on this site are for illustrative purposes only and should not
be considered tax advice and cannot be used for the purpose of avoiding tax penalties.  Investors seeking tax advice
should consult an independent tax advisor.

WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.  Foreside Fund Services, LLC, is not
affiliated with the other entities mentioned. 

 

For standardized performance and the most recent month-end performance click here NOTE, this material is intended
for electronic use only. Individuals who intend to print and physically deliver to an investor must print the monthly
performance report to accompany this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. investors only: Click here to obtain a WisdomTree ETF prospectus which contains investment objectives,
risks, charges, expenses, and other information; read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign investing involves currency, political
and economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller
companies may experience greater price volatility. Investments in emerging markets, currency, fixed income and
alternative investments include additional risks. Please see prospectus for discussion of risks.

 

Past performance is not indicative of future results. This material contains the opinions of the author, which are subject to
change, and should not to be considered or interpreted as a recommendation to participate in any particular trading
strategy, or deemed to be an offer or sale of any investment product and it should not be relied on as such. There is no
guarantee that any strategies discussed will work under all market conditions. This material represents an assessment of
the market environment at a specific time and is not intended to be a forecast of future events or a guarantee of future
results. This material should not be relied upon as research or investment advice regarding any security in particular. The
user of this information assumes the entire risk of any use made of the information provided herein. Neither WisdomTree
nor its affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal advice. Investors seeking tax or legal
advice should consult their tax or legal advisor. Unless expressly stated otherwise the opinions, interpretations or findings
expressed herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and
may not be used as a basis for or component of any financial instruments or products or indexes. None of the MSCI
information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind
of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an
indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on
an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of
its affiliates and each entity involved in compiling, computing or creating any MSCI information (collectively, the “MSCI
Parties”) expressly disclaims all warranties. With respect to this information, in no event shall any MSCI Party have any
liability for any direct, indirect, special, incidental, punitive, consequential (including loss profits) or any other damages (
www.msci.com)

 

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom, Tripp Zimmerman, Michael
Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel,
Ryan Krystopowicz, Jianing Wu, and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

Interest rates  : The rate at which interest is paid by a borrower for the use of money.

Currency hedging  : Strategies designed to mitigate the impact of currency performance on investment returns.

Tax qualified accounts   : Offer tax benefits, including tax deferral of income within the account, tax deductions or
exclusions for contributions to a traditional qualified accoun.

Tax-deferred savings accounts  : Accounts that allow for the postponement of certain types of taxes for specified
periods of time.

Managed futures  : An alternative investment strategy in which futures contracts are used as part of the investment
strategy.

High Yield Corporate (Bond)  : a type of corporate bond that offers a higher rate of interest because of its higher risk of
default.

Roth IRA  : An individual retirement plan (a type of qualified retirement plan) that bears many similarities to
the traditional IRA. The biggest distinction between the two is how they’re taxed. Since traditional IRAs contributions are
made with pretax dollars, you pay income tax when you withdraw money from the account during retirement.
Conversely, Roth IRAs are funded with after-tax dollars; the contributions are not tax, depending on your income and life
situation. But when you start withdrawing funds, these qualified distributions are tax free.

IRA  : Individual retirement account.
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