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This presentation is intended exclusively for informational 

purposes only. It should not be construed as an attempt to sell or 

solicit any products or services nor should it be construed as 

investment, legal, or tax advice.

The views expressed herein are subject to change based on market 

and other conditions. 

Please see the important disclosures at the end of this 

presentation.
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Economic Outlook



Q1 economic growth is expected to be sluggish but positive (the Philadelphia Fed 
Survey of Professional Forecasters suggests growth of 0.6%). The most recent Fed “dot 
plot”, however, suggests only 0.4% GDP growth for all of 2023—meaning we would have 
to have negative growth for the remaining three quarters. We’re not so sure about that. 
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The Atlanta Fed’s “GDPNow” indicator suggests higher growth (currently 2.2%) 
for Q1 but the signals are deteriorating, partially due to the uncertainties 
created by the failures of Silicon Valley Bank (SVB) and Signature Bank of New 
York (SBNY).

Source: The Atlanta Fed as of  April 10, 2023. Blue Chip Economic Indicators and Blue Chip Financial Forecasts.  Note: The top (bottom) 10 average forecast is an annual 
average of the highest (lowest) 10 forecasts in the Blue Chip survey. SAAR=Seasonally Adjusted Annual Rate. 
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Global growth is expected to decline but remain positive for 2023 and into 
2024. China is not “re-opening” as fast as expected following the end of its 
“Zero-COVID” policies, and developed economies are showing signs of a slow 
down. 

Source: International Monetary Fund Global GDP forecast, as of January 2023. There is no guarantee that any projection, forecast or opinion will be realized. Actual results may vary.
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This chart shows U.S. manufacturing and services activity through February, 
and both show a steady decline over the past several months. The March 
manufacturing index came in at 46.30% (contractionary) while the services 
index ticked up to 55.40% (expansionary).

Source: Ycharts, through February  2023.
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Global manufacturing (left-hand chart) has moved into slightly expansionary 
territory (>50), while Chinese manufacturing (right-hand chart) fell in March 
down to 50 —the post-COVID “reopening” is happening slower than expected.

Source: Left hand chart illustrates Global PMI, from JP Morgan and Trading Economics, through February  2023.  The right-hand chart illustrates China CAIXIN Manufacturing PMI, from 
Trading Economics, through March 2023.

9

Global Manufacturing China’s Manufacturing



Source: Yardeni Research, April 5, 2023. Blue shaded areas are for the first half of the year. 
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This chart measures how actual economic data come in relative to forecasted 
estimates. The absolute level matters, but the trend line (or momentum) is 
what we watch. The current downward trend suggests actual data are coming 
in lower than estimates—generally a sign of a weakening economy.



The personal savings rate (red line) shows a slight uptrend as concern grows 
over a possible recession. Retail sales (blue line) continues its upward trend, 
but at a slowing rate.

Source: Federal Reserve Bank of St. Louis (FRED), through January 2023.
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The labor market in the U.S. remains solid, despite a slowing economy. Initial 
claims have increased slightly over the past two months but remain in line 
with historical levels—somewhat frustrating the Fed, which wants higher 
unemployment to tame inflation.

Source: Federal Reserve Bank of St. Louis, through February 2023.
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While the labor market overall remains solid, we see definite signs of slowing: 
job openings are trending downward, and the “quits” and “hires” rates are 
flat-lining. A reduction in the “quits” rate suggests that workers are not quite 
as confident they can move quickly to a new job.

Source: The St. Louis Fed (FRED), data through February 2023.
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Both the headline (“U-3”) and “partially employed”: (“U-6”) unemployment 
levels signal a continued strong labor market – though both are showing slight 
upticks in recent months – exactly what the Fed wants.

Source: The St. Louis Fed (FRED), through February 2023.
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As an interesting sidenote, the “Temporary Help Services” indicator is more 
volatile than the headline total employment number, but also seems to be a 
reasonable leading indicator. If so, we may be in for a downturn.

Sources: Right-hand chart – St. Louis Fed (FRED), through March 2023.
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Both individuals and small business owners remain concerned about inflation, 
interest rates, and the economy. Small business owners (who drive ~50% of 
GDP growth) are especially concerned and are adjusting their hiring plans 
accordingly.

Source: dShort.com, chart data through February 2023.
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NFIB Research 
Foundation has 
collected Small 
Business Economic 
Trends Data with 
Quarterly surveys 
since 1973 and 
monthly surveys since 
1986. The sample is 
drawn from the 
membership files of 
the National 
Federation of 
Independent Business 
(NFIB). 

The monthly Consumer 
Confidence Survey®, 
based on a probability-
design random sample, 
is conducted for The 
Conference Board by 
Nielsen, a leading global 
provider of information 
and analytics around 
what consumers buy and 
watch. The Conference 
Board is a global, 
independent business 
membership and 
research association 
working in the public 
interest.



The dollar continues its recent slide, with fits and starts. If this continues (and 
we think it might), that will provide a tailwind to the returns of non-U.S. 
investments for U.S. investors.

17
Source: Ycharts, 12-month data through  April 5, 2023. You cannot invest in an index, and past performance does not guarantee future results.



Oil rallied recently following the announcement of OPEC+ countries reducing 
output. Copper also mildly rallied over the past few months in anticipation of a 
global recovery, especially in China, which so far has not played out.  Gold got a 
tailwind from a “flight to safe haven assets” following the failures of SVB, SBNY, 
and Credit Suisse.

Source: Ycharts, 12-month data through April 5 2023. You cannot invest in an index and past performance does not guarantee future results.
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Inflation is falling but remains well above the historical Fed “target rate” of 
2%. However, if you examine the “supercore” rate (which excludes food, 
energy, and shelter), inflation seems to be well under control—we think the 
Fed may be making a mistake in continuing to raise rates.

Source: St. Louis Fed (FRED), data through February 2023.
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The Fed’s historical 
“target rate” for inflation



If inflation is calculated using contemporaneous shelter/housing data, versus 
the 6-9 month lagged data used for the headline CPI, we see a very different 
picture—one reason we believe the Fed is being overly hawkish.

Source: WisdomTree, through March 2023.
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The chart on the left is the Fed “dot plot”—an (anonymous) dot represents where each active Fed 
official forecasts the Fed Funds Rate to be at different points in time. This chart suggests the Fed 
will remain “hawkish” through 2023 as it combats inflation. The chart on the right, however, is the 
Fed Funds Futures market, which seems to be pricing in that the Fed will back off as we move 
through the year, suggesting the market believes we are at, or near, the end of the Fed rate hike 
cycle.

Source: Left-Hand Chart is Financial Express and the Fed Board of Governors, as of March 2023. The Fed’s dot plot is a chart that records each Fed official’s projection for the central bank’s key short-term interest 
rate. The dots reflect what each U.S. central banker thinks will be the appropriate midpoint of the Fed Funds Rate at the end of each calendar year three years into the future, should the economy evolve as they 
expect. On the Y-axis is the Fed Funds Rate, and on the X-axis is the year for which officials gave their forecast.

The right-hand-chart is sourced from the Atlanta Federal Reserve Bank., as of April 7, 2023. This chart illustrates the market-implied probabilities of various ranges for the three-month average Fed Funds Rate. 
The Atlanta Fed’s  methodology uses data on three-month Eurodollar futures, options on three-month Eurodollar futures from the Chicago Mercantile Exchange (CME), three-month LIBOR/Fed Funds basis swap 
spreads expiring in 12 months, and the Treasury yield curve.
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https://www.bankrate.com/rates/interest-rates/federal-funds-rate.aspx
http://www.cmegroup.com/trading/interest-rates/stir/eurodollar.html
https://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/TextView.aspx?data=yield


Using current vs. lagged data, inflation seems to have peaked, but wages are 
still not keeping (meaning a loss of purchasing power despite increases).

Source: WisdomTree, through March 2023.
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Economic Outlook Summary
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+ The U.S. and global economies seem to be slowing. The U.S. labor market remains 
solid, and consumption remains strong, both of which provide some optimism, but 
sentiment is declining.

+ The failure of Silicon Valley Bank and Signature Bank of New York put the Fed into 
somewhat of a “pickle”—it needs to continue to fight inflation but also needs to 
maintain confidence in the banking system. For now, it seems focused on taming 
inflation, but that could change as more data come in.

+ There is uncertainty regarding when or if we will go into recession. The inverted 
yield curve, at this point, suggests it is coming sooner rather than later.

+ As mentioned, the Fed is in a “pickle”, but the market certainly is pricing in an 
easing of monetary policy as we move through 2023.

+ The small and regional bank “crisis” is already resulting in a slowdown of lending 
and credit, which will put a damper on economic growth. The big question remains 
over the magnitude of the impact.

+ The OPEC+ supply cut of oil is a new ingredient in the mix—but we do not anticipate 
it having a dramatic effect.

+ The “wild cards” are geo-politics, specifically the ongoing Russia/Ukraine war, 
continued tensions between the U.S. and China, Russia, Iran, and North Korea.



Equity Outlook



We’ve seen a (we believe) temporary re-rotation back to large cap growth 
stocks in 2023, especially the mega-techs, but we still like smaller cap and 
value stocks over the medium and longer term. MSCI EAFE continues its 
outperformance vs. the U.S.

Source: Ycharts, YTD performance through April 7, 2023. You cannot invest in an index. Past performance is no indication of future results.
25



Large cap growth dramatically outperformed in Q1, as rates fell and recession 
fears grew. We do not believe this will continue over the medium to longer 
term. The performance was driven by valuation expansions—not earnings 
growth.

Source: Credit Suisse, as of April 4, 2023. Past performance does not guarantee future results. NTM=Next twelve months. 
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Q1 was a complete reversal of factor performance versus 2022, with growth, high beta, 
and momentum leading the way; we do not expect this to continue. We also note that 
quality did well—a trend we do expect to continue, and it remains an anchor to most of 
our model portfolios.

Source: the Daily shot, April 4, 2023. You cannot invest directly into factors and past performances does not guarantee future results.
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Most analysts are forecasting a significant earnings decline as we move 
through 2023. Large caps stocks, so far, have been “held up” by expanding 
multiples, but we seem to be in for an earnings recession.

Source: Zacks Earnings Report, as of March 17, 2023. The green bars represents earnings growth while the orange bars represent revenue growth. “Hatched” bars are 
estimates – actual results may vary.
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Market valuations are not a “screaming buy,” but there does appear to be 
relative value in U.S. and EAFE small caps.

Source: Eaton Vance Monthly Market Monitor, March 2023. You cannot invest in an index, and past performance is no guarantee of future results. NTM P/E is market price per 
share divided by expected earnings per share over the next twelve months. 
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Large cap stocks roared back in Q1 vs. small caps, driven by falling rates and 
recession fears. Growth likewise realized a resurgence vs. value, a trend we do 
not expect to continue, and tech stocks soared. 

30
Source: Ycharts, YTD performance through April 7, 2023. You cannot invest in an index. Past performance is no indication of future results.

Tech & Growth vs Broad Market

U.S. Large Cap vs U.S. Small Cap U.S. Growth vs U.S. Value



As measured by the 50-day / 200-day moving averages, equity market 
momentum moved into positive territory in February—a trend that looks to 
continue.

Source: Ycharts, 12-month data through April 7 2023. You cannot invest in an index and past performance does not guarantee future results.
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Perhaps surprisingly, market volatility, as measured by the “VIX”, peaked in 
early March and has fallen steadily since then, despite bank failures, a looming 
recession, a hawkish Fed, and lackluster earnings. A sign of market 
complacency, perhaps?

Source: Ycharts, 12-month data through April 7, 2023. The CBOE (Chicago Board of Exchange) Volatility Index, or VIX, is a real-time market index representing the market's 
expectations for volatility over the coming 30 days. Investors use the VIX to measure the level of risk, fear, or stress in the market when making investment decisions. You 
cannot invest in an index, and past performance is no guarantee of future results.
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Fundamental/valuation-driven investors may want to take a closer look at 
U.S. small cap value stocks—they are discounted relative to large cap stocks 
and to historical averages, though not by as much as in previous quarters.

Sources: Left-hand chart: Yardeni Research, as of March 31, 2023. Right-hand chart, JP Morgan Guide to the markets, as of March 31, 2023. You cannot invest in an index and past 
performance does not guarantee future results. 
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Non-U.S. valuations look attractive versus the U.S., especially in Japan. U.S. 
earnings, however, are expected to outperform other geographies.

34

Source: FactSet, MSCI, Standard & Poor’s, Thomson Reuters, J.P. Morgan Asset Management. 
Next 12 months consensus estimates are based on pro-forma earnings and are in U.S. dollars. MSCI Europe includes the eurozone as well as countries not in the currency 
bloc, such as Norway, Sweden, Switzerland and the UK (which collectively make up 44% of the overall index). Past performance is not a reliable indicator of current and 
future results. 
Guide to the Markets – U.S. Data are as of March 31, 2023.



As we stated last quarter, if you like attractive valuations and dividends (two 
primary investment themes for WisdomTree in 2023 and beyond), non-U.S. 
markets continue to look attractive.

35

Source: FactSet, MSCI, Standard & Poor's, J.P. Morgan Asset Management.
Guide to the Markets – U.S. Data are as of March 31, 2023.



Equity Market Summary
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+ The equity outlook for 2023 is uncertain, and much will come down to both 
economic and earnings surprises (in either direction). We are less bullish on 
corporate earnings than the consensus outlook.

+ Despite the “re-rotation” back into growth and large cap stocks in Q1, we believe 
the 2022 factor rotation toward value, dividends and size will continue, though we 
maintain our belief in risk factor diversification.

+ We also believe quality (companies with stronger earnings, balance sheets, and 
cash flows) will become a primary performance-driving factor as the economy 
slows down and margins and earnings face potential “squeezes”. Our equity 
portfolios have “anchor” exposures to quality.

+ Our global allocations to the U.S., EAFE, and EM remain roughly in line with the 
MSCI ACWI Index, though we remain overweight toward value, dividends, quality, 
and small caps. 

+ We are comfortable with our current positioning.

+ Geo-political tensions are high and almost certainly will influence market behavior 
– the Russia/Ukraine War, China, Iran, and North Korea.

+ We expect market volatility will increase as we move through the year, and we 
continue to suggest both asset class and risk factor diversification within our equity 
portfolios.



Rates & Credit Outlook



The yield curve remains as inverted as it has been in the past thirty years –
historically a clear sign of an impending recession. The question is when? The 
Fed is in a “pickle” trying to fight inflation and maintain confidence in the 
banking system following the failures of SVB and SBNY.

Source: Ycharts, 3-year data through April 6, 2023.
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U.S. Treasury real yields (nominal rate minus the inflation rate) have been solidly 
positive for almost a year—and we see no reason why they should trend downward 
unless the Fed re-engages in monetary easing. Bond investors should consider leaning 
forward—there is income back in fixed income!

Source: US Treasury, Treasury.gov, data through April 7, 2023.
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Despite concerns over liquidity and banking systemic risk, credit spreads are in line with  
historical averages, suggesting the market is not panicked. Corporate balance sheets are in 
good shape, so coupons should be safe. We remain slightly short duration and overweight 
quality credit within our fixed income allocations, relative to the Bloomberg Aggregate 
Index. We still see relative value in high yield and floating rate Treasuries.

Source: Ycharts , 10-year data through April 7, 2023. You cannot invest in an index and past performance does not guarantee future results.
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There is income back in fixed income – yields are elevated across the 
spectrum, accompanied by generally strong balance sheets.

Source: JP Morgan Guide to the Markets, as of March 31, 2023. Past performance does not guarantee future results. EMD=Emerging Market Debt. 
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Rates & Credit Market Summary
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+ The Fed remains an uncertainty as it tries to balance inflation vs. systemic banking 
risk, but the market (so far) does not appear overly concerned.

+ Our longer-term view is that rates will move grindingly higher, with the caveat that 
the Fed may begin an easing pattern later this year. We do expect elevated volatility 
to remain.

+ We would still rather be “late than early” to the duration trade, and we remain 
short duration within our fixed income portfolios relative to the Bloomberg 
Aggregate Bond Index.

+ We believe there are relative value opportunities in U.S. Floating Rate Treasuries 
and high yield bonds. We remain overweight quality credit.

+ Given where rates and spreads are, investors may be able to achieve their yield 
objectives without taking on excessive duration or credit risk.

+ For several years, investors have been unable to generate much income out of their 
fixed income portfolios without taking on increased risk. We think those days are 
behind us, and advisors and investors should reevaluate (to the upside) their 
allocations and the role of fixed income within their portfolios.



Real Assets & Alternatives Outlook 



Commodities have rallied over the past few weeks, especially oil in the aftermath of the 
OPEC+ countries announcing supply cuts. Gold rallied strongly as a “safe haven” asset 
following global bank failures. A trending lower dollar has supported commodity prices, 
but China’s “post-COVID” reopening has been slower than expected. We moved to 
“neutral” in our portfolios that allocate to commodities.

Source: Ycharts, 6-moth data through April 7,  2023.. You cannot invest in an index and past performance does not guarantee future results.
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Many alternative strategies work best when both rates and volatility are rising. 
Volatility has declined and rates seem to be range-bound for now. But we still 
like the potential diversification benefits of non-traditional asset classes.

Source: Ycharts, 12-month data through April 7, 2023. You cannot invest in an index, and past performance does not guarantee future results.
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We recently increased our allocation to managed futures in those portfolios 
that contain alternatives. Historically, they have been an excellent source of 
uncorrelated return and diversification benefits.

46



Real Assets & Alternatives Market Summary
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+ We have moved to a “neutral” stance on  broad-based commodities but continue to 
believe they can play a role within diversified portfolios, as both an inflation hedge 
and a potential driver of returns. 

+ We continue to see increased investor interest in diversifying or lower correlated 
allocations, including alternative or “non-traditional” strategies. Our “Volatility 
Management” portfolio, which contains managed futures, equity long-short, 
hedged equity, short-biased, and diversified arbitrage strategies, provided 
excellent diversification benefits during a very volatile 2022 and so far in 2023.

+ Risk mitigation and the power of compounding remain powerful arguments for 
diversification, especially in the current market regime – a slowing economy, rising 
interest rates, and (we believe) potentially increased market volatility. 

+ That is, if you don’t lose as much in down markets you don’t need to generate 
higher returns in up markets to still come out ahead.



Current WisdomTree Model Portfolio Asset 
Allocation Guidelines



Our current outlook on various global asset classes and primary investment 
themes as we head through 2023.
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+ There is income back in fixed income. We currently believe there is relative value in 
high yield and floating rate Treasuries, and actively managed fixed income 
portfolios are back in “fashion”.

+ Despite the growth and large cap outperformance of Q1, we believe the value, 
dividend, quality, and size rotations within equities will be with us for quite a while.

+ Continue to be “alpha seeking” versus “beta surfing”—that is, this is a time to be 
more active (i.e., factor tilts) versus cap-weighted passive within the portfolio.

+ For fundamental investors focusing on valuations, dividends, and the dollar, take a 
closer look at U.S. small caps and non-U.S investments.

+ Consider alternatives for increased diversification in potentially volatile markets.

Investment themes for 2023:



Our current model portfolio asset allocation guidelines:
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+ We remain in a neutral stance on stocks versus bonds. We prefer stocks for the long 
run but believe this may be a relatively good year for bonds. 

+ All eyes will remain on the Fed and on corporate earnings.

+ The market (so far) seems relatively unconcerned over the failures of SVB, SBNY, 
and Credit Suisse—it seems to believe the “bazooka” the Fed announced with its 
“Bank Term Funding Program” (BTFP) mitigated systemic risk, solvency, and 
liquidity concerns.

+ In equities, we remain in line with the MSCI ACWI Index in terms of our regional 
exposures to the U.S., EAFE and EM.

+ Somewhat uniquely (we think), we maintain explicit over-weight allocations to 
small-cap stocks in the U.S., EAFE, and EM.

+ U.S. small cap stocks have already priced in a 2023 recession, and so are relatively 
attractively priced.

+ Our inherent tilts to value, dividends, and quality did not deliver for us in Q1, but we 
maintain our conviction in those factors.

+ The dollar is trending downward. Should this continue, it will be beneficial to U.S. 
investors on their non-U.S. investments.



Our current model portfolio asset allocation guidelines:
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+ Within fixed income, though we increased our duration 5-6 months ago, we remain 
short duration and over-weight quality credit (emphasis on quality), relative to the 
Bloomberg Aggregate Index. We see pockets of relative opportunity in Floating Rate 
U.S Treasuries and high yield.

+ We remain generally neutral on the broader commodity complex but believe it can 
act as an inflation hedge and as a potential diversified source of return. 

+ We continue to see value in real asset and alternative investment allocations for 
investors seeking to increase overall portfolio diversification.



Glossary
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Alpha: Can be discussed as both risk-adjusted excess return relative to a specific benchmark, or absolute excess return relative to a benchmark. It is sometimes more 

generally referred to as excess returns in general.

Asset-backed security (ABS): A type of financial investment that is collateralized by an underlying pool of assets—usually ones that generate a cash flow from debt, such 

as loans, leases, credit card balances, or receivables.

Balance sheet: Refers to the cash and cash equivalents part of the Current Assets on a firm's balance sheet and cash available for purchasing new position.

Bank Term Funding Program (BTFP): Created to support American businesses and households by making additional funding available to eligible depository institutions 

to help assure banks have the ability to meet the needs of all their depositors.

Basis point (bp): 1/100th of 1 percent.

Beta: A measure of the volatility of a security or a portfolio in comparison to a benchmark. In general, a beta less than 1 indicates that the investment is less volatile than 

the benchmark, while a beta more than 1 indicates that the investment is more volatile than the benchmark.

Blue Chip Economic Indicators: Provides forecasts for this year and next from each panel member, plus an average or consensus, of their forecasts for each variable—

there also are five to nine quarters of quarterly forecasts.

Bullish: Characterized by rising share prices.

Cash flows: A measure of how much cash a business generates after taking into account all the necessary expenses, including net capital expenditures.

Dividend yield: A financial ratio that shows how much a company pays out in dividends each year relative to its share price.

Dot plot: A chart based on the economic projections of the Federal Reserve board members that illustrates their views on the appropriate pace of policy firming and 

provides a target range or target level for the federal funds rate.

Duration: A measure of a bond’s sensitivity to changes in interest rates. The weighted average accounts for the various durations of the bonds purchased as well as the 

proportion of the total government bond portfolio that they make up.

Earnings before interest, taxes, depreciation, and amortization (EBITDA) : The net income of a company with interest, taxes, depreciation, and amortization added back 

to it.

Earnings growth: The annual compound annual growth rate of earnings from investments.

Earnings per share (EPS): Total earnings divided by the number of shares outstanding. Measured as a percentage change as of the annual Index screening date 

compared to the prior 12 months. Higher values indicate greater growth orientation.

Earnings stability: A measure of how consistently those earnings have been generated over time.

Emerging market (EM): Characterized by greater market access and less potential for operational risks when compared to frontier markets, which leads to a larger base 

of potentially eligible investors.

Eurodollar futures: A LIBOR-based derivative, reflecting the London Interbank Offered Rate for a 3-month $1 million offshore deposit.

EV to EBITDA: Enterprise value/EBITDA is a popular valuation multiple used to determine the fair market value of a company.

Fed Funds Futures: Liquid monthly futures contracts that investors use to bet on or hedge against short-term interest rate fluctuations. Their prices are directly linked to 

the daily effective federal funds rate over a calendar month.



Glossary
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Fed Funds Rate: The rate that banks that are members of the Federal Reserve system charge on overnight loans to one another. The Federal Open Market Committee 

sets this rate. Also referred to as the “policy rate” of the U.S. Federal Reserve.

Federal Open Market Committee (FOMC): The branch of the Federal Reserve Board that determines the direction of monetary policy.

Federal Reserve (Fed): The Federal Reserve System is the central banking system of the United States.

Floating rate treasury note:  A debt instrument issued by the U.S. government whose coupon payments are linked to the 13-week Treasury bill auction rate.

Forward earnings growth: An estimate of a company's earnings for upcoming periods, usually the completion of the current fiscal year and often the following fiscal year. 

Forward sales growth: A measure of the change in revenue over a forward looking period of time.

Gross domestic product (GDP): The sum total of all goods and services produced across an economy. 

Growth: Style of investing emphasizing stocks with share prices typically higher in relation to financial metrics, such as dividends or earnings.

Hawkish: Description used when worries about inflation are the primary concerns in setting monetary policy decisions.

High Yield: Sometimes referred to as “junk bonds,” these securities have a higher risk of default than investment-grade securities.

Inflation: Characterized by rising price levels. 

Inverted yield curve: An interest rate environment in which long-term debt instruments have a lower yield than short-term debt instruments of the same credit quality.

Investment grade (IG): A rating that signifies a municipal or corporate bond presents a relatively low risk of default.

Momentum: Characterized by assets with recent price increase trends over time. This term is also associated with the Momentum Factor which associates these stock 

characteristics with excess return vs the market over time.

Monetary policy: Actions of a central bank or other regulatory committee that determine the size and rate of growth of the money supply, which in turn affects interest 

rates.

Mortgage-backed securities (MBS): A type of asset-backed security which is secured by a mortgage or collection of mortgages. 

Price to Forward Cash Flow (FCF): Share price divided by forward cash flow per share. Lower numbers indicate an ability to access greater amounts of cash flows per 

dollar invested.

Price-to-book ratio: Share price divided by book value per share. Lower numbers indicate an ability to access greater amounts of earnings per dollar invested.

Price-to-earnings (P/E) ratio: Share price divided by earnings per share. Lower numbers indicate an ability to access greater amounts of earnings per dollar invested.

Real estate investment trust (REIT): Investment structure containing a basket of different exposures to real estate, be it directly in properties or in mortgages. Returns 

predominantly relate to changes in property values and income from rental payments.

Real yield: The difference between the rate of inflation and interest rates. Positive real yields occur when interest rates are higher than inflation and negative real yields 

are when the opposite happens.

Recession: Two consecutive quarters of negative GDP growth, characterized generally by a slowing economy and higher unemployment.

Return on Invested Capital (ROIC): Measures the efficiency of invested capital and how it relates to generated returns.



Glossary
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Size capitalization: A measure by which a company’s size is classified. Large caps are usually classified as companies that have a market cap over $10 billion. Mid-caps 

range from $2 billion to $10 billion. Small caps are typically new or relatively young companies and have a market cap between $200 million and $2 billion.

Spread: Typically refers to a difference between a measure of yield for one asset class and a measure of yield for either a different subset of that asset class or a different 

asset class entirely.

Standard deviation: Measure of how widely an investment or investment strategy’s returns move relative to its average returns for an observed period. A higher value 

implies more “risk”, in that there is more of a chance the actual return observed is farther away from the average return.

Treasury rate: The yield to maturity as of such redemption date of United States Treasury securities with a constant maturity. 

Treasury: Debt obligation issued by the U.S. government with payments of principal and interest backed by the full faith and credit of the U.S. government.

U.S. High Yield Master II Option-Adjusted Spread: Are the calculated spreads between a computed OAS index of all bonds in a given rating category and a spot Treasury 

curve. An OAS index is constructed using each constituent bond's OAS, weighted by market capitalization.

U.S. ISM Services PMI: The ISM services survey is part of the ISM Report On Business—Manufacturing (PMI) and Services (PMI).

U-3 unemployment level: The official unemployment rate. It measures the number of people who are jobless but actively seeking employment.

U-6 unemployment level: Measures the percentage of the U.S. labor force that is unemployed, plus those who are underemployed, marginally attached to the workforce, 

and have given up looking for work.

US Corporate Master II Option-Adjusted Spread: Are the calculated spreads between a computed OAS index of all bonds in a given rating category and a spot Treasury 

curve. An OAS index is constructed using each constituent bond's OAS, weighted by market capitalization.

Valuation: Refers to metrics that relate financial statistics for equities to their price levels to determine if certain attributes, such as earnings or dividends, are cheap or 

expensive.

Value: Style of investing characterized by lower price levels relative to fundamentals, such as earnings or dividends. Prices are lower because investors are less certain of 

the performance of these fundamentals in the future. This term is also related to the value factor, which associates these stock characteristics with excess returns vs the 

market over time. 

Volatility: A measure of the dispersion of actual returns around a particular average level. 

Yield curve: Graphical depiction of interest rates on government bonds, with the current yield on the vertical axis and the years to maturity on the horizontal axis.

Yield spread: The amount of incremental income a bondholder receives for assuming credit risk. 

Yield: The income return on an investment. Refers to the interest or dividends received from a security that is typically expressed annually as a percentage of the market 

or face value.
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Bloomberg Aggregate Bond Index: Represents the investment-grade, U.S. dollar-denominated, fixed-rate taxable bond market, including Treasuries, government-

related and corporate securities, as well as mortgage and asset backed securities.

Bloomberg Copper Sub Index: A commodity group subindex of the Bloomberg CI composed of futures contracts on Copper.

CBOE S&P 500 Volatility Index (VIX): A real-time index that represents the market’s expectations for the relative strength of near-term price changes of the S&P 500 index. 

Citigroup Economic Surprise Index: An indicator of how actual economic data compares to analyst expectations. A downward trend means actual data has been 

trending below expectations, and an upward trend means actual data has been trending above expectations.

Conference Board Consumer Confidence Index: The monthly Consumer Confidence Survey®, based on a probability-design random sample, is conducted for The 

Conference Board by Nielsen, a leading global provider of information and analytics around what consumers buy and watch. The Conference Board is a global, 

independent business membership and research association working in the public interest. 

Consumer Price Index (CPI): A measure that examines the weighted average of prices of a basket of consumer goods and services, such as transportation, food and 

medical care. The CPI is calculated by taking price changes for each item in the predetermined basket of goods and averaging them; the goods are weighted according to 

their importance. Changes in CPI are used to assess price changes associated with the cost of living. Core CPI excludes food and energy costs. 

ICE US Dollar Index: A leading benchmark for the international value of the US dollar 

ISM Manufacturing Index: Also known as the purchasing managers' index (PMI), is a monthly indicator of U.S. economic activity based on a survey of purchasing 

managers at more than 300 manufacturing firms. It is considered to be a key indicator of the state of the U.S. economy.

MSCI AC Asia Pacific Index: Captures large and mid cap representation across 5 Developed Markets countries and 8 Emerging Markets countries in the Asia Pacific region. 

MSCI ACWI Index: A free-float adjusted market capitalization-weighted index that is designed to measure the equity market performance of developed and emerging 

markets. U.S. Corporate Master Option-Adjusted Spread: uses an index of bonds that are considered investment grade (those rated BBB or better). When the last 

calendar day of the month takes place on the weekend, weekend observations will occur as a result of month ending accrued interest adjustments. 

MSCI China Index: A free float-adjusted, market capitalization-weighted equity index designed to measure the performance of the Chinese equity market.

MSCI EAFE Index: A market cap-weighted index composed of companies representative of the developed market structure of developed countries in Europe, Australasia 

and Japan.

MSCI Emerging Markets Index: A free-float weighted equity index that captures large and mid cap representation across Emerging Markets (EM). 

MSCI Europe Index: Represents the performance of large and mid-cap equities across 15 developed countries in Europe. 

MSCI World ex-U.S. Small-Cap Index: Captures small cap representation across 22 of 23 Developed Markets countries (excluding the United States). With 2,590 

constituents, the index covers approximately 14% of the free float-adjusted market capitalization in each country.

MSCI World Index:  A free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of developed markets.

Nasdaq 100 Index: Includes 100 of the largest domestic and international non-financial companies listed on The Nasdaq Stock Market based on market capitalization. 

The Index reflects companies across major industry groups including computer hardware and software, telecommunications, retail/wholesale trade and biotechnology. 

It does not contain securities of financial companies, including investment companies.

NFIB Small Business Optimism Index: NFIB Research Foundation has collected Small Business Economic Trends Data with Quarterly surveys since 1973 and monthly 

surveys since 1986. The sample is drawn from the membership files of the National Federation of Independent Business (NFIB). 
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Russell 1000 Growth Index: A measure of the large-cap growth segment of the U.S. equity universe, selecting from the Russell 1000 Index.

Russell 1000 Index:  A measure of the performance of the 1,000 largest companies by market capitalization in the Russell 3000 Index.

Russell 1000 Value Index: A measure of the large-cap value segment of the U.S. equity universe, selecting from the Russell 1000 Index.

S&P 400 MidCap Index: The index serves as a gauge for the U.S. mid-cap equities sector and is the most widely followed mid-cap index.

S&P 500 Index: A market capitalization-weighted benchmark of 500 stocks selected by the Standard and Poor’s Index Committee designed to represent the performance 

of the leading industries in the United States economy.

S&P 500 LargeCap: The index serves as a gauge for the U.S. large-cap equities sector and is the most widely followed large-cap index.

S&P 600 Small Cap: The index serves as a gauge for the U.S. small-cap equities sector and is the most widely followed small-cap index.

S&P GSCI Brent Crude Index: Provides investors with a reliable and publicly available benchmark for investment performance in the Brent crude oil market.

S&P GSCI Index (Copper/Agriculture/Softs/Precious Metals/Non-Precious Metals/Energy): A leading measure of general commodity price movements and performance 

over time.

SG CTA Index: Provides the market with a reliable daily performance benchmark of major commodity trading advisors (CTAs). 

SG Trend Index: Equally weighted it calculates the daily rate of return for a group of the largest 10 trend-following based CTAs that are willing to provide daily returns and 

are open to new investment.



For Retail Investors: WisdomTree's Model Portfolios are not intended to constitute investment advice or investment 
recommendations from WisdomTree. Your investment adviser may or may not implement WisdomTree's Model Portfolios in your 
account. The performance of your account may differ from the performance shown for a variety of reasons, including but not 
limited to: Your investment adviser, and not WisdomTree, is responsible for implementing trades in the accounts; differences in 
market conditions; client-imposed investment restrictions; the timing of client investments and withdrawals; fees payable; and/or 
other factors. WisdomTree is not responsible for determining the suitability or appropriateness of a strategy based on 
WisdomTree's Model Portfolios. WisdomTree does not have investment discretion and does not place trade orders for your 
account. This material has been created by WisdomTree and the information included herein has not been verified by your 
investment adviser and may differ from information provided by your investment adviser. WisdomTree does not undertake to 
provide impartial investment advice or give advice in a fiduciary capacity. Further, WisdomTree receives revenue in the form of 
advisory fees for our exchange traded funds and management fees for our collective investment trusts. 

For Financial Advisors: WisdomTree Model Portfolio information is designed to be used by financial advisors solely as an 
educational resource, along with other potential resources advisors may consider, in providing services to their end clients.
WisdomTree's Model Portfolios and related content are for information only and are not intended to provide, and should not be
relied on, for tax, legal, accounting, investment or financial planning advice by WisdomTree, nor should any WisdomTree Model
Portfolio information be considered or relied upon as investment advice or as a recommendation from WisdomTree, including 
regarding the use or suitability of any WisdomTree Model Portfolio, any particular security or any particular strategy.
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Investors should carefully consider the investment objectives, risks, charges and expenses of the Funds before investing. 
To obtain a prospectus for WisdomTree Funds containing this and other important information, please call 866.909.9473 or 
visit WisdomTree.com/investments to view or download a prospectus. Investors should read the prospectus carefully 
before investing.

Using an asset allocation strategy does not ensure a profit or protect against loss, and diversification does not eliminate the risk of 
experiencing investment losses.

There are risks associated with investing, including possible loss of principal. Foreign investing involves currency, political and 
economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller companies may 
experience greater price volatility. Investments in emerging markets, real estate, currency, fixed income and alternative 
investments include additional risks. Please see prospectus for discussion of risks.

Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or 
implied warranties or representations with respect to such data (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular 
purpose with respect to any such data. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third 
party involved in or related to compiling, computing or creating the data have any liability for any direct, indirect, special, punitive, 
consequential or any other damages (including lost profits), even if notified of the possibility of such.

WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. 
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