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Economic Outlook

Some argue we have entered a “technical recession” because of negative GDP
growth in each of the first two quarters. Others argue that the continuance of a
strong labor markets and solid consumer spending suggest we have not. Either
way, the economy is slowing and is expected to be sluggish / recessionary in 2023.
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Global GDP growth is still expected to be positive in 2022 (ex-Russia) but
expected to fall in 2023.

Source: OECD Economic Outlook, September 2022. Forecasts are inherently limited and should not be relied upon when making investment decisions. In addition, there is
not guarantee it will translate to positive fund performance.
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Both U.S. manufacturing and services activity remain in expansionary territory
(>50), but manufacturing is perilously close to falling into recessionary
territory. The services index (PMI) remains in better shape as consumers
maintain their spending.

50

Source: Ycharts. 5-year data. The PMI index is through September while the NMI index is through August.
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Global manufacturing (left-hand chart) has fallen into recessionary territory
(<50), influenced by the steady decline in China’s (right-hand chart)
manufacturing as its overall economy slows.

Global Manufacturing

China’s Manufacturing

Source: Left hand chart illustrates Global PMI, from JP Morgan and Trading Economics .The right-hand chart illustrates China CAIXIN Manufacturing PMI, from Trading
Economics,. Both charts through September 2022.
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This chart measures how actual economic data come in relative to forecasted
estimates. The absolute level matters, but the trend line (or momentum) is
what we watch. We are seeing an uptick in positive surprises, but we suspect
that is because they had been so reduced in Q2.

Source: Yardeni Research, September 30, 2022.
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The personal savings rate (red line) is declining as consumers are spending
down their saved COVID-19-relief money and continue to consume (blue line).
How long can that continue?

Source: Federal Reserve Bank of St. Louis (FRED), through August 2022.
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The labor market in the U.S. remains solid, despite a slowing economy. There
remains millions of unfilled jobs as employers find it difficult to find qualified
workers.

Source: Federal Reserve Bank of St. Louis, through August 2022.
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There continue to be more job openings than hires, as employers (especially
small business owners) find it difficult to find qualified workers, but the
declining “quits” rate suggests a weakening of the overall market and worker
confidence.

Source: The St. Louis Fed (FRED), data through July 2022.
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The unemployment picture remains positive (the headline “U-3” unemployment
level), but there remains a number of people who are part-time or can’t find fulltime employment (the “U-6” level).

“U-6”

“U-3”

Source: The St. Louis Fed (FRED), through August 2022.
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Both individuals and small business owners grow more concerned about
inflation, interest rates, the economy, and geo-political tensions.

The monthly Consumer
Confidence Survey®,
based on a probabilitydesign random sample,
is conducted for The
Conference Board by
Nielsen, a leading global
provider of information
and analytics around
what consumers buy and
watch. The Conference
Board is a global,
independent business
membership and
research association
working in the public
interest.

Source: dShort.com, chart data through August 2022.

NFIB Research
Foundation has
collected Small
Business Economic
Trends Data with
Quarterly surveys
since 1973 and
monthly surveys since
1986. The sample is
drawn from the
membership files of
the National
Federation of
Independent Business
(NFIB).
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The U.S. dollar has been on a massive rally over the past 12-15 months, especially
against the euro and yen. This has been rough for U.S. investors on their non-U.S.
investments.

The FXCM index measures
the value of a USD vs a
basket of currencies:
• 25% euro
• 25% British pound
• 25% Japanese yen
• 25% Australian dollar

Source: Ycharts, data through September 30, 2022. You cannot invest in an index, and past performance does not guarantee future results.
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Oil stabilized as the world prices in a slowing global economy, though we may
see a rally if OPEC nations decide to cut production. “Dr. Copper” remains in in
the doldrums – many believe copper prices are a leading indicator of future
economic growth.

Oil
Gold
Copper

Source: Ycharts, 12-month data through September 30, 2022. You cannot invest in an index and past performance does not guarantee future results.
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Inflation remains front and center in everyone’s minds. We believe we may have hit
“peak” inflation but also believe it will remain “sticky”. The Fed has embarked on
an aggressive rate hike regime, but it will take time to curb current levels.

The Fed’s historical
“target rate” for inflation

Source: St. Louis Fed (FRED), August 2022.
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The chart on the left is the Fed “dot plot” – an (anonymous) dot represents where each
active Fed official forecasts the Fed Funds rate to be at different points in time. This
chart suggests the Fed will remain “hawkish” through 2023 as it combats inflation. The
chart on the right, however, is the Fed Funds futures market, which seems to be pricing
in that the Fed will back off in the second half of next year.

Source: Left-Hand Chart is Financial Express and the Fed Board of Governors, as of September 22, 2022. The Fed’s dot plot is a chart that records each Fed official’s projection for the central bank’s key short-term
interest rate. The dots reflect what each U.S. central banker thinks will be the appropriate midpoint of the fed funds rate at the end of each calendar year three years into the future, should the economy evolve as
they expect. On the Y-axis is the fed funds rate, and on the X-axis is the year for which officials gave their forecast.
The right-hand-chart is sourced from the Atlanta Federal Reserve Bank., as of September 30, 2022. This chart illustrates the market-implied probabilities of various ranges for the three-month average fed funds
rate. The Atlanta Fed’s methodology uses data on three-month Eurodollar futures, options on three-month Eurodollar futures from the Chicago Mercantile Exchange (CME), three-month LIBOR/fed funds basis
swap spreads expiring in 12 months, and the Treasury yield curve.
18

Inflation may be peaking but wage increases continue to lag, contributing to
negative consumer sentiment. The economic problem is that, even if/when
inflation comes down, wages will be “sticky” – it’s hard to tell people you plan
to pay them less. This will put downward pressure on corporate margins.

Source: St, Louis Fed (FRED), August 2022.
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Economic Outlook Summary
+

Whether or not we are officially in recession, the global economy is slowing. The
U.S. labor market remains tight, and consumption remains strong, both of which
provide some optimism, but sentiment is declining.

+

We are full-bore into “mid-term election season” and this will occupy much of the
media’s attention until the November elections.

+

All eyes remain on the Fed and on the Q3 earnings season. Markets may react
strongly (in both possible directions) based on the Fed’s next two rate decisions,
and they will be looking for signs of weakening corporate earnings.

+

Inflation remains a primary economic issue of 2022 and is affecting both interest
rates and consumer behavior. Keep your eyes on the bond market—it always tells
the truth.

+

We continue to believe that U.S. and global GDP growth will be flat to slightly
positive for 2022. But the economic/business cycle has not been eliminated.

+

The “wild cards” are geo-politics, specifically the ongoing Russia/Ukraine war,
OPEC, and increasing tensions between the U.S. and both China and Iran.
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Equity Outlook

It has been an ugly first three quarters of the year for global equities. We
expect increased volatility in Q4 as investors eye the Fed’s actions and
corporate earnings.

Source: Ycharts, YTD through September 30, 2022. You cannot invest in an index. Past performance is no indication of future results.
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Speaking of earnings, they are expected to be lower but still positive for the
remainder of the year, before rising again as we move into 2023.

Source: Zacks Earnings Report, as of September 30. 2002. The green bars represents earnings growth while the orange bars represent revenue growth.
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Market movement YTD has been driven almost exclusively by multiple (i.e.,
P/E) contractions. Will that change as we roll through the Q3 earnings
seasons?
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WisdomTree has benefitted from our inherent tilt toward dividends and value
within our products and portfolios and we remain comfortable with our
positioning.

Source: Ycharts, YTD data through September 30, 2022. You cannot invest in an index, and past performance is no guarantee of future results.
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In mid- and small-cap stocks, value continues to lead the way. We expect this to
continue, and we also believe quality will become more important as we move through
Q4. The S&P 600 index is generally considered to be a “higher quality” small cap index
than the Russell 2000 index, because it excludes more negative earnings companies.

Source: Ycharts, YTD through September 30, 2022. You cannot invest in an index, and past performance does not guarantee future results.
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Large cap stocks continue to outperform small cap stocks, but the gap is
closing, and we still like the value trade. Large cap growth and tech stocks
continue to be rocked by rising interest rates.

U.S. Large Cap vs U.S. Small Cap

U.S. Growth vs U.S. Value

Tech vs Broad Market

Source: Ycharts, YTD through September 30, 2022. You cannot invest in an index. Past performance is no indication of future results.
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As measured by the 50-day / 200-day moving averages, equity market
momentum remains depressed.

Source: Ycharts, YTD data through September 30, 2022.
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And market volatility, as measured by the “VIX”, remains elevated.

Source: Ycharts, YTD data through September 30, 2022. The CBOE (Chicago Board of Exchange) Volatility Index, or VIX, is a real-time market index representing the market's
expectations for volatility over the coming 30 days. Investors use the VIX to measure the level of risk, fear, or stress in the market when making investment decisions. You
cannot invest in an index, and past performance is no guarantee of future results.
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Fundamental/valuation-driven investors may want to take a closer look at
small cap stocks – they are discounted relative to large cap stocks and to
historical averages.

Sources: Left-hand chart: Yardeni Research and the Daily Shot, through September 30, 2022. Right-hand chart, JP Morgan Guide to the markets, as of September 30, 2022. You cannot
invest in an index and past performance does not guarantee future results.
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Few would argue that global equities are a “screaming buy”, especially given
the slowing global economy, but the market declines YTD certainly has
brought valuations down to more “investable” levels…

Source: Eaton Vance Monthly Market Monitor, September 2022. You cannot invest in an index, and past performance is no guarantee of future results. NTM
O/E is market price per share divided by expected earnings per share over the next twelve months.
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Global earnings expectations and valuations are a bit at odds with general
investor sentiment. We recommend you consider hedging the currency risk on
non-U.S. investments.

Eurozone
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Equity Market Summary
+

2022 is proving to be a difficult year. Fed actions and the upcoming earnings season
will be unusually important.

+

Rising rates continue to pose headwinds for longer-duration, interest rate-sensitive
growth stocks, though we maintain our belief in risk factor diversification.

+

We believe that value and dividends will be the drivers of performance for the
remainder of 2022, and we also believe quality (companies with stronger earnings,
cash flows, and balance sheets) will move to the forefront as inflation remains
“sticky” and margin “squeezes” ensue.

+

Our global allocations to the U.S., EAFE, and EM remain roughly in line with the
MSCI ACWI index, though we remain overweight toward small caps. This has not
helped us in the short-term but has certainly helped us longer-term, and we remain
committed to these allocations.

+

Geo-political tensions are high and almost certainly will influence market behavior,
as will the U.S. mid-term elections in November.

+

This is a difficult time, and we continue to suggest both asset class and risk factor
diversification within the equity portfolio.
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Rates & Credit Outlook

All eyes are on the Fed. The 10-Year minus 3-Month Treasury yield curve
spread is something to watch when looking for impending recessions. It has
fallen but currently remains positive (i.e., not inverted).

Source: Ycharts, 12-month data through September 30, 2022.
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Some believe that rate increases have been due primarily to inflation concerns. But the
YTD increase in the 10-year nominal rate is less than the YTD increase in 10-year real
rate (as measured by the TIPs yield) – suggesting breakeven inflationary expectations
have moderated.

Source: WisdomTree, St. Louis FRED, through September 30, 2022.

36

U.S. Treasury real yields (nominal rate minus the inflation rate) are now
positive across the maturity spectrum. Bond investors beginning to lean
forward – there is income back in fixed income!

Source: US Treasury, Treasury.gov, data through September 30, 2022.
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This chart shows the hypothetical impact of a 1% decrease or increase in interest rates
(assuming parallel shifts in the yield curve). Given our view on rates we still don’t love
the fixed income market from a total return perspective, but it is improving.

Sources: Bloomberg, FactSet, Standard & Poor’s, U.S.
Treasury, J.P. Morgan Asset Management. Non-UST
hypothetical returns are based on the following Bloomberg
indexes except for Leveraged Loans – U.S. Fixed Income:
U.S. Aggregate; MBS: U.S. Aggregate Securitized - MBS;
ABS: J.P. Morgan ABS Index; Investment Grade
Corporates: U.S. Corporates; Municipals: Muni Bond; U.S.
High Yield: Corporate High Yield; Leveraged Loans: J.P.
Morgan Leveraged Loan Index; TIPS: Treasury InflationProtected Securities; Convertibles: U.S. Convertibles
Composite. Convertibles hypothetical returns are as of
most recent month end (June 2022) and are based on
U.S. portion of Bloomberg Global Convertibles Index. U.S.
hypothetical return information based on bellwethers for
Treasury securities. Convertibles hypothetical total returns
are based on U.S. portion of Bloomberg Global
Convertibles. Past performance is not indicative of future
results. You cannot invest in an index.
JP Morgan Guide to the Markets – U.S. Data are as of
September 30, 2022.

Source: JP Morgan Asset Management Guide to the Markets, September 30, 2022.
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Credit spreads have risen in anticipation of an economic slowdown. But corporate
balance sheets are in good shape, so coupons should be safe. We recently increased
the duration of our strategic fixed income model but remain short duration relative to
the Bloomberg Aggregate Bond index, as well as over-weight quality credit. May be
some relative value in high yield and interest rate-hedged bonds, and we still like
floating rate Treasuries.

Source: Ycharts , 10-year data through September 30, 2022. You cannot invest in an index and past performance does not guarantee future results.
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Spreads are approaching historical medians across most major bond markets
and sectors…there is income back in fixed income again.

Source: The Eaton Vance Monthly Market Monitor, September 2022.
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Rates & Credit Market Summary
+

Bond market volatility remains high—something most fixed income investors do
not enjoy. Rate movements have been frequent and sometimes severe.

+

Our longer-term view is that rates will move grindingly higher, with the caveat that
the Fed may change course if the economy continues to slow down. We do expect
the elevated volatility to remain.

+

We would still rather be “late than early” to the duration trade, but we did adjust
our models to slightly increase that position (though still short of the Bloomberg
Aggregate Bond index).

+

There may be relative opportunities in U.S. floating rate Treasuries, high yield
bonds, and rate-hedged bonds. We remain overweight quality credit.

+

Given where rates and spreads are, investors may be able to “de-risk” their bond
portfolios while maintaining comparable levels of yield.

+

Despite lower potential for total return, coupons should mostly be safe, and the
bond market is on the way back.
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Real Assets & Alternatives Outlook

Commodities are cooling off as the global economy slows down, but they
remain a potential source of hedging against inflation.

Source: Ycharts, 12-month data through September 30, 2022. You cannot invest in an index and past performance does not guarantee future results.

43

Alternative investments historically worked best in rising rate and volatility
environments. We continue to get a lot of inbound calls from advisors asking about
“what else” beside stocks and bonds they might consider for their client portfolios.

Source: JP Morgan Asset Management Guide to the Markets, September 30, 2022. You cannot invest in an index. Past performance is not indicative of future results.
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Many alternative strategies work best when both rates and volatility are rising. We
continue to believe we are in that environment.

Source: Ycharts, 12-month data through September 30, 2022. You cannot invest in an index, and past performance does not guarantee future results.
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Real Assets & Alternatives Market Summary
+

We maintain our conviction that real assets and broad-based commodities have a
role to play within diversified portfolios, as both an inflation hedge and a potential
driver of returns. Some analysts anticipate $100/barrel for oil if/when OPEC reduces
production.

+

We continue to see increased investor interest in diversifying or lower correlated
allocations, including alternative or “non-traditional” strategies.

+

Risk mitigation and the power of compounding remain powerful arguments for
diversification, especially in the current market regime – a slowing economy, rising
interest rates, and increased market volatility (in both stocks and bonds).

+

That is, if you don’t lose as much in down markets you don’t need to generate
higher returns in up markets to still come out ahead.
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Current WisdomTree Model Portfolio Asset
Allocation Guidelines

Our current outlook on various global asset classes and primary investment
themes for the remainder of 2022.
EQUITIES
Equities versus Bonds
U.S. LargeCap Growth
U.S. LargeCap Value
U.S. Small / MidCap
U.S. Quality, Dividends, and Value
Europe, Australasia, Far East
Europe, Australasia , Far East SmallCaps
Emerging Markets
Emerging Markets SmallCaps

-

0

+

RATES & CREDIT
Duration
U.S. Treasuries
Floating Rate Treasuries
Investment Grade
High Yield
Securitized
Non-U.S.
Interest Rate-Hedged
Alternative Credit

-

0

+

REAL ASSETS & ALTERNATIVES
Commodities
Precious Metals
Infrastructure
MLPs
Managed Futures
Volatility Management
Options-Based Overlays
Target Range
Digital Assets

-

0

+

Outlooks are on a relative, not absolute basis. Red = negative relative outlook, Yellow = neutral relative outlook, Green = positive relative outlook. You cannot invest in an index, and past performance does not
guarantee future results.

Investment themes for the remainder of 2022:
+

Rising rates and inflation – stay short(er) duration – for now

+

Improve core allocations and capital efficiency

+

Continue to be “alpha seeking” versus “beta surfing” – that is, this is a time to be
more active versus passive within the portfolio

+

We continue to have high conviction in the value and dividend trades

+

We think quality is posed for a comeback

+

For the fundamentalist investors in the group, take a closer look at small caps

+

Consider real assets and alternatives for increased diversification in volatile markets
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Our current model portfolio asset allocation guidelines:

+ We maintain a preference for stocks over bonds, though bonds are making a
comeback.

+ All eyes will remain on the Fed and the Q3 earning reports.
+ In equities, we remain in line with the MSCI ACWI index in terms of our regional
exposures to the U.S., EAFE and EM.

+ Somewhat uniquely (we think), we have explicit over-weight allocations to smallcap stocks in the U.S., EAFE, and EM. This has not helped us this year, but we
remain committed to these trades, and longer-term performance supports this
perspective. We recently added to our U.S. small cap allocation.

+ Our inherent tilts to value and dividends are working well for us, and we believe this
will continue.

+ Rising rates may provide a headwind to large cap / growthier sectors and stocks,
which tend to be more interest rate sensitive.

+ The dollar continues to rise, and Fed action plus “flight to quality” trades may push
this trend forward.
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Our current model portfolio asset allocation guidelines:

+ Within fixed income, though we recently increased our duration we remain short

duration and over-weight quality credit (emphasis on quality), relative to the
Bloomberg Aggregate index. We see pockets of relative opportunity in floating rate
Treasuries, interest rate-hedged bonds, and high yield.

+ We remain generally neutral on the broader commodity complex but believe it can
act as an inflation hedge and as a potential diversified source of return. A spike in
oil prices could positively change that view.

+ We continue to see value in real asset and alternative investment allocations for
investors seeking to increase overall portfolio diversification.

+ Capital efficiency, alternatives, alpha-drivers, and diversifiers will become
increasingly important as we close out the year.
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Glossary
Alpha: Can be discussed as both risk-adjusted excess return relative to a specific benchmark, or absolute excess return relative to a benchmark. It is sometimes more
generally referred to as excess returns in general.
Asset-backed security (ABS): A type of financial investment that is collateralized by an underlying pool of assets—usually ones that generate a cash flow from debt, such
as loans, leases, credit card balances, or receivables.
Balance sheet: Refers to the cash and cash equivalents part of the Current Assets on a firm's balance sheet and cash available for purchasing new position.
Basis points (bps): 1/100th of 1 percent.
Bearish: Refers to a bear market. A sustained downturn in market prices, increasing the chances of negative portfolio returns.
Beta: A measure of the volatility of a security or a portfolio in comparison to a benchmark. In general, a beta less than 1 indicates that the investment is less volatile than
the benchmark, while a beta more than 1 indicates that the investment is more volatile than the benchmark.
Bullish: Characterized by rising share prices.
CAIXEN Manufacturing PMI: The Chinese HSBC Manufacturing PMI is a composite indicator designed to provide an overall view of activity in the manufacturing sector
and acts as a leading indicator for the whole economy.
Cash flows: A measure of how much cash a business generates after taking into account all the necessary expenses, including net capital expenditures.
Commercial mortgage-backed securities (CMBS): A fixed income security that is composed of multiple underlying commercial mortgages.
Commodity: A raw material or primary agricultural product that can be bought and sold.
Convertibles: Securities, usually bonds or preferred shares, that can be converted into common stock. Convertibles are most often associated with convertible bonds,
which allow bond holders to convert their creditor position to that of an equity holder at an agreed upon price.
Coupon: The annual interest rate stated on a bond when it’s issued. The coupon is typically paid semi-annually. This is also referred to as the “coupon rate” or “coupon
percent rate.
Credit spread: The portion of a bond’s yield that compensates investors for taking credit risk.
Dividend yield: A financial ratio that shows how much a company pays out in dividends each year relative to its share price.
Dot plot: A chart based on the economic projections of the Federal Reserve board members that illustrates their views on the appropriate pace of policy firming and
provides a target range or target level for the federal funds rate.
Duration: A measure of a bond’s sensitivity to changes in interest rates. The weighted average accounts for the various durations of the bonds purchased as well as the
proportion of the total government bond portfolio that they make up.
Earnings growth: The annual compound annual growth rate of earnings from investments.
Earnings per share (EPS): Total earnings divided by the number of shares outstanding. Measured as a percentage change as of the annual Index screening date
compared to the prior 12 months. Higher values indicate greater growth orientation.
Emerging market (EM): Characterized by greater market access and less potential for operational risks when compared to frontier markets, which leads to a larger base
of potentially eligible investors.
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Glossary
Fed Funds Rate: The rate that banks that are members of the Federal Reserve system charge on overnight loans to one another. The Federal Open Market Committee
sets this rate. Also referred to as the “policy rate” of the U.S. Federal Reserve.
Federal Reserve (Fed): The Federal Reserve System is the central banking system of the United States.
Flight to quality: Refers to the herd-like behavior of investors to shift out of risky assets during financial downturns or bear markets.
Floating Rate Treasury: A debt instrument issued by the U.S. government whose coupon payments are linked to the 13-week Treasury bill auction rate.
Fundamentals: Attributes related to a company’s actual operations and production as opposed to changes in share price.
Gross domestic product (GDP): The sum total of all goods and services produced across an economy.
Growth: Style of investing emphasizing stocks with share prices typically higher in relation to financial metrics, such as dividends or earnings.
Hawkish: Description used when worries about inflation are the primary concerns in setting monetary policy decisions.
High Yield: Sometimes referred to as “junk bonds,” these securities have a higher risk of default than investment-grade securities.
Inflation: Characterized by rising price levels.
Low correlation: Characterized by assets that have a relatively lower correlation versus the market over time. This term is also associated with the low-correlation factor
which associates these stock characteristics with excess returns versus the market over time.
Margins : Focused on issues impacting the overall economic landscape as opposed to those only impacting individual companies.
Momentum: Characterized by assets with recent price increase trends over time. This term is also associated with the Momentum Factor which associates these stock
characteristics with excess return vs the market over time.
Mortgage-backed securities (MBS): A type of asset-backed security which is secured by a mortgage or collection of mortgages.
Preferred stock: A class of ownership in a corporation that has a higher claim on the assets and earnings than common stock. Preferred stock generally has a dividend
that must be paid out before dividends to common stockholders and the shares usually do not have voting rights.
Price-to-earnings (P/E) ratio: Share price divided by earnings per share. Lower numbers indicate an ability to access greater amounts of earnings per dollar invested.
Real yield: The annual interest rate that an investor demands for holding a bond to maturity including the impact of inflation.
Recession: Two consecutive quarters of negative GDP growth, characterized generally by a slowing economy and higher unemployment.
Risk asset: Any asset that carries a degree of risk. “Risk asset” generally refers to assets that have a significant degree of price volatility, such as equities, commodities,
high-yield bonds, real estate and currencies.

Securitized: A debt security whose value is backed by an asset or pool of assets such as a mortgage.
Size capitalization: A measure by which a company’s size is classified. Large caps are usually classified as companies that have a market cap over $10 billion. Mid-caps
range from $2 billion to $10 billion. Small caps are typically new or relatively young companies and have a market cap between $200 million and $2 billion.
Spread: Typically refers to a difference between a measure of yield for one asset class and a measure of yield for either a different subset of that asset class or a different
asset class entirely.
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Glossary
Treasury Inflation-Protected Securities (TIPS): Bonds issued by the U.S. government. TIPS provide protection against inflation. The principal of a TIPS increases with
inflation and decreases with deflation, as measured by the Consumer Price Index. When a TIPS matures, you are paid the adjusted principal or original principal,
whichever is greater.
Treasury notes: A debt obligation issued by the U.S. government that matures in less than 30 years.
Treasury rate: Refers to the current interest rate that investors earn on debt securities issued by the U.S. Treasury. The federal government borrows money by issuing
U.S. Treasury bills, notes and bonds. The current Treasury rate is an important benchmark and indicator for investors and economists.
U.S. corporate bond: A type of debt security that is issued by a firm and sold to investors. The company gets the capital it needs and in return the investor is paid a preestablished number of interest payments at either a fixed or variable interest rate.
U.S. High Yield Master II Option-Adjusted Spread: Are the calculated spreads between a computed OAS index of all bonds in a given rating category and a spot Treasury
curve. An OAS index is constructed using each constituent bond's OAS, weighted by market capitalization.
U.S. ISM Services PMI: The ISM services survey is part of the ISM Report On Business—Manufacturing (PMI) and Services (PMI).
U-3 unemployment level: The official unemployment rate. It measures the number of people who are jobless but actively seeking employment.
U-6 unemployment level: Measures the percentage of the U.S. labor force that is unemployed, plus those who are underemployed, marginally attached to the workforce,
and have given up looking for work.
Valuation: Refers to metrics that relate financial statistics for equities to their price levels to determine if certain attributes, such as earnings or dividends, are cheap or
expensive.
Value: Style of investing characterized by lower price levels relative to fundamentals, such as earnings or dividends. Prices are lower because investors are less certain of
the performance of these fundamentals in the future. This term is also related to the value factor, which associates these stock characteristics with excess returns vs the
market over time.
Volatility: A measure of the dispersion of actual returns around a particular average level.
Yield: The income return on an investment. Refers to the interest or dividends received from a security that is typically expressed annually as a percentage of the market
or face value.
Yield curve: Graphical depiction of interest rates on government bonds, with the current yield on the vertical axis and the years to maturity on the horizontal axis.
Yield spread: The amount of incremental income a bondholder receives for assuming credit risk.
Yield to worst: The rate of return generated assuming a bond is redeemed by the issuer on the least desirable date for the investor.

Z-score: gives you an idea of how far from the mean a data point is, or a measure of how many standard deviations below or above the population mean a raw score is.
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Index Definitions
Bloomberg Aggregate Bond Index: Represents the investment-grade, U.S. dollar-denominated, fixed-rate taxable bond market, including Treasuries, governmentrelated and corporate securities, as well as mortgage and asset backed securities.
Bloomberg Copper Sub Index: A commodity group subindex of the Bloomberg CI composed of futures contracts on Copper.
CBOE S&P 500 Volatility Index (VIX): A real-time index that represents the market’s expectations for the relative strength of near-term price changes of the S&P 500 index.
Citigroup Economic Surprise Index: An indicator of how actual economic data compares to analyst expectations. A downward trend means actual data has been
trending below expectations, and an upward trend means actual data has been trending above expectations.
Conference Board Consumer Confidence Index: The monthly Consumer Confidence Survey®, based on a probability-design random sample, is conducted for The
Conference Board by Nielsen, a leading global provider of information and analytics around what consumers buy and watch. The Conference Board is a global,
independent business membership and research association working in the public interest.
Dow Jones FXCM Dollar Index: An index of the value of the United States dollar relative to a basket of four currencies: the Euro, the British Pound, the Japanese Yen, and
the Australian Dollar.
EAFE: An acronym for Europe, Australasia, and the Far East, the most developed areas of the world outside of North America.
ISM Manufacturing Index: Also known as the purchasing managers' index (PMI), is a monthly indicator of U.S. economic activity based on a survey of purchasing
managers at more than 300 manufacturing firms. It is considered to be a key indicator of the state of the U.S. economy.
J.P. Morgan ABS Index: Serves as a future reference for investable tracking assets such as exchange-traded funds. An ABS index is a method of measuring the value of the
ABS market. It is a weighted average value of a portfolio of the Asset backed securities.
MSCI AC Asia Pacific Index: Captures large and mid cap representation across 5 Developed Markets countries and 8 Emerging Markets countries in the Asia Pacific region.
MSCI ACWI Index: A free-float adjusted market capitalization-weighted index that is designed to measure the equity market performance of developed and emerging
markets. U.S. Corporate Master Option-Adjusted Spread: uses an index of bonds that are considered investment grade (those rated BBB or better). When the last
calendar day of the month takes place on the weekend, weekend observations will occur as a result of month ending accrued interest adjustments.
MSCI China Index: A free float-adjusted, market capitalization-weighted equity index designed to measure the performance of the Chinese equity market.
MSCI EAFE Index: A market cap-weighted index composed of companies representative of the developed market structure of developed countries in Europe, Australasia
and Japan.
MSCI Emerging Markets Index: A free-float weighted equity index that captures large and mid cap representation across Emerging Markets (EM).
MSCI Europe Index: Represents the performance of large and mid-cap equities across 15 developed countries in Europe.

MSCI World ex-U.S. Small-Cap Index: Captures small cap representation across 22 of 23 Developed Markets countries (excluding the United States). With 2,590
constituents, the index covers approximately 14% of the free float-adjusted market capitalization in each country.
MSCI World Index: A free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of developed markets.
Nasdaq 100 Index: Includes 100 of the largest domestic and international non-financial companies listed on The Nasdaq Stock Market based on market capitalization.
The Index reflects companies across major industry groups including computer hardware and software, telecommunications, retail/wholesale trade and biotechnology.
It does not contain securities of financial companies, including investment companies.
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Index Definitions
Non-Manufacturing Index: Also known as NMI, measures business activity in the U.S. service economy.
NFIB Small Business Optimism Index: NFIB Research Foundation has collected Small Business Economic Trends Data with Quarterly surveys since 1973 and monthly
surveys since 1986. The sample is drawn from the membership files of the National Federation of Independent Business (NFIB).
Russell 1000 Growth Index: A measure of the large-cap growth segment of the U.S. equity universe, selecting from the Russell 1000 Index.
Russell 1000 Index: A measure of the performance of the 1,000 largest companies by market capitalization in the Russell 3000 Index.
Russell 1000 Value Index: A measure of the large-cap value segment of the U.S. equity universe, selecting from the Russell 1000 Index.
Russell 2000 Index: Measures the performance of the small-cap segment of the U.S. equity universe. The Russell 2000 is a subset of the Russell 3000 Index representing
approximately 10% of the total market capitalization of that index. It includes approximately 2000 of the smallest securities based on a combination of their market cap
and current index membership.
S&P 500 Dividend Aristocrats Index: Measures the performance S&P 500 companies that have increased dividends every year for at least 25 consecutive years.
S&P 500 Growth Index: A market capitalization-weighted benchmark designed to measure the growth segment of the S&P 500 Index.
S&P 500 Index: A market capitalization-weighted benchmark of 500 stocks selected by the Standard and Poor’s Index Committee designed to represent the performance
of the leading industries in the United States economy.
S&P 500 Momentum Index: Designed to measure the performance of securities in the S&P 500 universe that exhibit persistence in their relative performance.
S&P 500 Quality Index: Designed to track high quality stocks in the S&P 500 by quality score, which is calculated based on return on equity, accruals ratio and financial
leverage ratio.
S&P 500 Value Index: A market capitalization-weighted benchmark designed to measure the value segment of the S&P 500 Index.
S&P 600 Index: An index of small-cap stocks managed by Standard and Poor's. It tracks a broad range of small-sized companies that meet specific liquidity and stability
requirements.
S&P 600 Value Index: An index of small-cap stocks managed by Standard and Poor's. It tracks a broad range of small-sized companies that meet specific liquidity and
stability requirements.
S&P GSCI Brent Crude Index: Provides investors with a reliable and publicly available benchmark for investment performance in the Brent crude oil market.
S&P GSCI Index (Copper/Agriculture/Softs/Precious Metals/Non-Precious Metals/Energy): A leading measure of general commodity price movements and performance
over time.
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Important Disclosures
For Retail Investors: WisdomTree's Model Portfolios are not intended to constitute investment advice or investment
recommendations from WisdomTree. Your investment adviser may or may not implement WisdomTree's Model Portfolios in your
account. The performance of your account may differ from the performance shown for a variety of reasons, including but not
limited to: Your investment adviser, and not WisdomTree, is responsible for implementing trades in the accounts; differences in
market conditions; client-imposed investment restrictions; the timing of client investments and withdrawals; fees payable; and/or
other factors. WisdomTree is not responsible for determining the suitability or appropriateness of a strategy based on
WisdomTree's Model Portfolios. WisdomTree does not have investment discretion and does not place trade orders for your
account. This material has been created by WisdomTree and the information included herein has not been verified by your
investment adviser and may differ from information provided by your investment adviser. WisdomTree does not undertake to
provide impartial investment advice or give advice in a fiduciary capacity. Further, WisdomTree receives revenue in the form of
advisory fees for our exchange traded funds and management fees for our collective investment trusts.
For Financial Advisors: WisdomTree Model Portfolio information is designed to be used by financial advisors solely as an
educational resource, along with other potential resources advisors may consider, in providing services to their end clients.
WisdomTree's Model Portfolios and related content are for information only and are not intended to provide, and should not be
relied on, for tax, legal, accounting, investment or financial planning advice by WisdomTree, nor should any WisdomTree Model
Portfolio information be considered or relied upon as investment advice or as a recommendation from WisdomTree, including
regarding the use or suitability of any WisdomTree Model Portfolio, any particular security or any particular strategy.
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Important Disclosures
Investors should carefully consider the investment objectives, risks, charges and expenses of the Funds before investing.
To obtain a prospectus for WisdomTree Funds containing this and other important information, please call 866.909.9473 or
visit WisdomTree.com to view or download a prospectus. Investors should read the prospectus carefully before investing.
Using an asset allocation strategy does not ensure a profit or protect against loss, and diversification does not eliminate the risk of
experiencing investment losses.
There are risks associated with investing, including possible loss of principal. Foreign investing involves currency, political and
economic risk. Funds focusing on a single country, sector and/or funds that emphasize investments in smaller companies may
experience greater price volatility. Investments in emerging markets, real estate, currency, fixed income and alternative
investments include additional risks. Please see prospectus for discussion of risks.
Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or
implied warranties or representations with respect to such data (or the results to be obtained by the use thereof), and all such
parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular
purpose with respect to any such data. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third
party involved in or related to compiling, computing or creating the data have any liability for any direct, indirect, special, punitive,
consequential or any other damages (including lost profits), even if notified of the possibility of such.
WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S.
WTMG-6366
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